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INDUSTRIAL TRAFFIC MANAGEMENT 


Formal announcement by the U. S. Department of 
Commerce of the undertaking by its transportation division, 
at the suggestion of the Associated Traffic Clubs of Amer- 
icaa, of a study of industrial traffic management as a help 
to business in the elimination of waste and consequent in- 
crease in profits, is a matter for congratulation. Rather 
strangely, it would seem, this is the first thing of the sort on 
any pretentious scale that has ever been attempted and the 
need for it is great. Industrial traffic management is a phase 
of business operation that has received far too little attention 
even from those who are engaged in it and who should be 
anxious, if only from selfish motives, to get their profession 
established and recognized. Those who know of the benefit 
it can be to business owe it to business in general and the 
public good, as well as to themselves, to bring business to a 
realization of what it is overlooking when it does not equip 
itself with an adequate traffic department in charge of a capa- 
ble man, where there is any considerable amount of inbound 
or outbound shipping done. Any business man anxious to “be 
shown” can readily be convinced of the saving he can make 
by employing a good traffic manager. Notice that we say 
“good.” One of the results of the loose manner in which 
the traffic profession, for the most part, regards itself, is that 
such a business man, not knowing exactly what he wants, 
though he realizes his need, may be supplied with a half- 
baked employe who cannot “deliver the goods.” So that it 
is just as important that the traffic man take himself seri- 
ously and properly equip himself for his job as it is that the 
business executive be convinced that he needs a traffic de- 
partment. Surely there is no point in convincing the busi- 
hess man of his need if he cannot have it adequately supplied. 

It is well, as we have said, that the business man is to 
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have something adequate and convincing to show him what 
he needs in this respect, and from governmental sources, 
which means that the report will be put out by persons who 
have no ax to grind and are merely seeking to help. That 
is true not only of the Department of Commerce but of the 
traffic clubs that are behind its action. 

But this is not the only thing of the sort that has been 
done, though it may well be the best and most successful. 
Some time ago the Metropolitan Life Insurance Company, 
in a series of pamphlets on various phases of business organ- 
ization, issued one of some thirty pages on the industrial 
traffic manager, dealing with his functions, the information 
he requires, his value to his company, and his place in the 
organization. Doubtless, the company still has some of the 
pamphlets and would be glad to supply them to persons in- 
terested. We ourselves, some time ago, put out a pamphlet 
by Professor G. Lloyd Wilson, written for us, on the sub- 
ject of savings from traffic management. The Traffic World 
and the Associated Traffic Clubs of America are about to 
publish a pamphlet prepared jointly by W. E. Butterbaugh, 
of the School of Business of the University of Minnesota, 
chairman of the educational committee of the Associated 
Traffic Clubs of America, and now engaged for the summer 
by the Department of Commerce in preparing its forthcom- 
ing report, and P. H. Banks, of the Indian Refining Com- 
pany, dealing with the accomplishments of an industrial 
traffic department. This pamphlet is concerned, in large part, 
with the particular business and field in which Mr. Banks 
is occupied but it is so written as to apply to business in 
general. Both this pamphlet and the one by Professor Wil- 
son will be supplied gladly by us to anyone who knows of a 
person or a list of persons to whom it might be sent with a 
chance of doing some good. 


FARMER AND GRAIN RATES 

We read in a Kansas City newspaper of July 14 a dis- 
patch from Topeka, Kansas, telling of a flurry there over 
the need for cars to handle the grain crop. It seems, accord- 
ing to the dispatch, that the railroads had arranged for 
43,000 cars to be stored in the Kansas, Oklahoma, and 
Northern Panhandle wheat belt and they believed that sup- 
ply sufficient to handle any crop that might materialize, the 
greatest number of cars ever previously distributed over the 
territory having been 30,000. But the Kansas wheat crop 
“fooled ’em.” Clyde Reed, of Parsons, chairman of the 
regional shippers’ advisory board, hustled to Topeka to meet 
R. E. Clark, of Kansas City, secretary of the board, in 
response to complaints from southwestern stations of a Rock 
Island car shortage, actual or threatened. The needs of 


























































































THE TRAFFIC WORLD Vol. XLII, No, 3 fj Jaly 
the ' 
expr 
plent 
refer 
show 
resp 
hand 
serv! 
of g 
the 1 
inlar 
that 
farm 
the 
the 1 
the | 
way 
Doe 
yet, 
thos 
railt 
othe 
gral 
rate 

Freight Schedul 7 
S no | 
o . . the 
Strictly Maintained : 
less 
; and 
IN today’s era of “rapid fire” merchan- do 
dising, it is important that goods arrive = 
at their destination on schedule time. on 
‘ , - in | 
This advantage is offered by the G. M. “ 
& N.—“The Road of Service” — on all mu 
_ shipments passing through or into the 
territory served by its lines. 
A highly trained personnel, ample power, get 
modern and efficient rolling stock, and an a 
excellent roadbed make possible unusually fast “a 
freight schedules on the G. M. & N. pre 
Let us tell you more about the G. M. & N. _ 
and the service it offers you. Address nearest THE ROAD OF a 
Traffic Representative, or S p wh 
J. A. JACKSON, Freight Traffic Manager kR\ IC the 
Mobile, Alabama - 
E. L. Mountfort, A. F. T. M. W. H. Askew, A. F. T. M. “ 
Chicago, III. Mobile, Ala. - 


Gulf, Mobile & Northern Railroad 














July 21, 1928 





the various localities were canvassed and the Rock Island 
expressed confidence that, by the next Sunday, it would have 
plenty of cars on hand. 

Doubtless it made good. The point of this editorial 
reference to the situation is not that it did or did not, but to 
show what is expected of the railroads and what they do in 
response to that expectation and for their own profit in 
handling the grain crop. They give the service and the 
service is demanded of them. And yet the whole machinery 
of government is in motion for and the farm communities 
the railroads are thus serving are loudly vocal in demanding 
inland waterway service, at the expense of the taxpayers, so 
that the farmers may ship grain for less money. Do the 
farmers want service or slightly lower rates? What does 
the government barge line do or what would it do, if it had 
the money it is asking of the public, to meet emergencies of 
the kind reported above? How would a government water- 
way go about it to protect a grain belt situation like this? 
Does anyone imagine that it would greatly bestir itself? And 
yet, out of the one side of their mouths the farmers—or 
those who assume to speak for the farmers—are yelling for 
railroad service. (which they are getting), and out of the 
other for unfair competition with the railroads so that the 
grain may be hauled by the favored competitor at a lower 
rate—though with little prospect that this favored competitor 
would ever give more than routine service. 


We are not, however, appealing to sentiment. We have 
no tears and no desire to see them in the eyes of others for 
the railroads. We are talking sound economics. The water- 
ways may, if present plans are carried out, haul grain for 
less money than the railroads have to charge. This is well 
and good so long as it is not subsidy that enables them to 
do it. But it is to the rails that the farmer must look for 
service. Can he get it if he deals unfairly with those to 
whom he looks for the service, and is it wise to kill the 
goose that lays the golden egg? In actual life, though not 
in fairy tales, golden eggs must be paid for, to be sure, but 
if we want them or need them, even at a price, the goose 
must be fostered. 

And what of this reduced freight rate by water on 
grain anyhow? There has been a deal of nonsense and little 
sense written about it. Who profits by it? Does the farmer 
get the difference between the rail rate and the water rate? 
We should like to see the subject intelligently and fairly dis- 
cussed by persons who know. Our own opinion is that the 
farmer would not profit to any extent and that the little 
profit he might make would be more than offset by the fall- 
ing off in railroad service, if the railroads lost a considerable 
portion of their grain tonnage to the water lines—and if 
they did not lose this considerable portion of tonnage, of 
what use the water lines? 

Take, for instance, reduced rates on grain exported via 
the barge line and New Orleans. Do they or would they not 
merely have the effect of meeting a competitive situation 
that already exists via routes through Montreal and other 
Atlantic ports, and do they or would they reduce the through 
transportation charge to Liverpool? The bulk of westbound 
cargoes are destined to Atlantic ports and it seems to be 
apparent that some premium will have to be offered to in- 
duce ships to go in ballast from Atlantic ports to New 
Orleans in order to load grain for Europe, and it would 
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seem that any saving in the transportation charge from the 
wheat fields to New Orleans, on account of use of the barge 
line, must be offered to those ships in order to induce them 
to load grain at Gulf ports. 

Take, for illustration, two cars of wheat originating at 
the same point in Nebraska, one moving by rail to Chicago 
and thence by way of the Great Lakes and Montreal for ex- 
port to Liverpool. The other moves by rail to St. Louis, 
thence via barge line to New Orleans for export to Liver- 
pool. When the two shipments reached destination, would 
they not be sold for exactly the same price and would there 
be any difference to the farmer as to the prices he received 
for the two cars of grain? 

The farmer’s prices are fixed at the country elevator, 
based on the Liverpool quotation. From this, of course, 
must be deducted the cost of getting the grain to Liverpool. 
If the grain is diverted down the river to New Orleans in- 
stead of going to the eastern seaboard, must not the reduced 
rates via barge line be sufficient to attract the vessels that 
come to New York with westbound tonnage to go in ballast 
around to New Orleans for cargo? They may not always 
be able to do that but, if they do, the price to the farmer will 
not be changed. In other words, is it not that the barge line 
will save enough money out of the freight rate to pay a 
bonus to ships that make the trip from eastern seaboard 
cities to New Orleans for their cargoes, and the situation, as 
it affects the farmer, will remain the same? 


TRAFFIC MANAGEMENT SURVEY 


The Trafic World Washington Bureau 


Formal announcement of the undertaking by the transporta- 
tion division of the Department of Commerce of the study of 
industrial traffic management as the result of adoption by the 
Associated Traffic Clubs of America of the resolution asking 
Secretary Hoover to use his efforts and the efforts of his de- 
partment in the elimination of industrial waste in its relation 
to the management of traffic was made by the department July 
16.- Secretary Hoover, in reply to a letter from T. C. Burwell, 
at the time president of the Associated Traffic Clubs of America, 
under date of February 15, 1928, said the department would 
cooperate gladly in the movement with respect to traffic man- 
agement. (See Traffic World, March 3, p. 556.) The selection 
by the Department of Commerce of W. E. Butterbaugh, of the 
school of business, University of Minnesota, and chairman of 
the educational committee of the Associated Traffic Clubs, to 
conduct the study, was announced in The Traffic World of June 
16, p. 1488. Professor Butterbaugh has established offices in 
the transportation division’s quarters in the Department of 
Commerce building in Washington and is engaged in the work. 

Norman F. Titus, chief of the transportation division of 
the department, under whose direction the study is being made, 
regards the inquiry undertaken as most important and has 
determined that the study shall be comprehensive and thorough. 

“A traffic manager should be a director of physical distribu- 
tion,” said Mr. Titus, in summing up his conception of the duties 
of a traffic manager. Not only rates but also all other distribu- 
tion costs should come under the control of the traffic manager, 
in the opinion of Mr. Titus. One object of the study, he said, 
would be to determine the place and function of the traffic de- 
partment, gauged by the new conception of physical distribution. 

“Dollars-and-cents” results will be sought, another objective 
being to bring to the attention of the business executive what 
the proper kind of traffic department can do for him, according 
to Mr. Titus. Hundreds of millions of dollars of waste results 
from lack of adequate traffic control, in his opinion, and his 
purpose is to have produced a report that will convince business 
executives of the necessity for establishment of efficient traffic 
departments. 

It is proposed that the report shall deal not only in a general 
way with the traffic department, but also in a specific way as 
to needs of particular industries. In other words, suggestions 
will be made to aid a particular kind of business, as it is realized 
that one business may need a traffic department different in 
character from that another kind of business may need. 

To get the information necessary for such a report, exist- 
ing traffic departments throughout the country are to be called 
on for the facts about their practices. 
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The statement of the Department of Commerce relative to 
the study, issued for publication July 16, follows: 


Relation of traffic departments to efficient conduct of modern 
business will be studied by the transportation division, Department 
of Commerce, in an effort to determine the place of industrial traffic 
management as a factor in the elimination of waste in the dis- 
tribution of merchandise, it was announced today. 

In the study which will be started immediately it is proposed to 
collect facts and figures on the movement of merchandise by railway, 
airway, waterway and highway. 

Wastes resulting from inadequate attention to traffic matters, 
elimination of avoidable wastes through scientific traffic management, 
size of industry necessitating establishment of separate traffic depart- 
ment, cost of maintaining a traffic department, relation of traffic de- 
partment to other branches of business, and the relative importance 
of traffic management are some of the major phases of the study to 
determine the place and function of the traffic department in busi- 
ness. 

It is expected that the results obtained by this study will be of 
practical benefit to manufacturers and distributors and will ulti- 
mately provide benefits to the consumer through reducing the costs 
of distribution by eliminating avoidable wastes. 

Wayne E. Butterbaugh, professor of transportation, University of 
Minnesota, and a recognized authority on traffic matters, has been 
engaged to conduct the study under the direction of Norman F, Titus, 
chief, transportation division. 

The Associated Traffic Clubs of America have volunteered to co- 
operate with the department of commerce in the study. 

It is expected that the final report will be available early in 1929. 


The following, signed by A. Lane Cricher, assistant chief 
of the transportation division, has been sent to trade associa- 
tions: 


From the attached press release of the Department of Commerce 
you will note that the transportation division is engaged in the study 
of industrial traffic management, the purpose of which is to point 
out the possibilities for the elimination of waste in distribution 
through properly organized and scientifically directed traffic depart- 
ments in business. 

This is a study for shippers. The scope of the research will 
endeavor to bring out among other things: 

1. The wastes resulting from inadequate attention to and proper 
understanding of traffic matters. 

2. How these wastes may be eliminated or partially eliminated. 

3. How large an industry or business should be in order to justify 
the organization of its traffic functions into a separate department. 

4. What such a department should cost in order to secure an 
adequate traffic administration. 

5. What the relation of a traffic department is to the executive, 
accounting, legal, financial, production, purchasing, sales, and other 
departments of a business concern. 

6. What the functions, type, and place and relative importance 
of the traffic department are in a modern business organization. 

At the present time, we are just taking this opportunity to 
bring this research to your attention. Later, we would like to have 
the privilege of calling upon you and the members of your trade as- 
sociation to assist us in determining some of the facts necessary to 
the success of the research. It would be greatly appreciated if you 
would feel free to furnish this division with the names and ad- 
dresses of those industries which you consider in the best position 
to assist us. 

In making up your list, kindly bear in mind that we do not in- 
tend to reach only the large companies who have established traffic 
departments. It is our desire also to get in touch with some of the 
smaller concerns, many of which have no traffic departments. So 
please separate the list that you may be able to send us to show: 

1. The large concerns. 

2. The medium sized concerns. 

3. The small concerns. 

You may indicate after the names of each concern (a) those that 
have traffic departments, (b) those that do not have traffic depart- 
ments, providing you have this information available. 

I know you will be keenly interested in the results of this traffic 
study. Any suggestions you may have will be greatly appreciated. 
Kindly feel free to call upon us in connection with any matter that 
may come to your mind in this regard, and further, we would ap- 
precijate your bringing this research to the attention of your member- 
ship in just as complete a way as you feel ought to be done. 


A similar communication, not asking for information at this 
time, has been sent to committee chairmen of the shippers’ re- 
gional advisory boards. H. G. Taylor, public relations manager 
of the car service division of the American Railway Association, 
is cooperating with the department. 


Mr. Titus said America had achieved astonishing results 
with regard to production, but that there were just as many 
possibilities with respect to distribution. The last generation, 
said he, cut the cost of production. This generation, applying 
the same talent to the problem of distribution, should accom- 
plish similar results, in his opinion. He said the opportunities 
for waste and inefficiency were present in large numbers in 
the movement of goods to the buyer and that in this cycle there 
were the movement of goods to the shipping department at the 
factory, the container and interior packing materials, the process 
of packing, cartage to railroad or pier, line haul of railroad or 
ship, multitudinous handling of transportation company, such 
as loading and unloading, etc., cartage from carrier to buyer, 
and handling in buyer’s receiving room. He said that, of these 
operations of packing, handling and transportation, the trans- 
portation company received but a small part of the cost involved, 
but that the larger portion was within the control of the shipper 
or buyer. He said the average shipper was inclined to con- 
sider but two elements of expense—line haul and loss and 
damage claims, and that it was time that shippers were aroused 
to their responsibility concerning the factors within their own 
control. 

Mr. Titus said he expected to rely on the members of the 
Associated Traffic Clubs of America for aid in the making of the 
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study. He said the department was glad to make the study at 
the suggestion of the organization and that it wished to do the 
job in a big way. 


RAILROADS AND SMUGGLING 


Representatives of railroads and of the United States cus. 
toms service held a conference July 18 for the purpose of dig. 
cussing means of preventing smuggling between Canada and 
the United States. The problem under discussion was outlined 
in The Traffic World of June 23, p. 1534. In connection with 
the conference held July 18, Assistant Secretary of the Treasury 
Lowman said: 

The railroad officials and the customs officials are in complete 
harmony and are mutually assisting each other in working out a 
plan that will prevent the illegal smuggling of merchandise into the 
United States. The customs authorities, under the law, have the 
power to unload every car of merchandise coming from Canada into 
the United States. To do so, however, would incur great expense and 


much delay, and it is expected that a plan will be devised that will 
obviate the necessity of any such action. 


Representatives of railroads attending the conference were: 
Henry Shearer, New York Central; S. E. Cotter, Wabash; A. f, 
Badger, Pere Marquette; A. E. Warren, Canadian National; 
J. A. Clancy, Grand Trunk Western, and J. J. Scully, Canadian 
Pacific 

The U. S. customs service was represented by E. W. Camp, 
commissioner of customs; Frank Dow, assistant commissioner; 
E. J. Lewis, special agent in charge, Montreal; and F. J. Mur. 
phy, division chief, bureau of customs. 

Commissioner Camp said July 19 the conference had re. 
sulted in complete agreement between the railroad officials and 
the representatives of the customs service as to dealing with 
the smuggling problem. He said regulations probably would be 
issued in the near future giving effect to plans agreed upon, but 
that the details would not be made public at this time. 


WESTERN CLASS RATES 


In a brief and argument in No. 17000, part II, Ex Parte §7, 
Western Trunk Lines’ Class Rates, the Commercial Club of 
Sheridan, Wyo., asserts that by using the present Clarke scale 
extended as a yardstick, the existing Omaha-Sheridan class 
rates average 132.5 per cent while the rates to Casper, Wyo., 
average but 102.8 per cent of such scale. 

There is nothing in the record, asserts the club, to show 
more favorable operating conditions on the Burlington lines 
serving Casper than those serving Sheridan. The record, the 
club contends, does show that the traffic density is greater 
on the Sheridan line than on the Casper line; and that on the 
line of the Burlington, from Lincoln, Neb., to Billigns, Mont. 
on which the bulk of the Sheridan traffic moves, the operating 
cost per net ton-mile is less than in Nebraska on the Burlington. 
It is further asserted that the operating cost per net ton-mile 
on the Edgemont-Billings division (the Wyoming portion of 
the line) is 5.01 mills as against 5.37 mills for the Burlington 
lines in Nebraska. 

The Commercial Club particularly urged the Commission 
to require joint line rates in the order it might issue. The 
club pointed out that the Burlington line, on which Sheridan 
was located, cut through the northeast corner of Wyoming, 
making most of Sheridan’s traffic interstate. It said that at 
present there were no joint rates on traffic to points on other 
lines, making business prohibitive on account of freight charges. 
Joint rates, the club said, would be of material benefit to cer- 
tain of Sheridan industries in developing additional business 1log- 
ically belonging to Sheridan interests. 

The Topeka (Kan.) Chamber of Commerce in its brief says 
that the Commission should find: 


That traffic and transportation conditions between Topeka and 
the Missouri River are substantially similar to those in the territory 
between the Missouri River and the Mississippi River. 

That the class rates between Topeka on the one hand, and points 
in Western Trunk Line, Eastern Trunk Line and Southeastern ter- 
ritories, on the other, are unduly prejudicial to Topeka, shippers 
located therein, and their traffic, and give undue preference and 
advantage to Missouri River cities, shippers located therein, and 
their traffic, in violation of the act to regulate commerce. 

That the same level of class rates should be established between 
Topeka, on the*one hand, and points in Western Trunk Line, East- 
ern Trunk Line and Southeastern territories, on the other, as fixed 
between the Missouri River cities, on the one hand, and points in 
Western Trunk Line, Eastern Trunk Line and Southeastern terri- 
tories, on the other. 





SUSPENDED TARIFFS 


In I. and S. No. 3131, the Commission has suspended from 
July 14 until February 14 schedules as published in supplement 
No. 35 to the New York, New Haven & Hartford I. C. C. No. 
F-2874. The suspended schedules propose to increase the rates 
on imported wool, carloads, from New York harbor points to 
Clinton, Mass., to the extent shown below: 

Wool, imported, carloads, rates in cents per 100 pounds, from 


New York Harbor points to Clinton, Mass., present *19 and 722.5; 
proposed {38. 





*Minimum weight 50,000 pounds. 
*Minimum weight 30,000 pounds. 
tMinimum weight 18,000 pounds. 
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Trackage Right a Thing of Great Value.—No one has title 
now to suggest that the Commission is a timorous soul, seeing 
that it has held that the trackage right of the Chicago & Alton 
over twelve miles of the Toledo, Peoria & Western is the 
foundation on which rests a line of railroad that may not be 
abandoned, for operation purposes, by the owner of the right, 
without its permission. Time was when the Commission was 
of the opinion that a trackage proposition was of so little mean- 
jing that it was not necessary to bring questions about it to its 
attention. Now, however, the regulating body, in effect, holds 
that the user title is so great a matter that a particular railroad 
may not cease operation over the line of which a trackage 
right constitutes a part without a formal certificate saying that 
the public interest permits abandonment of operation by that 
particular railroad. No one proposes abandonment of that par- 
ticular line by all railroads. The Toledo, Peoria & Western 
would continue to haul traffic between Peoria and Chicago even 
if the Alton were compelled to give up traffic between those 
points because it had lost its right to use the T. P. & W. rails. 
In practical business the decision means that, when a railroad 
grants trackage rights to a neighbor, it cannot be sure it will 
ever get rid of its tenant, unless the tenant wants to quit. 
Even then, it may be inferred, there is no certainty that the 
grantor would have its property restored to it sans tenant. The 
Commission might refuse a certificate permitting the tenant to 
abandon operation over the line in question. War-time regu- 
lation of rents and tenancies, it might be suggested, could not 
have been more obnoxious to the ordinary conception of private 
property and the rights and privileges of the owner of such 
property. No help is to be obtained by the layman from a read- 
ing of the majority and minority reports. The lawyer members 
of the Commission are divided “as nearly as may be” into 
equal parts. Chairman Campbell and Commissioners Porter and 
Brainerd are on the majority side; Commissioners Farrell and 
Aitchison are on the minority. Commissioner Eastman, who 
has never been admitted to practice law, discusses the Mottley 
case with as much nonchalance as his brother Porter, “learned 
in the law.” As part settlement of a personal injury damage 
case the railroad, in the Mottley case, granted an annual pass 
for life to the injured one. The anti-pass legislation of Congress 
made the contract void. The Supreme Court said that, of 
course, no citizens could make a contract that would make it 
impossible for the Congress to exert its full power over inter- 
state commerce. Therefore, the contract could not stand against 
the regulation making it unlawful for a railroad to grant free 
passes. It further indicated that those making contracts were 
presumed to know that they would have to make such contracts 
as might be stricken down by valid legislation in the light of 
the fact that Congress might legislate to make the contract of 
no avail to the one claiming the benefit thereunder. The query 
in connection with this case is as to whether the Toledo, Peoria 
& Western, in 1895 or at any time since then, could have even 
suspected that the time would come when Congress would say 
that a particular railroad company would have to operate over 
a particular track until the further order of Congress, if the 
particular company had a trackage right over the rails of a 
neighbor, which, in terms, could be terminated by either party 
to the contract by appropriate notice. Undoubtedly, the non- 
abandonment part of the statute was written so as to prevent 
the abandonment of facilities, the uselessness of which might 
be plain to a railroad that had bought out a parallel and com- 
peting line, but not plain to the communities it served. The law 
questions involved seem so complicated, as might be suggested 
by the division in the Commission, that taking the matter to 
the courts seems as certain as that water will flow down a 
grade. Commissioner Eastman suggests that the decision is a 
taking of property without due process of law in that no provi- 
sion is made for compensation for the owner of the property 
taken. 





Bargain Rates in Concession Cases.—Men in the Department 
of Justice and in the Commission whose duty it is to handle 
cases in which shippers are alleged to have obtained concessions 
in rates by reason of misbilling, wonder what federal judges 
have in their minds when they fine shippers a few hundred 
dollars when they plead guilty to indictments alleging false bill- 
ing of freight. They are inclined to wish that section i0, of 
the interstate commerce act, were repealed. Were it wiped off 
the statute books they could proceed against such shippers under 
the Elkins act. The minimum penalty under the Elkins act 
is a fine of $1,000 for each offense. The Elkins act forbids 
concessions from the published rates. Under the Kellogg and 
Koenig decisions, it is not necessary, as a condition precedent 
to the punishment of the shipper, to show that the carrier gave 
the concession knowingly. As things now stand, shippers who 
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receive concessions are subject to a minimum fine of $1,000— 
unless they adopt the device of falsely describing their freight 
so as to obtain the benefit of lower rates. In such cases of 
concession the penalty is left to the discretion of the judge. 
So frequently have bargain rates been granted by United States 
judges that the matter has become a grim joke among the men 
whose duty requires them to prosecute in such cases. Broadly 
speaking, when an offense is covered by a specific statute, a 
more drastic statute cannot be invoked. By false billing a 
shipper gets a concession for himself, but, up to this time, no 
government prosecuting officers have had the temerity to have 
him indicted under the provisions of the Elkins act. They have 
been constrained to refrain from such a course because section 
10 specifically describes misbilling. The specific takes prece- 
dence, the theory being that, in enacting section 10, Congress 
intended to make particular provision for that sort of offense. 
Besides, when section 10 was enacted, the general thought was 
that it took two to make out a case of concession under the 
Elkins act—namely, the shipper and the carrier. The Kellogg 
and Koenig cases, however, showed that that idea was erroneous. 





Farm Relief for Street Railways.—It may become necessary 
for Congress and the state legislatures or utility commissions 
to take “farm relief’ steps for street railways in Washington 
and other cities that have not been able, thus far, to compete 
with the private automobile. In the national capital the trac- 
tion companies are asking for increased fares. They have not 
been able to increase the value of their service to such an 
extent as to persuade automobile owners to leave their ma- 
chines at home and fare forth to the daily battle in the trolley 
car. Milo R. Maltbie, of New York, known to the older genera- 
tion of practitioners before the Commission, has been hired to 
make studies of the local situation for the District of Columbia 
utility commission. Although the automobile has been in use 
for twenty-odd years in Washington, the traction companies 
have not changed their service in any notable way to meet the 
competition of the faster vehicle. Street cars now operate on 
schedules that seem slower than those maintained when the 
horse and the bicycle were their competitors. Some of their 
schedules, on the contrary, seem to the irate customer who 
doesn’t want to use his automobile to have been devised with 
a view to forcing him to use the automobile. The latter has 
been using roller or ball bearings for a score of years, but not 
the street cars. They still have as much friction to overcome 
as ever. Steam and canal boat owners, who had the whip hand 
over the railroads seventy-five years ago, had not enough in- 
genuity to keep the value of their service up to their rates. 
It may be suggested that those vehicles could not have been 
speeded up to keep up with the steam locomotive—hence, their 
passing was inevitable. History, however, does not show any 
notable efforts on their part. The steamboat men, it is known, 
had a mighty contempt for the railroad, even to the time when 
they went over the economic dam, without life preservers. In 
the case of farm owners, who, for any reason, have failed to 
make the value of the service they render to the community 
great enough to pay interest on lands mortgaged for more than 
$100 an acre, judicial proceedings are clearing away, so far as 
the tangible property is concerned, the troubles arising from 
land booms based, in part, on low freight rates making easy ac- 
cessibility to big markets. In one of its reports, the Commis- 
sion, a few months ago, pointed out that farms in four counties 
in southeastern Iowa were mortgaged at an average of more 
than $100 an acre. It gave those distressed farmers a measure 
of relief by reducing rates on corn. Bluntly stated, it might 
be said that the Commission, to the extent of about two cents 
a hundred pounds, undertook to make good the capitalization 
of those farms represented by the high mortgage indebtedness. 
Had not Iowa, for many years, had low rates on corn to Chi- 
cago and other markets, it might be inquired how anyone could 
have come to the conclusion that any farm could be made to 
pay on land valued at $300 or $400 an acre. Or, it might be 
inquired, what legislative body ever devised a statutory panacea 
for the trouble that came to him who bit off more than he 
could chew? 





August the Steamboat Month.—Some time before he com- 
pletes his argument, August 6, in the application of the city 
of Los Angeles for a writ of mandamus directing the Commis- 
sion to issue an order requiring the construction of the Los 
Angeles union station, Max Thelen, attorney for the California 
city, might appropriately refer to the fact that August 6 is the 
anniversary of one of the successful trips of the Claremont, 
formerly the North River, up the Hudson. The New York 
steamboat monopoly law, enacted for the benefit of Robert R. 
Livingston, who had keener eyes than the scientists Napoleon 
Bonaparte detailed to report on Fulton’s experiments, in 1803, 
on the Seine, created the case of Gibbons vs. Ogden, in which 
John Marshall, in 1824, declared the wide scope of the com- 
merce clause of the Constitution, thereby completing the founda- 
tion for the law under which now Los Angeles is claiming that 
an administrative body in Washington alone has the power to 
compel the building of a station in Los Angeles. In doing that, 
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Marshall, of course, many think, merely elaborated the funda- 
mental ideas as to the scope of the national power laid down 
by him, sitting in circuit court, in Brig Wilson vs. United States, 
1 Brockenbrough, 430, in which the question was as to the 
constitutionality of a national statute forbidding the importation 
of negroes through the ports of states that had forbidden the 
slave traffic. Virginia had forbidden the traffic, but the Wilscn, 
notwithstanding, brought negroes into that state. According to 
Dickinson, Fulton’s biographer, the trip on which the Claremont 
demonstrated that she could make four miles an hour against 
the current of the Hudson River, was made on August 17, 1807. 
Others, however, regard a trip made on August 6 as the one 
that really demonstrated that the Claremont could meet the 
test laid down by the New York statute giving Livingston and 
Fulton a monopoly in New York water. Regardless of whether 
it was August 6 or August 17, Thelen might say something 
about it. 





Washington Generates Heat Over a Coal Case in July.— 
Almost anything the national government does that affects the 
city of Washington is big news for Washington newspapers. 
In other words, while Washington is the headquarters of the 
nation, it has its local interests, which, when the national gov- 
ernment has to deal with them, are just as important to the 
national city as a like case to a smaller community far from 
the national center. Men in the suspension work of the Com- 
mission (they handle dozens of protests asking for the suspen- 
sion of tariffs every day) got a thrill this week by finding out 
that the Washington newspapers were represented, sometimes, 
at the Commission, just as Dallas, Oklahoma City, and Kansas 
City. They never realized that fact until inquiries began being 
made of them about a suspension protest the national govern- 
ment’s traffic bureau was to make against increased rates on 
coal from the southern fields to some points in the District of 
Columbia. The increases will adversely affect the interests of 
the government of the United States, though the amount of coal 
involved, probably, will be about equal to one-half the amount of 
coal going to one of smaller of the Lake Erie ports for trans- 
shipment up the lakes as cargo coal. Nevertheless, Washington 
became greatly excited about the matter. The excitement, it 
might be suggested, illustrates the canniness of Commissioner 
Meyer, who, when someone suggested that the Commission 
should not make formal reports on “unimportant” cases, ob- 
served that every case was important—to some community.— 
A. E. H. 


RAILWAY EXPRESS PLAN 
The Traffic World New York Bureau 


The plan devised by the uniform contract committee of 
the American Association of Railway Executives, which has 
been mailed to various railroad interests, has as one of its 
outstanding features the provision that the new company, to 
be known as the Railway Express Agency, will act merely as 
the agent for the eighty-five railroads and will not operate 
on a profit-making basis. This gives the railroads the right 
to deal with the Commission on all questions of rates. 

The plan calls for the incorporation of the new company 
in Delaware. The capital will be nominal and will be dis- 
tributed among the railroads in proportion to the amount of 
express business now handled. It is evident from the plan that 
the acquisition of the company by the eighty-five roads would 
be a matter of little concern to the roads in itself, but the 
determination of the amount of business each road shall receive 
is a matter of vital importance. 

The plan calls for a twenty-five-year contract between the 
new company and the carriers. It is pointed out that the new 
concern could be financed over night and that, in view of the 
twenty-five-year contract, funds for acquisition of the express 
business could be secured through a note issue maturing in 
ten or twenty-five years. There would be sufficient funds in 
transit to help the new company materially as money was 
needed. 

The new contract to be made by the carriers would not be 
materially different from the one under which they are now 
operating with the American Railway Express Company. Pro- 
vision is made under the contract to add motor and air service 
to the railway facilities. This would be done with the consent 
of the roads in various sections. 

The physical property of the American Railway Express 
Company, including real estate, is valued at around $28,000,000 
to $30,000,000. It is held that the book value of the stock is 
around $100 a share and that a value of around $110 a share 
would include the cash of about $20,000,000 in the company’s 
treasury. 

The four agents appointed to act for the carriers receive 
broad powers in dealing with the express company. If the 
stock of the express company can be acquired at a reasonable 
figure for the entire 100 per cent, negotiations could be imme- 
diately begun, but no plan to acquire only a part of the capital, 
leaving a minority interest, would be consummated. 

It was pointed out in railroad circles that the acquisition 


THE TRAFFIC WORLD 









Vol. XLII, No, 3 








of the express business by the carriers appears certain. Whil, 
it has been contended that certain stockholders of the Americay 
Railway Express Company may announce that they would no 
consent to the sale of the assets of the express company to the 
carriers, it is contained in the contract which expires February 
28, 1929, that on its expiration the express company is under 
obligation to sell to the railroads the property on the varioys 
lines at cost less depreciation; also that in case the contra¢t 
is not renewed, .the carriers are under obligation to buy the 
property. 

This provision was made since the express company cop. 
tended that when the contract expires it would be left with the 
property and have no railroads to carry the goods. It is not 
considered logical that any interests would refuse to consent 
to the sale and thus abrogate the contract. The express com. 
pany could contend that since some $800,000 has been spent 
for the publication of express tariffs, that the railroads shoul 
allow them that amount. However, certain railroad officials 
hold that the roads could publish their own tariffs in five days 
at a much less cost. 

In reference to the attitude the Commission might take 
toward the operation of the new express company by the rail. 
roads, it was learned several conferences have been held with 
the Commission and it is already familiar with the plans of 
the carriers. In two opinions, the Commission has ruled that 
it would be better if the express business was handled by the 
railroads. 

The first step to be taken by the agents in negotiating with 
the express company would be a request for a complete in. 
ventory. 


VALUATION OF RAILROADS 


The Trafic World Washington Bureau 


The three-year program under which it was proposed to 
complete the primary valuation of the railroads came to»an 
end June 30 with the work planned for the three years sub- 
stantially done. The work has been carried on under the direct 
supervision of Commissioner Lewis. 

Three stages of the work—the field work, the preparation 
of underlying reports and the issuance of tentative valuation 
reports—had been entirely completed at the close of the three. 
year period. Hearings had been completed in all except four 
proceedings. Final reports had been adopted in 717 cases in- 
volving 78,189 miles, out of a total of 1,081 cases covering 244- 
165 miles. Cases involving 9 railroads with 239 miles of line 
had been discontinued on account of the abandonment of the 
railroads. There remain for adoption final reports in 352 cases 
involving 165,737 miles. 

The cases in which hearings have not been completed cover 
the lines within the systems of the Baltimore & Ohio, the Union 
Pacific, the Chicago, Milwaukee & St. Paul, and the Southern 
Pacific. These hearings began months ago and are being con- 
ducted under the conference plan. They are well under way 
and it is expected the cases will be submitted early in the fall. 

The work on the final valuation reports‘in the 352 cases 
that have not yet been published is also advanced. Reports 
have been written by examiners in approximately one-half of 
these cases and reports are being prepared in all of the other 
cases in which hearings have been concluded. 

When the three-year program was begun, the field work had 
been substantially completed. Six hundred and forty-one ten- 
tative valuations covering 104,248 miles had been completed. 
Hearings had been completed in only 182 cases involving 18,003 
miles. Final reports had been issued in 26 contested cases 
covering 4,579 miles, and in addition there were 150 cases cov- 
ering 4,461 miles in which the tentative valuations were made 
final through default of protest within the 30-day period pre 
scribed by statute. 


TRUNK LINE LAW COMMITTEE 

With a view to coordinating their efforts before the Com- 
mission, the eastern railroads have organized the Trunk Line 
Interstate Commerce Law Committee. R. W. Barrett, general 
counsel of the Lehigh Valley, is the chairman of the com- 
mittee, which censists of a representative of each of the rail- 
roads, and Alfred S. Knowlton, one time examiner for the Com- 
mission, is the secretary. The office of the committee will be 
at 143 Liberty street, New York. 

Mr. Barrett, many times, has served as chairman of the 
committee of attorneys assigned to prosecute or defend cases 
before the Commission. The organization, however, has not 
had permanency, being appointed in times of necessity. Mr. 
Knowlton, who, before he resigned from the Commission, was 
an examiner on the staff of Commissioner Aitchison, by reason 
of his position, will have supervision over the work of the 
committee to the extent of keeping in touch with all phases 
of cases in which the trunk lines have an interest so as to 
relieve the law staff of each railroad of the work of trying to 
keep track of cases in which a particular railroad or a number 
of railroads may have an interest larger than that of theif 
neighbors, and yet may not be the ones to bear the burden of 
going forward with the defense. 
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Decisions of Interstate Commerce Commission 


VA.-N. C. MOLASSES RATES 


The Commission, by division 4, in No. 18999, T. S. South- 
gate, trading as Southgate Molasses Co., vs. Aberdeen & Rock- 
fish et al., opinion No. 13496, 144 I. C. C. 150-7, has ordered rates 
on molasses, from Norfolk and Portsmouth, Va., to points in 
North Carolina and from Wilmington, N. C., to the same des- 
tinations to be made, not later than September 10, not more 
than 27.5 per cent of the contemporaneous first class rates, 
subject to a minimum of 36,000 pounds, carloads. To the ex- 
tent that molasses is shipped from Wilmington to destinations 
in North Carolina, the North Carolina state rates are to be 
stricken down. 

In the report, written by Commissioner Eastman, the Com- 
mission found unreasonable the rates on molasses, in barrels 
and hogsheads, carloads, from the Virginia cities mentioned 
to destinations in North Carolina to the extent indicated. It 
found the rates on L. C. L. shipments, from and to the same 
points, not unreasonable. 

A further finding was that the relation between the rates 
on molasses, in carloads and less than carloads, from the Vir- 
ginia points to points in North Carolina and intrastate rates 
on the same commodity from Wilmington to the same points was 
unduly prejudicial and preferential and unjustly discriminatory 
against interstate commerce. 

Molasses is brought to Wilmington by boat and distributed 
from that point on any-quantity rates which the carriers assert 
are held in effect by the laws of North Carolina and the deci- 
sions of the old North Carolina railroad commission. The 
North Carolina rates, according to the figures in the report, 
are considerably lower, mile for mile, than the interstate rates 
from the complaining Virginia points. In the course of the 
report Commissioner Eastman discussed what had been done 
in various pertinent cases, including the Southern Class Rate 
Investigation, the Memphis Southwestern Investigation, 77 I. C. 
Cc. 478, and the Consolidated Southwestern Cases, 123 I. C. C. 
203. In the last mentioned case, he pointed out that the Com- 
mission had come to the conclusion that the rates on sugar, 
syrup and molasses should be the same and that in the South- 
eastern Sugar Investigation, 132 I. C. C. 477, the Commission 
had found that reasonable rates on sugar, minimum 40,000 
pounds, within southern territory would be rates equal to 27.5 
per cent of the first class rates prescribed in the Southern Class 
Rate Investigation, and fifth class on L. C. L. shipments. The 
findings in this case follow: 


The record herein warrants the conclusion that there are no 
transportation conditions which justify a lower level of rates within 
North Carolina than apply from Norfolk to destinations in that 
state. 

We find that the rates on molasses in barrels and hogsheads, in 
carloads, from Norfolk and Portsmouth, Va., to destinations in North 
Carolina are, and for the future will be, unjust and unreasonable to 
the extent that they exceed or may exceed 27.5 per cent, resolving 
fractions to the nearest whole cent, of the contemporanous first-class 
rates from and to the same points, subject to a carload minimum 
weight of 36,000 pounds. We further find that the rates on molasses 
in barrels and hogsheads, in less than carloads, from Norfolk and 
Portsmouth to destinations in North Carolina are not unreasonable. 

We further find that the present relationship between the rates 
on molasses, in carloads and less than carloads, from Norfolk and 
Portsmouth to destinations in North Carolina, and the intrastate 
rates in effect from Wilmington, N. C., to the same destinations, is 
unduly prejudicial to complainant, unduly preferential of shippers 
at Wilmington, and unjustly discriminatory against interstate com- 
merce. We find that such undue prejudice and preference and 
unjust discrimination should be removed by the establishment from 
Wilmington to said destinations of rates on molasses, in carloads, 
equal to 27.5 per cent, resolving fractions to the nearest whole 
cent, of the contemporaneous first-class interstate rates from and 
to the same points, subject to a carload minimum weight of 36,000 
pounds, and in less than carloads, equal to the contemporaneous 
fifth-class interstate rates from and to the same points, provided, 
that the corresponding rates from Norfolk and Portsmouth to 
North Carolina destinations are not maintained upon any lower 
bases; but in the event that the latter rates are maintained upon 
lower bases, the rates from Wilmington may be adjusted to corre- 
spond relatively. 


PEORIA TRACKAGE CASE 


The Commission, in a report written by Commissioner Por- 
ter, in No. 19918, Chicago & Alton et al. vs. Toledo, Peoria & 
Western, has found that the” public interest requires the con- 
tinued operation of the freight trains of the complainant over 
main-line tracks of the Toledo, Peoria & Western between 
Washington and Peoria, Ill., a distance of about twelve miles. 
It has further found that paragraph (18) of section 1 and para- 
graph (4) of section 3 of the interstate commerce act and re- 
lated provisions are applicable to the operation. 

This is the case created by the effort of the defendant to 
cancel the contract, made in 1895, whereby, for a rental of 
$20,000 a year, the Alton obtained access to Peoria by the use 
of the main line of the defendant to a connection with the 





Peoria. & Pekin Union, the joint terminal subsidiary of trunk 


lines entering the Peoria district. The agreement, of which the 
contract was the written record, was to continue for twelve 
months after either party gave notice of cancellation. In 1917, 
after the rental had been fixed at $16,000 a year for a con- 
siderable period, the two roads agreed upon $20,500 as the rental. 


In 1925 and 1926 the receivers of the defendant sought to 
obtain an increase in the rental. They were unsuccessful. On 
May 16, 1926, the Toledo, Peoria & Western gave formal notice 
of cancellation. When the twelve-month period was about to 
expire, the Alton appealed to the Commission for a service order 
requiring the céntinued operation of Alton trains over the tracks 
covered by the canceled contract. Service Order No. 46 was 
issued. It had the effect of holding the arrangement in place. 
It was issued under paragraph 15 of section 1, authorizing the 
Commission to issue such orders in time of congestion of traffic 
or shortage of equipment. 

The Commission, in this report, said it was clear that that 
provision of statute was not applicable to the permanent ar- 
rangement sought by the complainant. It said that paragraph 
4 of section 3, authorizing the Commission to require the use 
of the terminals of one railroad, “including main-line track or 
tracks for a reasonable distance outside of such terminal,” was 


. intended to meet the requirements of a permanent arrangement. 


At present the defendant is unwilling to make any trackage 
arrangement with the Alton. In the course of the controversy 
$50,000 a year rental, on a nuisance value basis, was suggested, 
but there is now pending no proposition which the Alton can 
accept or reject. The Alton said it regarded $50,000 a year 
as excessive. 

The report says the Alton uses the track of the defendant 
as a bridge on traffic between Peoria and Chicago, the local 
business of the Dwight branch, with which the trackage right 
line connects, being small. The Alton said that if,the trackage 
rights between Washington and Peoria were not renewed most, 
if not all, of the overhead freight traffic now handled over the 
Dwight branch would be diverted to other routes. 

Commissioner Porter said two questions were presented by 
the formal complaint, namely: 


(1) Whether the public interest requires a continuation of freight 
service via Alton trains to and from Peoria via Washington; and 

(2) Whether we have authority to require continuation of such 
service under the circumstances and conditions existing in this case. 


The Toledo, Peoria & Western questioned the authority of 
the Commission to require a continuance of the service on a 
permanent basis. The report discussed the bearing of para- 
graph 15 of section 1 on the matter with the result that the 
conclusion hereinbefore set forth was reached. A like discus- 
sion of paragraph 4 of section 3 resulted in a finding that under 
that part of the statute the Commission had power to require 
a continuance of the arrangement. 


However, the requirement that the arrangement be con- 
tinued is not founded upon the finding that that part of section 
3 confers power so to do. .The arrangement is based squarely 
on paragraph 18 of section 1, which forbids the abandonment of 
operation of a line without a certificate from the Commission 
authorizing the abandonment. As to the meaning of that para- 
graph, Mr. Porter, in part, said: 


Although there is no express reference in these provisions to the 
extension or withdrawal of operations under lease, it seems clear 
that such extension or withdrawal is within the intended scope of 
the statute. The public interest in transportation lies primarily in 
the operation of railroads rather than in the facilities themselves. 
Operation under lease may comprise the entire operation of a line 
or any portion of such operation, and the public interest therein is 
obvious, the extent varying with the circumstances. It could not be 
maintained that the word ‘operation’? as here used must be con- 
strued to mean exclusive operation, since under such construction 
it would be possible for joint operators, without securing permission, 
severally to abandon operation and thus leave the public entirely 
without service. It is rather to be believed that the word ‘‘opera- 
tion’’ as used in the statute, has reference to the movement of rail- 
road equipment, through which alone the public is served, and that 
the word embraces partial operation as well as complete operation. 
We have never considered the precise question here presented but 
we have in many cass exercised jurisdiction over the commencement 
of joint. operations under agreements similar to that here before us. 
In our opinion we have jurisdiction over the abandonment of the 
“operation”? of a railroad under a trackage agreement just as we 
have over the inception of such an arrangement. 

It may be contended, however, that the parties have a legal 
right to rely upon the terms of their contract. Such a contention 
can not be sustained. The statute, upon its enactment, fornd rail- 
ways in operation under various conditions, including, as in this 
case, operation under lease, by agreement between the owner and 
the user of facilities. The statute, in effect, added a new condition 
to the provisions for termination of such arrangements, namely, the 
condition that no abandonment of the operation in interstate or 
foreign commerce might occur without our approval. In Louisville 
& Nashville R. R. vs. Mottley, 219 U. S. 467, 482, the Supreme Court 
of the United States, in speaking of a contract valid when made, but 


















































































































































































































invalid under a subsequent act of Congress pursuant to its authority 
to regulate commerce, said: 


“The agreement between the railroad company and the Mottleys 
must necessarily be regarded as having been made subject to the 
possibility that at some future time, Congress might so exert its 
whole constitutional power in regulating interstate commerce as to 
render that agreement unenforceable or to impair its value. That the 
exercise of such power may be hampered or restricted to any ex- 
tent by contracts previously made between individuals or corporations, 
is inconceivable. The framers of the constitution never intended any 
such state of things to exist.’’ 8 


As stated, the operation of or over a railroad under an’ arrange- 
ment such as that here considered has the effect of extending the 
rails and service of the tenant line. In the public interest we can 
and do take hold of the establishment of such an arrangement, and 
in the same interest we can and should take hold of its discontinu- 
ance. If our jurisdiction in the latter respect is to be limited or 
circumscribed by the specific provisions of the contract and is only 
exercisable during the life of the contract as stated on its face, it 
could be entirely defeated by short-term contracts made renewable 
at the option of the parties. 


We are therefore of the further opinion that the operation of 
the Alton over the track of the T. P. & W. between Dwight and 
Peoria can not lawfully be discontinued without our certificate; and 
that the discontinuance of such operation without our authority may 
be prevented by “injunction and is subject to the penalties provided 
by paragraph (20) of section 1. 


We express no opinion as to the adequacy of the rental or the 
propriety of the other terms and conditions under which the Alton 
is now operating over the track of the T. P. & W. We have no au- 
thority to adjust that matter in this proceeding. The law, no doubt, 
provides a remedy for any injustice in that regard, 


As in our opinion service order No. 46 is unnecessary, if not in- 
effective, it will be vacated. 


Commissioner Eastman, dissenting, disagreed with the ma- 
jority about its conclusion as to the power granted by section 
3, but because the Commission did not base its requirement on 
that part of the statute, he devoted most of his expression of 
dissent to paragraph 18 of section 1, upon which the require- 
ment was grounded. 


He contended that the principle in the Mottley case was not 
applicable, for it was not proposed to interfere with the en- 
forcement of any contract or impair its value. On the contrary, 
he pointed out, it was proposed to continue, by force of law, a 
use of property resulting from a contract which had ceased to 
exist. In part, Mr. Eastman said: 


The situation, as I see it, would not in principle be different if 
there had never been any contraet. While a contract may be rendered 
unenforceable by the subsequent exercise by the government of 
regulatory power which was a potential factor in the situation when 
the contract was made, an agreement or contract is ‘by its very na- 
ture voluntary and can not lawfully be compelled, although property 
may with due process of law be condemned, if provision be made for 
just compensation. Plainly, therefore, contract has nothing to do 
with the case before us, and the interpretation placed by the majority 
upon section 1 (18) can only be sustained upon the theory that Con- 
gress has provided in that paragraph for a taking of private property 
for public use. 

It seems to me that the wording of that paragraph is wholly 
inconsistent with any such interpretation. It is inconceivable that 
Congress would have taken a step of so radical a nature and of such 
far-reaching importance without making clear its intent and also 
making adequate provision for the procedural steps, such as the 
determination of just compensation, which are essential to such 
drastic exercise of power. In section 3 (4) these matters are ade- 
quately covered, but there is no provision whatever for just com- 
pensafion in section 1 (18) nor even an intimation that a necessity 
for its determination might exist. It is significant, I think, that com- 
plainant here has at no time relied upon this paragraph and so 
far as I am aware the interpretation which the majority have placed 
upon the paragraph has never been urged upon us. In my judgment 
the word ‘operation’ in the abandonment clause of this paragraph 
—afd it is upon this word that the majority rely—was intended 
merely to cover the cessation of operation upon a line of railroad by 
the carrier or carriers entitled to its use, without final abandonment 
of the line; and that it was not intended to grant a non-existent 
right of user in the line. 


Commissioner Farrell also dissented and was joined in his 
dissent by Commissioner Brainerd. Commissioner Aitchison 
dissented, but did not give his views. Commissioners Meyer 
and Woodlock did not participate in the disposition of the case. 
Commissioner Farrell, in part, said: 


According to my view, the abandonment of operation referred 
to in paragraph (18) of section 1 of the interstate commerce act is 
confined to operation which includes both local and through traffic, 
and does not cover a trackage right like the one under consideration 
here, which enables the C. & A. to use the line of the T. P. & W. as 
a bridge over which to transport, from Washington to the terminal 
of the P. & P. U., traffic which does not have either its point of 
origin or its destination on the line of the T. P. & W. In my opinion, 
we do not have jurisdiction over such a trackage right. If on account 
of a washout, or for some other reason, the line of one carrier is 
rendered unusable between certain points, it is my view that the 
carrier may arrange for a trackage right which will enable it to run 
its trains over the line of another carrier between those points, 
and for a discontinuance of such trackage right after the damage 
mentioned has been repaired, without securing from us the certificate 
is public convenience and necessity referred to in said paragraph 

ys 

I am also of opinion that the subject matter of paragraph (4) 
of section 3 of the act is the use of terminal facilities which one 
carrier owns or is entitled to enjoy, and that what is there said 
about the use of ‘“‘main-line track or tracks for a reasonable dis- 
tance outside of such terminal’ covers only such use of main-line 
track as is necessary to enable a second carrier to operate its trains to 
and from and use such terminal facilities. In a proper case, and 
under the conditions described in said paragraph (4), we may re- 
quire such operation and use; but it seems to me that the authority 
conferred upon us by said paragraph (4) does not enable us to require 
one carrier to permit the operation of trains over its line by another 
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carrier for the purpose of enabling the latter to reach the termina] 
of a third carrier. 


HARD COAL CASES DISMISSED 


The Commission, by division 3, has dismissed No. 1329) 
Sub.-No. 2, Mark McFadden vs. Director-General, and Sub.-No, 4 
Schmied Coal & Lumber Co. vs. Same, upon reconsideration, 
thereby reversing the findings in the original report, 85 I. C.¢ 
365, that the complainants in those sub-numbers were entitle 
to reparation on shipments of anthracite coal, from Coxtop, 
Bernice, Carbondale and Parsons, Pa., to Detroit, Mich., in the 
period of federal control. It developed that the coal in questioy 
moved from the Niagara frontier over the Grand Trunk throug) 
Canada, that that road was not under federal control and haq 
not been made a party to the complaints. 

According to this report the factors from the origin point; 
to the Niagara frontier did not appear to have been unreagonp. 
able. The Commission said that the situation under considera. 
tion was substantially similar to that which had caused the 
dismissal of Sub.-No. 3 of this case as set forth in 113 I. C.¢ 
387. Accordingly the Commission found that the complainants 
in Sub.-Nos. 2 and 4 were not entitled to reparation from the 
Director-General, upon whose petition it had given further cop. 
sideration to the matters in issue. 


INSECTICIDE RATES 
The Commission, by division 4, has dismissed No. 18863 
James S. Bussey, Jr., Trustee, vs. Atlantic Coast Line et al, 
opinion No. 13485, 144 I. C. C. 117-9, finding not unreasonable 
the rates charged on an agricultural insecticide, known as Hills 
mixture, carloads, from Wheless, Ga., to specified destinations 
in Arkansas, Texas and Oklahoma. 





CHARGES ON CORNED HERRINGS 


The Commission, by division 3, in No. 19312, Munn, Griffin 
& Co. vs. Atlantic Coast Line, opinion No. 13484, 144 I. C. ¢. 
115-6, has found inapplicable the rate charged on a less-than. 
carload shipment of corned herrings from Norfolk, Va., to Rocky 
Mount, N. C. The carrier charged first class rates on the be 
lief that the fish were fresh fish. They had been placed in 
brine and were shipped in barrels containing salt. The Com. 
mission held that they were entitled to the fifth class rate. It 
said the carrier should promptly refund the overcharge and 
dismissed the case. 


ILLINOIS COAL RATES 


The Commission, in a supplemental report, written by 
Chairman Campbell, on further hearing, in No. 11703, in the 
matter of intrastate rates within the state of Illinois, has denied 
the petition of the International Harvester Company and others 
for a modification of its order of January 11, 1921, giving effect 
to the findings in the report of this proceeding, 60 I. C. C. 92, 
with respect to rates on soft coal, from the Fulton County- 
Peoria district, in Illinois, to Canton, Peoria and Galesburg, 
Ill. It found that the record did not warrant any modification 
of the order under which the federal body made rates on coal 
from the origin points to Canton, Peoria and Galesburg. 

This report covers No. 14052, International Harvester Co. 
et al. vs. Chicago, Burlington & Quincy. That complaint and 
petitions linked with it, according to the report, in effect alleged 
that the rates on coal, between January 11, 1921, and April 18, 
1922, were unreasonable, unjustly discriminatory and on 4 
higher level than the rates of the respondents maintained ol 
freight hauled under similar circumstances and conditions it 
both interstate and state commerce and that the rates subse 
quently found reasonable by the Illinois commission in the pe 
riods August 28 or September 1, 1920, to June 30, 1922, were 
not so related to interstate commerce as to contravene, in aly 
manner, the provisions of the interstate commerce act or result 
in undue prejudice or unjust discrimination against interstate 
commerce. 

The complaint of the International Harvester Company was 
treated as a petition for the reopening of the Commission-initi- 
ated inquiry into the quality of the rates made by the [Illinois 
commission which had resulted in the state rates being col 
demned as unjustly discriminatory against interstate com- 
merce. The object of the petitions was to have the federal 
body except the rates on coal indicated, from its order of col- 
demnation dated January 11, 1921. The Commission found that 
the record did not warrant any modification of its order. Com 
missioner Eastman dissented, but did not say why. 


DRY KILN OUTFIT RATES 


An order of dismissal has been made in No. 19790, Jackson- 
ville Traffic Bureau, Inc., et al. vs. Texas & Pacific et al., the 
Commission, by division 3, finding not unreasonable, unjustly 
discriminatory or unduly prejudicial the rates on dry kiln out 
fits, carloads, from Jacksonville, Fla., and Indianapolis, Ind. 
to destinations in Arkansas, Louisiana, Missouri, Oklahoma and 
Texas, including proportional rates to Texas-Mexican border 
points on traffic to Mexico. The report covers a sub-numbe!, 











I, No.3 


termina] 


». 13289 
b.-No, 4 
leration, 
LGe 
entitleg 
Coxton, 
P) in the 
Westion 
through 
and had 


L points 
reason. 
nsidera. 
sed the 
LL Ce 
lainants 
"om the 
1e€r con- 


18863, 
» et al, 
sonable 
aS Hills 
inations 


_ Griffin 
L. es 
Ss-than- 
» Rocky 
the be. 
iced in 
e Com. 
ate. It 
ge and 


ten by 
in the 
denied 
others 
x effect 
_ C. 92, 
Sounty: 
es burg, 
fication 
yn coal 


fer Co. 
nt and 
alleged 
pril 18, 
on 4a 
ned ol 
ons in 
subse 
che pe 
, were 
in any 
result 
orstate 


ly was 
n-initi- 
‘llinois 
g con: 

com- 
ederal 
yf con- 
d that 

Com- 


ckson- 
]., the 
justly 
n out: 
Ind. 
a and 
yorder 
im ber, 








Indianapolis Chamber of Commerce et al. vs. Baltimore & Ohio 
al. 

. Jacksonville moved first to obtain a reduction. Then Indi- 
anapolis came into the matter so as to keep the rates from 
that point on the present relationship no matter what change 
might be made in the rates from the Florida point. Indianapolis, 
however, supported the Jacksonville attempt to bring about 
lower rates. 

Dry kiln outfits, used in artificially drying lumber, the 
report says, consist primarily of articles carried in the iron 
and steel list. In addition, there are steam traps, valves, ven- 
tilators and dry kiln cars, trucks and rollers. All are of iron 
or steel. The complainants sought the iron and steel rates 
instead of the higher rates’ specifically provided. One of the 
complainants expressed willingness to eliminate the traps, valves 
and ventilators from the outfit shipments, in carloads, if neces- 
sary, to obtain the iron and steel rates. The rating is class A, 
minimum 30,000 pounds. The average loading is greater than 
the minimum, according to the report. Southeastern carriers 
apply the iron and steel basis within their own territory on 
kiln outfits. Were the mixing rule applied, as would be the 
fact but for the specific item relating to kiln outfits, the carriers 
said, the rates would be Class A on a 40,000 pound minimum. 
Therefore they regard the specific rating as a 10,000-pound con- 
cession to the shippers of outfits. 


CHICAGO GRAIN VIA MILWAUKEE 

The Commission, by division 1, in a report written by Com- 
missioner Taylor, has dismissed No. 17573, Charles A. Krause 
Milling Company vs. Baltimore & Ohio et al., finding not un- 
reasonable the rates on grain products and grain by-products 
from Chicago, Ill., transited at Milwaukee, Wis., to destinations 
in Trunk Line and New England territories. The complainant 
sought to compel the opening of the route via the Milwaukee 
and North Western on grain products and by-products at Chi- 
cago for eastern destinations. The report pointed out that 
grain at Chicago could be forwarded to the east via Milwaukee 
and there transited over the routes of carriers other than those 
mentioned. The carriers objected on the ground that they 
would be short-hauled were the Commission to adjust rates so 
that grain products could be taken from Chicago to Milwaukee, 
there treated and then reforwarded to the east. 

It was not necessary to consider the short-hauling allega- 
tion, said Mr. Taylor, in view of the conclusion that the rates 
were not unreasonable. Via the routes in question the charges 
are five cents higher than via other routes through Milwaukee, 
the five cents being for the haul from Chicago to Milwaukee. 


C.F. A. FERTILIZER RATES 


The Commission, by division 3, in a report written by Com- 

missioner Aitchison, in No. 15912, Ohio Farm Bureau Federation 
et al. vs. Ahnapee & Western et al., No. 19901, Armour Fer- 
tilizer Works vs. Akron, Canton & Youngstown et al., and No. 
20285, National Fertilizer Association, Inc., vs. Same, on further 
hearing, has modified the basis prescribed in the original report, 
120 I. C. C. 361. The former report prescribed the basis now 
modified as reasonable for the future on commercial fertilizers, 
carloads, between points in central territory. The modification 
harmonizes the basis throughout the territory and places the 
rates on a distant scale. In the original report sixth class was 
found not ‘unreasonable or otherwise unlawful for the past. 
The defendants, however, were directed to establish their rates 
upon a distance scale therein set forth. New rates are to be 
made effective October 5, on a 40,000 pound minimum. 
_ The case was reopened by the Commission on its own mo- 
ton. The allegations of past unreasonableness, the report said, 
were virtually abandoned. The Armour and National Fertilizer 
Association cases were joined with the Farm Bureau Federation 
case. The Ohio commission heard the case jointly with the fed- 
eral body, Ohio rates being largely involved. The general basis 
for years has been sixth class but the general increases and re- 
duction have thrown the rates out of line. The minimum has 
been 30,000 pounds. 

In disposing of the case, Commissioner Aitchison said: 


Upon consideration of all the facts of record we find that the 
Tates assailed on mixed fertilizer and on the fertilizer materials 
listed in Appendix A hereto are, and for the future will be, un- 
reasonable to the extent that they exceed or may exceed, in straight 
or mixed carloads, rates per 100 pounds based on the distance scale 
Shown in the following table, subject to the minimum carload weight 
found reasonable below: 


10 eee 5 130 mifles........ 12.5 400 miles........20.5 
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20 IB. 665:0.5:0: 6 E50 MUIOS. 6.2000 13 440 miles........ 22 
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oe OS as 00:2 rf 200 Mes....<.... 14 500 miles........23.5 
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In computing distances for the application of the foregoing 
rates, we find that the shortest routes shall be used over which 
carload traffic can be moved without transfer of lading. 

We further find that a reasonable minimum weight on mixed 
fertilizer and on the fertilizer materials listed in Appendix A hereto, 
in straight or imixed carloads, will, for the future, be 40,000 pounds, 
and that the carload minima on mixed fertilizer and all of such fer- 
tilizer materials as are now lower than 40,000 pounds may be in- 
creased to that amount. 


The appendix referred to in the report is as follows: 


Appendix A—List of Fertilizer Materials Ordinarily Used and Upon 
Which Rates Prescribed Herein Will Apply. 
Ammonia, sulphate of, in packages or in bulk. 
Ammoniacal liquor. 
Ammonium sulphate nitrate (leunasalpeter) in bags or in bulk 
in barrels or boxes or in, bulk. 


Ashes, viz.: Bagasse, cactus, cotton boll, burr or seed hull, kelp, 
manure, sagebrush or wood in packages or in bulk. 
Beet slops (beet sugar final molasses residuum) when shipped in 


tank cars subject to Rule 35 of Official Classification. 

Blood, dried, in bulk in bags or barrels, or in bulk. 

Basic slag. 

Bone, ground. 

Bone, charred, filtering (animal charcoal) spent in bags. 

Bones, other than human or fresh meat bones; ground in bags 
or barrels. Not ground, in packages or in bulk. 

Castor-bean hulls or stems, ground or not ground, in packages 
or in bulk. 

Castor pomace, in bags or in bulk. 

Cement flue dust, in packages or in bulk. 

Cocoa-bean shells, ground, in bulk in bags. 

Cyanamid, in packages or in bulk. 

Distillery molasses fertilizer residuum (dry or liquid residuum 
from molasses distillation). Liquid in tank cars, subject to Rule 
35 of Official Classification. Dry in bags, barrels, or boxes. 

Fertilizer blacks (refuse black material for coloring fertilizer), in 
bulk in bags or barrels. 

Fertilizer compounds (manufactured fertilizer), N. O. I. B. N., 
dry, in bulk in cloth or paper bags or in bulk in barrels or boxes. 

Fertilizer material consisting of the followin articles having 
value only as fertilizer ingredients, viz.: in straight or mixed car- 
loads. Animal stumps, cartridge waste, chamois skin scraps, felt 
waste, waste or refuse feathers, felt clippings or felt scraps, fer- 
tilizer wool waste or refuse waste or refuse hair. Hoofs, horns, 
horn waste, scrap leather (having value for fertilizer purposes only). 
Waste or refuse fur and fur pieces. Shavings taken from hides dur- 
ing tanning process. 

Fish tankage or scraps, dry, not ground nor pulverized or acid 
fish scraps in packages or in bulk. 

Grape pomace. 

Ground velvet beans, straight, or when mixed with ground vel- 
vet bean hulls and or stalks. 

Guano in packages or in bulk. 

Humus. 

Iron or steel flue dust in packages or in bulk. Minimum weight 
50,000 pounds. 

Kainit, hartsalz, manure salts, double manure salts, or sylvanit, 
in packages or bulk, C. L 

Lime nitrogen, in iron or steel barrels. In tank cars subject 
to Rule 35 of Official Classification. 

Lime (calcium) nitrate of in double bags or in bulk in barrels. 

Linseed (flaxseed) oil cake or linseed (flaxseed) oil cake meal. 

Marl, in packages or in bulk. 

Meal—mawrah. Meal—hoof or horn, in bags or in bulk, kapok 
seed in bags or in bulk. Rape seed in packages or in bulk. 

Mussel meat, not edible, dry, in bags or barrels in straight or 
mixed carloads. 

Mustard seed—waste. 

Nitre cake (crude bi-sulphate of soda), in packages or in bulk. 

Palm kernel cake and meal, cocoanut or copra cake and meal. 

Peanut hull. 

Peanut oil cake or oil cake meal in bags or in bulk. 

Peat or peat filler. 

Phosphate, basic in packages or in bulk. 

Phosphate rock, ground or pulverized. Acidulated (acid phos- 
phate) in packages or in bulk. Acidulated and ammoniated in pack- 
ages or in bulk. 

Plaster, land. 


. _eeneanem (potash) alkali salts, crude, dry, in packages or in 
ulk. 

Potassium, muriate of (chloride of potassium), in bags or barrels, 
or in bulk. Sulphate of, and/or soda, nitrate of, in bags, or in bulk in 
barrels or boxes, or in bulk, 

Pyrites, iron or steel, in packages or in bulk. 

Residum, beet or cane, in bags, carbonate of, crude, in bulk, 
in barrels. ° 

Rice hull, in packages or in bulk. 

Salts, agricultural, sea grass, sea moss, or seaweed. 

Seasame oil cake or oil cake meal, in bags or in bulk. 

Senna beans, in bags. Velvet beans. 

Sodium (soda). Nitrate of (chili salt petre) in. bags or in bulk, 
in barrels or boxes, or in bulk. 

Soil compounds, containing two or more of the following in- 
gredients: Carbonates, iron oxides, chlorides, limes,;- magnesia, man- 
ganese, phosphates, potash, silicates, sulphates. 

. Soy (soja or soya) bean oil cake or oil cake meal, loose or in 
ags. 

Soya bean hulls and velvet bean hulls. 

Sugar cake mud (refuse from sugar filter presses) in bags. 

Sulphur (brimstone) in bulk in bags or in bulk. 

Tankage: Garbage, dry, in bags or in bulk. Tankage N. O. I. B. 
N. in current classification in bags or in bulk in straight or mixed 
carloads. 

Tobacco stems, ground in bags. 

Tobacco crystals (tobacco potash salts), in bags or barrels. 

Tobacco dust, refuse sand or waste (see note) in packages or 
bulk. 

Note—Rates apply only on tobacco dust, refuse sand or waste 
released by the U. S. government from internal revenue tax and 
do not apply on tobacco or tobacco refuse in any form which has 
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further value for the manufacture of taxable tobacco products. 
Tartar pomace. 


EASTERN GRAPE RATES 


In a report written by Commissioner Brainerd, the Commis- 
sion, by division 2, in No. 10141, Chautauqua & Erie Grape 
Growers’ Co-operative Association et al. vs. Erie et al. has pre- 
scribed a basis for the making of rates on fresh grapes, in Offi- 
cial Classification territory, which, according to the report, “will 
remove the alleged undue prejudice and result in the lowest 
possible lawful rates on this traffic compatible with the mainte- 
nance of adequate transportation service.” The new rates are to 
be made effective not later than September 1 and are based on 
an increased minimum of 24,000 pounds. 


Rates are to apply, east and west, from shipping points of 
the eastern grape belt in Chautauqua, Erie and Cattaraugus 
counties in New York and Erie County, Pennsylvania. The pres- 
ent rating and rates are condemned as unreasonable. The new 
ratings and bases of rates prescribed for the future, according 
to the report, were prescribed “in accordance with the princi- 
ples of the Hoch-Smith resolution.” 

The new rates to Central Freight Association territory are 
to be on the basis of 60 per cent of the first class rates. Those 
to New England and eastern trunk line territories are to be the 
third class rates. The difference in language used to describe the 
bases for the new rates was necessary on account of the fact 
that the class rate relationships in the different freight rate 
divisions in Official Classification territory differed from each 
other. The variations in eastern trunk line territory are many 
and of importance. The Commission believes that its decision 
will bring about uniformity as near as may be. 


The complainants suggested as the “lowest possible lawful 
rates” the divisions accepted by the eastern lines, which served 
them as originating lines and California shippers of grapes as 
connecting or delivering lines. They placed a scale based on 
those divisions into the record in a limited way. The carriers 
objected to the introduction of the divisions. The examiner 
sustained their objection but admitted the divisions and pro- 
posed scale for identification and for discussion on brief and in 
the argument with a view to obtaining a ruling by the 
Commission. 


In disposing of that point the Commission sustained the 
examiner, saying that it was of the opinion that his ruling was 
a proper exercise of the discretion delegated to him. It said 
that except under circumstances not here present, a division 
of a joint rate which a carrier accepted as its proportion was not 
a test of the lawfulness of its separately established rates. 

Complainants were three cooperative associations cf grow- 
ers and shippers of fresh grapes originating in the so-called 
Chautauqua and Erie belt in New York and Pennsylvania, the 
State of New York Department of Agriculture and Markets, the 
Department of Agriculture of Pennsylvania and individual grow- 
ers and shippers. They alleged, said the report, that the rates on 
fresh grapes, in Official Classification territory, in carloads, were 
unreasonable and unduly prejudicial to them and unduly prefer- 
ential of the shippers of fresh grapes from California; also that 
second class rating on grapes from the belt to the same destina- 
tions was unreasonable. 

Further, they alleged that a depression existed and had 
existed*for a period of years in the grape industry in the belt. 
They asked that the Commission prescribe, on this traffic, the 
lowest possible lawful rates compatible with the maintenance of 
adequate transportation in accordance with the terms of the 
Hoch-Smith resolution. 


Michigan Fruit Growers, Inc., and the Michigan Department 
of Agriculture intervened. Similar complaints, Mr. Brainerd 
said, were filed with the commissions of New York and Penn- 
sylvania. A joint hearing by the federal and state commissions 
was held. 

Commissioner Brainerd said that the principal grape-produc- 
ing states were California, New York, Michigan and Pennsyl- 
vania. Commercial production in other states, he said, was negli- 
gible. Concords, he said, were produced in the eastern states. 
One third of the crop, he said, was used for jams, jellies, pre- 
serves and unfermented grape juice. Two thirds, he said, were 
used for wine making and use without preparation. One half of 
the California crop, he said, was of wine and table grapes 
and the rest raisin grapes, only a small portion of which were 
shipped fresh. 

The production of Concord grapes, he said, had shown no 
decided tendency either up or down in the past several years, 
although it had been subject to wide fluctuations due chiefly 
to climatic conditions. In the same period, however, California 
acreage and production both increased largely. The increase in 
tonnage, he said, was accomplished by a steady decrease in the 
price per ton of both California and the belt grapes except in 
1925 when the Concord crop was below the normal in quantity 
but high in quality. 

Commissioner Brainerd said the situation in which the belt 
farmers found themselves was due almost entirely to causes 
beyond their control although it was not contended that the situ- 
ation could be ascribed to “any change in the freight rates from 
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the belt or that any possible reduction in the rates therefrom 
would afford a complete remedy.” 

Although the complainants presented the divisions as the 
lowest possible lawful rates they contended that the rating from 
the belt should not exceed fourth class. They also expresseq 
a willingness to have the minimum increased to 24,000 pounds, 
They anticipated an increase in the fourth class rates as a result 
of the eastern class rate investigation. Therefore, they sug. 
gested that the reasonable maximum commodity rates from the 
belt should not exceed Zone A, C. F. A. scale, fourth class applieq 
for the Brocton, N. Y., distance to all destinations which were 
150 miles or more from Brocton, and for actual distances to des. 
tinations which were less than 150 miles from Brocton. 

In the course of his discussion of the matter, Commissioner 
Brainerd referred to California Growers’ & Shippers’ Protective 
League vs. Southern Pacific, 129 I. C. C. 25, and the Georgia 
Peach case, as instances in which the Commission had made 
rates in accordance with the Hoch-Smith resolution. In dis. 
posing of the case, he said: 

Grapes are rated third class in western classification. In Con- 
solidated Southwestern Cases, 123 I. C. C. 203, we prescribed com- 
modity rates 50 per cent of first class on fresh fruits and vege- 
tables rated higher than fifth class, except berries, for application 
within Kansas-Missouri and southwestern territories. In Georgia 
Peach Growers’ Exch. vs. A. G. S. R. R. Co., 139 I. C. C. 143, we 
prescribed commodity rates 47 per cent of first class on fresh 
peaches, in carloads, from Georgia and the Carolinas to destinations 
in official and southern classification territories. That case is now 
pending on further consideration with respect to the rates from 
Georgia. In both the Georgia and California cases we _ specifically 
stated that the rates were prescribed in accordance with the pro- 
visions of the Hoch-Smith resolution. The weighted averagé hauls 
on peaches from Georgia and on grapes from California are of course 
considerably greater than the weighted average haul on grapes from 


the Belt, and grapes load heavier from California than from the Belt. : 


The present second, third and fourth-class rates within central 
and New England territories are 85, 67 and 50 per cent, respec- 
tively, of the present first-class rates, and within eastern trunk- 
line territory 86%, 66% and 46% per cent, respectively, of the 
present first-class rates. To destinations in central territory rates 
made 60 per cent of the present first-class rates, or somewhat lower 
than third class and somewhat higher than fourth class, would be 
reasonable for application on fresh grapes from the Belt under all 
the circumstances. The present first-class rates within New Eng- 
land and eastern trunk-line territories are not on any uniform basis 
and are on a level approximately 10 per cent lower than the level 
of the present first-class rates within central territory. On the whole 
the present third-class rates from the Belt to destinations in New 
England and eastern trunk-line territories would be on substantially 
the same level as the rates herein prescribed to destinations in cen- 
tral territory. We thus arrive at an adjustment which will be in 
line. with other rates of record and with rates prescribed by us 
in other cases, aS near as may be, transportation conditions con- 
sidered, and which is as near uniformity as can be attained at the 
present time without undue complexity of tariff publication. This 
adjustment is of course prescribed without prejudice to any differ- 
ent adjustment which may be prescribed in connection with our gen- 
eral investigation of the class rate structure. 

We find: (1) That the rating and rates on fresh grapes, in car- 
loads, from the producing points in the Chautauqua & Erie Belt 
to destinations in official classification territory are, and for the 
future will be, unreasonable to the extent that they exceed or may 
exceed 60 per cent of first class to destinations in central territory 
and third class to destinations in New England and eastern trunk- 
line territories, and (2) that the bases prescribed herein will remove 
the alleged undue prejudice and result in the lowest possible lawful 
rates on this traffic compatible with the maintenance of adequate 
transportation service. In applying the rates prescribed herein de- 
fendants may increase the carload minimum to 24,000 pounds. In 
computing the rates to destinations in central territory defendants 
should follow the rule for disposition of fractions laid down in C. F. A. 
Class Scale Case, 45 I. C. C. 254, 287. 

Commissioner McManamy, concurring, said: 

I concur in this report because some measure of relief is thereby 
afforded to an agricultural district where long-continued depression 
has been clearly shown. 

To my mind the relief afforded is inadequate to meet either the 
requirements of the Hoch-Smith resolution or to remove the pre- 
judice resulting from more favorable rates from competing produc- 
ing districts. 


CHANGES IN DOCKET 


Hearing in Docket 20673, Maritime Contracting Corpora- 
tion vs. B. & O. R. R. et al., assigned for July 18, at New York, 
N. Y., before Examiner Smith, was postponed. 

Hearing in Docket 20693, set for July 17 at New York was, 
by mistake, omitted from the docket as printed in the July 14 
Traffic World. 

Hearing in ‘No. 20856, Blanchard Lumber Co. et al. vs. 
B. & M. R. R., assigned for July 21, at Boston, Mass., before 
Examiner Williams, was postponed to a date to be hereafter 
fixed. 

Hearing in I. and S. 3129, bar iron or steel from Milwaukee, 
Wis., to Indianapolis, Ind., set for July 14 at Chicago before 
Examiner Disque, was canceled. 

Hearing in No. 19749, the Light Grain and Milling Co. vs. 
A. T. & S. F. Ry. et al., assigned for July 19, at Hutchinson, 
Kan., before Examiners Wilkins and Smith, was postponed to 
date to be hereafter fixed. 

Hearing in No. 20607, Blackwell Zinc Co. vs. A. T. & S. F. 
Ry. et al., assigned for July 17, at Washington, D. C., before 
Examiner Brown, was canceled. 

Hearing in I. and S. 3110, restriction in routing grain and 
grain products from Ohio and Mississippi River crossings t0 
L. & N. R. R. stations in Alabama and Tennessee, assigned for 
July 17, at Birmingham, Ala., before Examinérs Marshall and 
Berryman, was canceled. 
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July 21, 1928 


MORE RELIEF PROPOSED 


In a proposed report on rehearing in No. 9702, Memphis- 
Southwestern Investigation, as to fourth section relief on rates 
between Mississippi River points, Examiner B. E. Stillwell has 
recommended a modification of the relief from the long-and- 
short haul provision of the fourth section authorized in fourth 
section order No. 7542, issued pursuant to the report, on re- 
hearing, 80 I. C. C. 157, as amended November 2, 1925. The 
original report in this investigation was 55 I. C. C. 515. 

Injection of some elasticity into the situation created by 
the original and amended fourth section orders was sought by 
the carriers, particularly by the Missouri Pacific. The other 
carriers followed its lead in the matter. In addition to elasticity 
they sought extension of the area of the relief so as to include 
large sections of the United States north and south of the Ohio 
River and parts of Canada. 

While the examiner recommended relief to meet changed 
conditions he recommended that the area of the relief be con- 
fined as in the original order. 

Inelasticity against which the carriers brought their com- 
plaint was produced by the inclusion of a prohibition making 
the standard of rates to be established the “present rates.” 
Since its issuance there has been a revision of class rates in 
the southeast and of class and commodity rates in the south- 
west. However, the rigid language of the order made it im- 
possible for the railroads to adjust the rates authorized by the 
order to meet the new conditions without appeal to the Com- 
mission. 

The west side lines, the moving parties, desire to continue 
to meet the rates of the east side lines at the highly competitive 
points on the Mississippi, St. Louis and south, without breaking 
down the rates at intermediate points and also without break- 
ing down the rate structures built by the Commission in its 
general revisions in the southeast and the southwest. 

Stillwell said it had been clearly shown that observance by 
the Missouri Pacific and its connections of the rates of the 
east side lines to the river crossings, at intermediate points west 
of the river, would result generally in the breaking down of 
both the present adjustment of rates and of that prescribed in 
the Consolidated Southwestern Cases at intermediate points 
west of the river for substantial distances back from the cross- 
ings, with a far-reaching disrupting effect on the entire ad- 
joining southwestern rate structure. , 

Although he said that failure to grant the application of the 
side lines would have the disruptive effect described, he treated 
as the most important part of the case the application of the 
carriers for a widening of the areas of the relief as the impor- 
tant part of the case. 

The carriers also asked that the order might be so changed 
that they would be able to meet future situations without com- 
ing to the Commission with additional applications. Stillwell 
said that obviously there was need for some relief in connec- 
tion with the future rates as well as the present ones. Hesaid 
he believed his recommendation would meet the requirements 
of the fourth section and provide satisfactory relief for the 
applicants. His recommendation, other than that against exten- 
sion of the areas of relief, is as follows: 


The Commission should further find that the order as amended 
November 2, 1925, should be further amended to permit applicants 
operating routes west of the Mississippi River, according as they 
participate in the transportation over the Missouri Pacific from St. 
Louis through Poplar Bluff to Paragould, the St. Louis-Southwestern 
from St. Louis through Brinkley to Fordyce, the Chicago, Rock Is- 
land & Pacific through El Dorado, Ruston and Winnfield to Alexan- 
dria, the Missouri Pacific to Kinder, the New Orleans, Texas & 
Mexico to Opelousas, La., and Morgan’s Louisiana & Texas Railroad 
& Steamship Company through LaFayette, La., to New Orleans and 
other routes of applicants operating exclusively east of the above 
described line from St. Louis to New Orleans whose rates are now 
higher than the rates over the east-side lines between the points 
hereinafter described (description omitted), to continue or establish 
rates on classes and commodities, including fertilizer but not including 
grain and grain products, from, to, and between all points, except as 
indicated above, at which relief is now authorized by that order the 
Same as the rates contemporaneously maintained by the east-side 
carriers between the same points except in those instances in which 
any of the latter rates are less or may be less than 70 per cent of 
the corresponding rate at the highest-rated intermediate point on 
applicant’s competing routes, and to maiantain higher rates from, 
to, and between intermediate points west of the Mississippi River, 
Provided that rates at said intermediate points do not exceed, as 
the case may be, the basis of rates prescribed in the southwestern 
case or the present rates, except when authorized by the Commission, 
and shall not exceed the lowest combination subject to the act. 


PEAT HUMUS RATES 
Attorney-Examiner John McChord, in No. 19938, Interna- 
tional Agricultural Corporation, Union Springs Guano Co. vs. 
Illinois Central et al., has recommended that the Commission 
find unreasonable the rates on peat humus, carloads, from 
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Manito, Ill., to Florence, Union Springs and Montgomery, Ala., 
to the extent that the factors south of the Ohio River exceed 
80 per cent of the rates on fertilizer and award reparation. 
The complaint, in addition to alleging unreasonableness and 
undue prejudice, charged that the rates were also in violation 
of the long-and-short-haul part of the fourth section. McChord 
said the Commission sould find that the carriers had not vio- 
lated that part of the law. 

McChord found that the southern carriers published pro- 
portional rates south of the Ohio on peat humus moving from 
C. F. A. territory to southern destinations on the basis of 80 
per cent of the fertilizer rates. He said no reason had been 
shown for the use of the full local fertilizer rates to the three 
Alabama points mentioned. 


HOG CASE DISMISSAL 
Attorney-Examiner W. A. Disque has proposed the dismissai 
of No. 20495, Columbus Packing Co. vs. Chicago, Burlington & 
Quincy et al., on a finding that the carload rates on hogs, in 
double-deck cars, and on cattle, from Missouri River cities and 
National Stock Yards, East St. Louis, Ill., to Columbus, O., 
are not inapplicable or unreasonable. The question was one of 
tariff interpretation in connection with shipments over the 
Pennsylvania. A Jones agency specific of 37.5 cents was used. 
The question as to that rate arose on account of the Penn- 
sylvania having two routes between New Paris and Columbus, 
O., and a mileage scale, which, if applied over the shorter of 
the two routes, would yield a rate of 36.5 cents. Complainant 
contended, said Disque, that, notwithstanding the specific agency 
tariff rate, the mileage rate of 36.5 cents was applicable. Disque 
said that the record did not establish that the rates assailed 
were either inapplicable or unreasonable, the latter conclusion, 
he said, being without prejudice to any that might be reached in 

No. 16746, Eastern Live Stock Cases, 1926. 


EXAMINER PROPOSES ABANDONMENT 


Examiner Thomas F. Sullivan, in Finance No. 6715, aband- 
onment of branch line by Chicago & North Western, has recom- 
mended the issuance of a certificate permitting the applicant 
to abandon its Heinemann branch, 25.33 miles long, in Lang- 
lade county, Wis. The Wisconsin commission held a hearing 
on the subject but made no recommendations. Persons living 
along the line opposed its abandonment. The branch was built 
in sections to bring out lumber cut by the Heinemann Lumber 
Co. The railroad company said that 90 per cent of the territory 
tributary to the branch had been cleared of standing timber 
but that agricultural development had been slow so that, except 
for incidental traffic in forest products, ties and a little lime- 
stone, the branch line had no traffic. Last year it hauled 347 
cars, and achieved a net railway operating deficit of $32,171. 
Its salvage value is placed at $70,000. 

Sullivan recommended a certificate in the usual form; 
that is, one permitting abandonment if no one offered to buy the 
branch at a net fair salvage value, for continued operation. 


TANKAGE AND DRIED BLOOD RATES 


Examiner J. J. Williams, in No. 15028, Peyton Packing 
Company vs. Abilene & Southern et al., on further hearing, has 
recommended a modification of the Commission’s original re- 
port, 122 I. C. C. 3. In that report the Commission found not 
unreasonable or unduly prejudicial, the rates on green salted 
hides, tankage, dried blood and tin cans, between El Paso, 
Tex., and points in California, Missouri, Illinois and Louisiana. 
It found unreasonable the rates on glue stock, soap stock, edible 
and inedible tallow, from El Paso to destinations in California, 
Missouri and Illinois. 

Williams recommends that the Commission now find not 
unreasonable or unduly prejudicial the rates on green salted 
hides, carloads, from El Paso to points in California, Missouri 
and Illinois; that it further find unreasonable the rates on glue 
and soap stock, tankage, dried blood and tallow of both sorts, 
from El Paso to points in California, Missouri and Illinois to 
the extent they exceeded or may exceed 44 cents, award: rep- 
aration on tankage and dried blood and prescribe the new rate. 

Further Williams said the Commission should find not un- 
reasonable or unduly prejudicial the rates on tin cans, carloads, 
from Kansas City and St. Louis, Mo., New Orleans, La., and 
points taking rates related thereto, to El Paso. 


ROUGH GRANITE RATE 
Examiner J. H. Smith, in No. 19910, Montello Granite Com- 
pany vs. Soo Line et al., has recommended that the Com- 
mission find inapplicable a rate of 40 cents charged on six 
carloads of rough granite, shipped from Westerly, R. I., and 
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East Lyme, Conn., to Montello, Wis.; that the applicable rate, 
by the use of the principle laid down in the Sligo Iron Store 
case was 39 cents and that that rate was not unreasonable or 
otherwise unlawful on shipments made in 1925 and 1926. He 
said reparation should be awarded. 


MINE PROP RATES 


A finding of unreasonableness, an award of reparation and 
an order requiring new rates in the future have been proposed 
by Examiner F. D. Binkley in No. 20515, Egyptian Tie & Tim- 
ber Company vs. Baltimore & Ohio et al., as to rates on mine 
props, from specified points in Missouri to destinations in IIli- 
nois on the lines of the Baltimore & Ohio. Binkley said the 
Commission should find that the rates were and would be un- 
reasonable to the extent they exceeded or might exceed such 
as would result from the use of the scale prescribed in Palmer 
vs. Missouri Pacific, 87 I. C. C. 622. 


DENATURED ALCOHOL REPARATION 


In a report on further hearing in No. 16200, Oklahoma 
Traffic Association et al. vs. Alabama & Vicksburg et al., Ex- 
aminer F. A. Clifford has recommended that the Commission 
award reparation to the Alexander Drug Company, Fox-Vliet 
Drug Company, and Oklahoma City Hardware Company, com- 
plainants, who in the original hearing did not present proof of 
shipments, on account of unreasonable rates on denatured alco- 
hol, shipped from New Orleans, Westwego and Harvey, La., to 
Oklahoma City and other destinations in Oklahoma. The orig- 
inal report was made in 128 I. C. C. 89. 


BOND ORDERS MODIFIED 


In Finance No. 6450, bonds of New Orleans, Texas & Mex- 
ico, and Finance No. 6669, bonds of International Great North- 
ern, the Commission, by division 4, in supplemental reports, has 
modified previous orders so that the companies named may re- 
imburse their treasuries for expenditures for purposes other 
than those set forth in the original reports. 


NEW YORK CENTRAL STOCK 


In the formal report of division 4 of the Commission in 
finance No. 6935, stock of New York Central Railroad, author- 
izing the New York Central to issue $42,158,300 of capital stock, 
consisting of 421,583 shares of the par value of $100 each, and 
to sell the stock to the applicant’s stockholders at par, Com- 
missioner Eastman, concurring in part, said: 


I am in accord with the conclusions of the majority, except in 
so far as the issue of the stock at ‘‘not less than par’ is approved. 
This seems to me inconsistent with what was done by the entire 
Commission in Control of Erie R. R. & Pere Marquette Ry., 138 
I. C. C. 517, 535, where the Chesapeake & Ohio was authorized to 
issue 200,000 shares of common stock at not less than $150 per share. 
It is true that the reasons for requiring issue at a premium were 
there stronger than they are here. There the stock was to be 
issued to provide funds for the purchase at a price above par of 
stock of another carrier, whereas here it is to be issued to provide 
funds to retire mortgage bonds. However, the common stock of 
the applicant is selling in the market at about $170 per share, and 
it is clear that the new issue can without difficulty be sold at a 
price substantially in excess of par, although I recognize the de- 
sirability of a considerable margin between the issue price and 
the prevailing market value. Under the circumstances I do not see 
how we can properly find that an issue of 421,583 shares is ‘‘rea- 
sonably necessary and appropriate’’ for the object in view. 

In my judgment it is eminently desirable, from the standpoint 
of the public interest, to keep the capitalization of carriers as 
low as is consistent with the proper performance of their service 
to the public. Not only is such a policy financially sound and con- 
servative, but I believe that it will prove of increasing public ad- 
vantage in other respects as time goes on. 


The purpose of the issue is to provide in part for the re- 
tirement at maturity of $50,000,000 of 25-year 4 per cent gold 
bonds maturing September 1, 1928, issued by the Lake Shore 
& Michigan Southern Railway Co., a corporate predecessoor of 
the New York Central, and assumed by the latter. 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 6869, authorizing the Wadley 
Southern Ry. Co. to abandon the portion of its line of railroad be- 
tween Kite and Rockledge, in Johnson, Emanuel, Troutlen, and Laurens 
counties, Ga. (extending from Kite, John county, through Emanuel 
and Treutlen counties, to Rockledge, Laurens county, Ga., 22.01 miles), 
approved. 

Report and certificate in F. D. 6946, authorizing the Port Read- 
ing R. R. Co. to operate a line of railroad in Somerset and Middlesex 
counties, N. J. (extending from its main line at a point 550 feet 
east of the bridge over the first public road east of Green Brook 
bridge, westwardly and southwardly crossing the Raritan River and 
the Delaware & Raritan Canal and terminating at a point about 
800 feet south of Washington street in the borough of South Bound 
Brook, approximately 2800 feet), approved. 

Report and certificate in F. D. No. 6683, authorizing the acquisi- 
tion by the Pacific Telephone & Telegraph Co. of the properties of 
the Puyallup Valley Home Telephone Co., approved. 


FINANCE APPLICATIONS 


Finance No. 7024. Western Pacific California Railroad Co., a 
corporation oraganized to construct and operate railroads but not 
yet an operating corporation, asks authority to construct lines of 
railroad from a poimt on the main track of the Western Pacific 
Railroad Co. at or near Nilegarden to a point of connection with 
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the Tidewater Southern Railway Co. at or near Shoemake, Calif 
a distance of 24 miles; from the end of the existing main track 
the Tidewater Southern. Railway Co. at or near Shoemaker, Calif 
of 81 miles; and from Fresno to a point at or near the north bank 
of Kings River in Tulare county, about 6 miles southwest of Reedley 
a distance of 21 miles. Authority is asked for_trackage right; 
over the Tidewater Southern from Shoemake to Hilmar, Calif, , 
distance of 12 miles. The total number of miles of main track 
of the proposed new lines is approximately 126 miles. Applicant saiq 
its general plan for financing the proposed construction and acquigj. 
tion of trackage rights was by the issuance and sale at par of 
stock to an aggregate amount equal to approximately 40 per cent 
of the cost_of such construction and acquisition, and by borrowing 
from the Western Pacific Railroad Co., of which the applicant 
will be a subsidiary, the further amounts essential to such con. 
struction and acquisition. It is proposed that the Western Py- 
cific Railroad Co. shall acquire and retain control of the appli- 
cant by ownership of all of such stock as shall be issued, with the 
exception of directors’ qualifying shares. The proposed line of 
railroad, according to the applicant, will constitute a single line 
of railroad extending from Nilegraden to the point on the Kings 
River, a distance of about 138 miles. The territory to be served by 
the line is, generally speaking, an agricultural district largely under 
irrigation and subject to intensive cultivation. 

Finance No. 7025. Western Pacific California Railroad Co. asks 
authority to construct a line of railroad from San Francisco to 
Redwood City, Calif., a distance of 25 miles, the cost of construction 
to be financed on same terms as set forth in preceding application 
with respect to construction involved therein. The proposed line is 
the initial step toward providing the Western Pacific Railroad Co, 
with the line of which company in San Francisco it is intended to 
connect, with a through all-rail line to San Francisco via Niles and 
Redwood City. Applicant says entire district to be served has long 
been in need of direct transportation service to afford opportunity 
for industrial development. The line will serve the waterfront of 
San Francisco Bay from Islais Creek to Redwood City and wil! 
connect the Western Pacific with South San Francisco. 

Finance No. 7026. The Western Pacific Railroad Co. asks au- 
thority to acquire control of the Western Pacific California Rail- 
road Co. by purchase of capital stock. 

finance No. 7027. Western Pacific Railroad Co. asks authority 
to construct a branch line in San Joaquin county, Calif., about 3% 
miles long, extending from a point at or near Brack to a point be- 
yond Boyce Road, to serve an agricultural district. 

Finance No. 7028. Sacramento Northern Railway, subsidiary of 
the Western Pacific, asks authority to extend a line of railroad now 
being constructed by it and known as the “Holland Line” from a 
point near the southerly line of Yolo county, Calif., to Ryde, Calif, 
yf about 7.75 miles of main track, to serve an agricultural 
istrict. 

Finance No. 7029. The Pennsylvania, Ohio & Detroit Railroad 
Co. and the Pennsylvania Railroad Co., lessee, ask authority to extend 
the line of the P. O. & D. through the acquisition and operation of a 
line of railroad extending from Zanesville to Lawton, a distance of 
9.12 miles, located within Muskingum county, O., now owned and 
operated by the Ohio River & Western Railway Co. The latter com- 
pany and the applicants have agreed upon a price of $129,000, ac- 
cording to the application. 

Finance No. 6965. Atchison, Topeka & Santa Fe Ry. Co. amends its 
application in this case by asking for authority to dispose of the 
$14,691,000 of bonds under the California-Arizona lines first mortgage 
at not less than 97 per cent of par and accrued interest instead of at 
not less than par and accrued interest as asked in the original appli- 
cation. Applicant said it did not believe it possible now to sell the 
bonds at par. It also said it had pending before the Commission 
an application to purchase the securities of the Kansas City, Mexico 
& Orient Railway Co. and had not the cash available to complete 
the purchase and that it was under obligation to pay the purchase 
price of such securities immediately upon the authorization by the 
Commission to do so, and that it was therefore necessary that it have 
the cash available to make such payments. It said it proposed to 
obtain the highest possible price for the California-Arizona bonds 
but believed it was unwise in view of the market conditions and 
might prove burdensome to limit the right to sell the bonds at par 
= — or at any other sum in excess of 97 per cent of par and 
nterest. 

Finance No. 7020. Toledo Terminal Railroad Co. asks authority to 
sell $259,000 of an authorized issued of 4% per cent mortgage gold 
bonds at not less than 95 per cent of par and accrued interest to 
reimburse its treasury for expenditures for additions and betterments. 
The applicant says it proposes to dispose of the bonds at public sale. 

Finance No. 7021. Seaboard-All Florida Railway asks authority to 
construct 1,925 feet of connecting track in the city of Miami, Fia., 
for the purpose of affording a direct entrance to the waterfront at 
Miami. 

Finance No. 7022. Seaboard Air Line asks authority to operate 
over the municipal dock railway at Miami and to lease the connecting 
track of the Seaboard-All Florida referred to in the preceding ap- 
plication. These aplications relate to Finance No. 7000, application 
of the city of Miami for authority to build tracks in Miami as part 
of a plan to afford the Seaboard access to the Miami waterfront. 

Finance No. 4691. Supplemental application of Cowlitz, Chehalis 
& Cascade Railway to issue and sell $60,000 of general and refund- 
ing mortgage 6 per cent 20-year gold bonds at par to the Great 
Northern, Northern Pacific, Milwaukee and Oregon-Washington. The 
latter lines have taken $501,000 of similar bonds in connection with 
construction of 14-mile extension of the applicant, and the present 
bonds are to be issued to provide funds for equipment and rail 
in connection with that construction. 


Finance No. 6899. Supplemental application of Georgia & Florida 
Railroad asking authority to issue $1,000,000 of first mortgage bonds 
instead of $807,500 of bonds authorized by the Commission to cover 
cost of construction of its Greenwood extension. 

Finance No. 7011. Baltimore & Ohio asks authority to abandon the 
Right Fork of its Turner branch, 1.61 miles long, in Kanawha county, 
W. Va., because of cessation of coal and timber operations formerly 
served by the line. 

Finance No. 7015. Chicago, Springfield & St. Louis Railway Co. 
asks authority to issue $250,000 of 6 per cent first and prior lien 
mortgage bonds, $1,500,000 of 6 per cent first equipment and refund- 
ing mortgage gold bonds, 27,500 shares of common stock of par value 
of $5 a share, 16,500 shares of preferred stock of par value of $100 
a share, and to pledge $376,000 of first and prior lien mortgage 6 
per cent bonds. Applicant proposes to sell the $250,000 of bonds at 
not less than 90 per cent of par plus accrued interest and to apply 
the proceeds to necessary reconstruction and rebuilding of applicant’s 
road, to additions and betterments and improvements, and to reim- 
burse its treasury for expenditures heretofore made for reconstruction 
and rebuilding of the road. The issue of $1,500,000 of gold bonds is 
to constitute part of the purchase price of the Jacksonville & Havana 
railroad property. Of the $1,500,000 of gold bonds the applicant pro- 
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nt plus accrued interest. The proposed financing, in general, 


-_ 
app cenable the applicant to acquire the Jacksonville & Havana, as 
asked in Finance No. 6951, and to put the properties in good condition. 


Finance No. 7017. The Cincinnati Union Terminal Co. asks au- 
thority to issue $3,500,000 of common stock and the Baltimure & 
Ohio, the Chesapeake & Ohio, the Cincinnati, New Orleans & Texas 
Pacific, the Cleveland, Cincinnati, Chicago & St. Louis, the Louis- 
ville & Nashville, the Norfolk & Western, and the Pennsylvania ask 
authority to acquire the stock in equal shares. The issue will con- 
sist of 35,000 shares of par value of $100 a share. The proceeds will 
pe used to meet in part the cost of acquisition of property and con- 
struction of the applicant’s union passenger station and equipment 
terminal in Cincinnati. , ‘ 

Finance No. 7018. Long Island Railroad Co. asks authority to 
issue and sell $5,889,750 of common capital stock consisting of 117,795 
shares of par value of $50 each, to provide funds to liquidate a like 
amount of indebtedness. Applicant proposes to sell the stock at 
par to its stockholders and such unsubscribed stock as there may be 
to the Pennsylvania Railroad Co. at par. The latter owns 99.92 per 
cent of the issued and outstanding stock of applicant. - 

Finance No. 7019. Joint and several application for a certificate 
of public convenience and necessity for extension of operations of 
the Texas & New Orleans, the International-Great Northern, the 
St. Louis, Brownsville & Mexico, the Beaumont, Sour Lake & West- 
ern, the Gulf, Colorado & Santa Fe, the Missouri-Kansas-Texas of 
Texas, and the Trinity & Brazos Valley, over tracks of Harris County- 
Houston Ship Channel Navigation District in and near Houston, Tex., 
and for the acquisition of control by the railroads named of said tracks 
and their appurtenances. Approval of the application will afford all 
the railroads entering Houston access to publicly owned or controlled 
facilities of Houston and the navigation district and to the Houston 
ship channel. 


LAKE CARGO COAL TARIFFS 


The Trafic World Washington Bureau 


The Chesapeake & Ohio, Norfolk & Western, and Louisville 
& Nashville have filed tariffs putting into effect the compromise 
lake cargo coal rates agreed on by the executives of the coal 
carrying roads (see Traffic World, July 14, p. 70). They are 
effective August 15. The tariffs are Chesapeake & Ohio, sup- 
plement No. 4 to its I. C. C. 10436; Norfolk & Western, I. C. C. 
3096-B, and Louisville & Nashville, I. C. C. A-15910. The rates 
apply from the southern fields to Sandusky and Toledo, O., the 
ports to which the railroads mentonied are heavy carriers. 

These tariffs pave the way for bringing into effect the 
reduced spread of 35 cents on January 1 next. They increase 
the present rates ten cents, but the increase will be refunded 
on all shipments made up to and including December 31. On 
that day the refund provision will expire by limitation, leaving 
the rate ten cents higher than at present. On the same day, 
by the same method, the rates from northern mines will go up 
twenty cents a ton. 

The Bessemer & Lake Erie, by means of a proposal to make 
lake cargo coal rates from mines on its line to Conneaut, O., 
effective at points on the Detroit and St. Clair rivers, has 
drawn a protest from the Baltimore & Ohio, Buffalo, Rochester 
& Pittsburgh, Erie, New York Central, Pennsylvania and West- 
ern Maryland. They have asked for the suspension of supple- 
—_ No. 8 to Bessemer & Lake Erie, I. C. C. 818, effective 
uly 29. 

The protesting trunk lines point out that in the tariffs ef- 
fective June 18 they restricted the reduced rates to coal going 
beyond Sarnia, Ont., and Port Huron, Mich., so as to prevent, 
as much as possible, the cross-hauling of coal from one Lake 
Erie port to another, thus protecting, so far as possible, the 
all-rail rates from the same mines to ports on Lake Erie. They 
said, that, for practical purposes, it was necessary to exclude 
ports on the Detroit River, Lake St. Clair, and the St. Clair 
River. 

Further, the trunk lines asserted their belief that if the 
proposed tariff were permitted to become effective, it would 
seriously jeopardize the all-rail rates, not only from the terri- 
tory served by the Bessemer & Lake Erie, but from all the 
Ohio and crescent groups of which the districts served by the 
Bessemer were a part. They said that north of Port Huron 
and Sarnia the competition was very largely between lake cargo 
coals moving from the northern and southern fields and not, as 
at Detroit and vicinity, between lake cargo and all-rail coals. 
Those facts, the trunk lines said, were in mind when the note 
limiting the reduced rates to points beyond Sarnia and Port 
Huron was proposed for use in the tariffs now in effect. 


Answering the allegations made by its neighbors, the Besse- 
mer and Lake Erie asserts that the only effect of the lake cargo 
tariff filed by it will be to restore the relationship in rates that 
came into existence on August 10, 1927, as a result of the Com- 
mission’s decision in Lake Cargo Coal Rates, 1925, 126 I. C. C. 
365. Further, it says that by extending the application of the 
reduced rates to points on the Detroit and St. Chir Rivers and 
Lake St. Clair it removes undue prejudice against mines on its 
rails that ship lake cargo coal and whose customers for coal 
of that class heretofore have been consumers with plants on 
the waters mentioned. The railroad further asserts that if the 
rates published by it were made the subject of a formal com- 
Plaint alleging discrimination it would not know how to make 
a reasonable defense of its refusal to make the rates apply to 
Points on the waters mentioned. 

The Diamond Alkali Company, with a plant at Painesville, 
0., has asked for the suspension of the Bessemer & Lake Erie 
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supplement. Its plant, being south of the area of the application 
of lake cargo coal rates, must use all-rail coal. Its competitor, 
the Michigan Alkali Co., with a plant at Wyandotte, Mich., the 
Diamond Alkali Co. points out, will be able to use lake cargo 
coal if the supplemenf is allowed to become effective. 

An intervention in the case has been filed by the Ford Col- 
lieries Co. in behalf of the supplement. The company asserts 
that the reasons for giving a reduction in rates to points beyond 
Sarnia, Ont., and Port Huron, Mich., apply with regard to the 
territory south of those points with equal force, hence it is 
opposed to suspension. 

The Commission has made the following annuoncement with 
respect to lake cargo coal litigation: 


The Commission has employed Luther M. Walter of Chicago, IIL, 
as special counsel to handle on its behalf the appeal to the United 
States Supreme Court from the decision of the United States district 
court, southern district of West Virginia, in Anchor Coal Co. et al. 
vs. United States of America, et al,, and Interstate Commerce Com- 
mission, intervening defendant, commonly known as the lake cargo 


coal case. : 
COMMISSION ORDERS 


No. 18641, Potomac Electric Power Co. et al. vs. Chesapeake 
& Ohio et al. The order entered in this proceeding on April 
25, 1928, which was by its terms made effective July 16, 1928, 
on 30 days’ notice, and subsequently modified so as to become 
effective on July 16, 1928, on 10 days’ notice, has been further 
modified so that it will become effective on August 10, 1928, 
on 30 days’ notice. 

No. 19106, Beaman Elevator Co. vs. Chicago & North West- 
ern et al. The order entered in this proceeding on March 5, 
1928, which was by its terms made effective May 5, 1928, on 5 
days’ notice, and subsequently modified so as to become effec- 
tive on July 15, 1928, has been further modified so that it will 
become effective on October 15, 1928, on 5 days’ notice. 

No. 17640, Wrought Washer Manufacturing Co. vs. Pere 
Marquette et al. The order entered in this proceeding on Jan- 
uary 14, 1928, which was by its terms made effective on March 
21, 1928, upon not less than 5 days’ notice, and supplemental 
order of April 28, 1928, which was by its terms made effective 
July 21, 1928, upon not less than 30 days’ notice, has been 
further modified so that it will become effective on July 21, 
1928, on 1 day’s notice, instead of on said July 21, 1928, on 30 
days’ notice. 

No. 20782, Rock Island Chamber of Commerce, Traffic Bu- 
reau, et al. vs. Santa Fe et al., and No. 20719, Omaha Chamber 
of Commerce, Traffic Bureau, vs. Chicago- & North Western 
et al. Transcontinental Oil Co. and Chamber of Commerce, 
Traffic Bureau of Waterloo, Ia., permitted to intervene. 

No. 20133 (and Sub. Nos. 1 and 2), Transcontinental Oil 
Co. vs. Atlanta & St. Andrews Bay et al. Fullers Earth Co. 
permitted to intervene. 

No. 16195, Chamber of Commerce, Breckenridge, Tex., et al. 
vs. Wichita Falls, Ranger & Fort Worth et al. Complaint dis- 
missed upon complainant’s motion. . 

No. 15052 (and Subs. 1 and 2), American National Live 
Stock Assn. et al. vs. Oregon-Washington Railroad & Navigation 
Co. et al. Complainants’ petition for reargument denied. 

No. 17666, T. H. Wright vs. Trona et al. Defendants’ peti- 
tion for reargument and reconsideration denied. 

No. 20856, Blanchard Lumber Co. et al. vs. Boston & Maine. 
Complainants’ petition in 20856, requesting supplementary or- 
der in No. 18008, New England Brick Co. et al. vs. Boston & 
Maine, requiring an extension of the Boston switching limits 
to plants of complainants named in No. 20856, denied. 

No. 15900, Security Cement & Lime Co. vs. Aberdeen & 
Rockfish et al. Defendants’ petition for reconsideration on 
question of reparation denied. 

No. 15543, Turpentine & Rosin Producers’ Assn. vs. Alabama 
& Vicksburg et al. Defendants’ petition asking that order en- 
tered therein on July 26, 1927, be vacated and set aside, denied. 

No. 18848, A. C. Ochs Brick & Tile Co. et al. vs. Chicago 
& North Western et al. At the further hearing, which was 
ordered on May 14, 1928, evidence be received concerning the 
proper relationship to be established between rates on brick 
and drain tile. 

No. 20881, the U. S. Manufacturing Corp..et al. vs. Balti- 
more & Ohio et al. Complaint dismissed upon complainants’ 
request. 

No. 20128, Berkowitz Envelope Co. vs. Wabash et al. 
plaint dismissed upon complainant’s motion. 

No. 19285, Salina Chamber of Commerce et al. vs. Santa Fe 
et al. Complainants’ petition for consolidation of this proceed- 
ing with No. 20337, Leonard Crossett & Riley et al. vs. Aransas 
Harbor Terminal et al., denied. 

Finance No. 6165, construction of extension by Port Angeles 
Western Railroad Co. The time prescribed in certificate and 
order within which the Port Angeles Western Railroad Co. 
shall complete the construction of the extension of its line of 
road therein authorized, is extended to October 1, 1929. 

, No. 16321, State Corporation Commission of the State of 
Virginia vs. Aberdeen & Rockfish et al. The Albemarle Paper 
Manufacturing Co. permitted to intervene. 


Com- 
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No. 20835, Gulf Refining Co. et al. vs. Abilene & Southern 
et al. Vacuum Oil Co. permitted to intervene. 

No. 21041, the City of Miami, Inc., vs. A. C. L. et al. 
Utility Co. permitted to intervene. 

No. 21077, New England Paper & Pulp Traffic Assn. et al. 
vs. Boston & Maine et al. The Central Pennsylvania Coal Pro- 
ducers’ Association permitted to intervene. 

No. 20912, Illinois Coal Traffic Bureau vs. Alton & Eastern 
et al. Green Bay Traffic Association permitted to intervene. 

No. 206138, Anchor Coal Co. et al. vs. Alton & Southern et al. 
Polar Wave Ice & Fuel Co. permitted to intervene. 

No. 20144, the Barrett Co. vs. Santa Fe et al., and No. 20946, 
Brown County Oil Co. et al. vs. Abilene & Southern et al. 
Standard Oil Co. (Indiana) permitted to intervene. 

No. 20687, Phillips Petroleum Co. vs. Santa Fe et al. 
kogee Iron Works permitted to intervene. 

No. 20603, Alkali Traffic Assn. vs. Abilene & Southern et al 
Interstate Window Glass Corp., Baker Bros. Glass Co., South- 
western Sheet Glass Co., Pine Glass Corp., Victory Window 
Glass Co., Harding Glass Co. and Radiant Glass Co. permitted 
to intervene. 

No. 21056, the Beacon Milling Co., Inc., vs. New York Cen- 
tral et al. John W. Eshelman & Sons permitted to intervene. 

No. 20767, the Standard Fire Brick Co. vs. Gulf, Colorado 
& Santa Fe et al. Board of City Development of City of Ama- 
rillo, Tex., permitted to intervene. 

No. 21031, Corporation Commission of Oklahoma vs. Santa 
Fe et al. Merchants & Manufacturers’ Traffic Bureau; Muskogee, 
Okla., Chamber of Commerce; Okmulgee, Okla., Chamber of 
Commerce; Globe Coal Co.; the Cherokee Fuel Co.; the Coalton 
Coal Co.; Consolidated Coal Sales Co., and Ben Hur Coal Co. 
permitted to intervene. 

No. 21066 (and Sub. 1), Board of Railroad Commissioners 
of State of North Dakota vs. Big Fork & International Falls 
et al. Hansen Brothers permitted to intervene. 

No. 21099, Rock Island Chamber of Commerce, Traffic Bu- 
reau vs. Chicago & North Western et al. Moline Consumers 
Co. permitted to intervene. 

I. and S. No. 3031, salt from Louisiana producing points to 
Philadelphia, Pa., routed via Houston, Tex., and Southern S. S. 
Co. Petition of protesting eastern trunk lines for argument 
and reconsideration denied. 

No. 15037, Southwestern Millers’ League et al. vs. Santa Fe 
et al. Reopened for reconsideration in connection with the dis- 
position of I. and S. No. 3006, grain and grain products from 
western points to C. F. A. territory. 

No. 17657, Gulf Coal Co. vs. Virginian et al. Petition on 
behalf of Virginian Ry. for reopening and reargument denied. 


No. 18183 and related cases, intrastate rates on coal to 
East St. Louis, Ill. Reopened for further hearing in respect 
only of the reasonableness and unduly prejudicial and unjustly 
discriminatory character of the rates on bituminous coal from 
mines in the Belleville group located within 20 miles of East 
St. Louis, Ill., to St. Louis, Mo., and East St. Louis, II. 


Nos. 18307 and 18569, Marvil Package Co. vs. Norfolk South- 
ern et al., and Vineland Basket Co. et al. vs. Pennsylvania et al. 
Reopened for reconsideration on the records as made, and de- 
fendants’ petition for rehearing denied in view of said reopening. 

No. 18659, Fullerton Lumber Co. vs. C. & O. et al. Defend- 
ants’ petition for argument before the entire Commission denied. 

N@q. 18706, Illinois Steel Bridge Co. vs. Santa Fe et al. Re- 
opened for reconsideration on the record as made. 


No. 18808, Smith, Richardson & Conroy vs. Boston & Albany 
et al. Complainant’s and intervener’s petition for oral argument 
denied. 

Nos. 19186 and 20464, S. Obermeyer & Co. et al. vs. Ann 
Arbor et al., and Hill & Griffith Co. vs. B. & O., respectively. 
Petition to amend complaint in No. 19186 denied, and complaint 
in No. 20464 dismissed on ground that the shipments involved 
therein are included in No. 19186. 


No. 17817, Chicago Gravel Co. et al. vs. Santa Fe et al. 
Petition of defendant carriers for modification of order in above 
proceeding to permit the establishment of a single line rate 
of 55 cents per net ton on sand, gravel, crushed stone and slag, 
in carloads, from Joliet district to the Chicago-Gary district, 
denied. 

No. 20133, Sub. No. 2, National Refining Co. vs. Santa Fe 
et al. Floridin Co. permitted to intervene. 


No. 20285, Cranfill Brothers Drilling Co. et al. vs. Santa Fe 
et al. Colbert & Lyle permitted to intervene. 

No. 20386, Commercial Club of Faulkton, S. D., vs. C. M. 
& St. P. et al. Board of Railroad Commissioners of South 
Dakota and city of Pierre, S. D., permitted to intervene. 

No. 20719, Omaha Chamber of Commerce Traffic Bureau 
vs. C. & N. W. et al. Northwestern Lumbermen’s Association 
permitted to intervene. 

No. 20782, Rock Island Chamber of Commerce Traffic Bu- 
reau et al. vs. Santa Fe et al. Northwestern Lumbermen’s 
Association permitted to intervene. 

No. 20990, Bernuth Lemboke Co., Inc., vs. C. B. & Q. et al. 
Republic Creosoting Co. permitted to intervene. 

Upon complainants’ request, complaints have been dismissed 
in No. 19297, Dixie Underwear Co., Inc., vs. Central of Georgia 


Phoenix 


Mus- 
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et al., No. 19836, Hills Bros. Co. of Florida vs. Atlantic Coagt 
Line et al., No. 20691, Burkhart-Schier Chemical Co. vs. N, y. 
C. et al., No. 20796, Edwin Bell Co. vs. Virginian Ry. et al., ang 
No. 20797, Memphis Freight Bureau et al. vs. St. L.-S. F. et aj 

Finance No. 6926, In re application of C. R. I. & P. Ry. for 
authority to abandon a line of road extending from Edgerton 
Junction to Rushville, Mo., Elbert Spencer et al. permitted to 
intervene. 

No. 14953, A. B. A. Oil Co. et al. vs. Santa Fe et al., and 
No. 17001, Manhattan Oil Co. vs. Santa Fe et al. Transconti. 
nental Oil Co. permitted to intervene. 

No. 18642, Arizona Corporation Commission et al. vs. Santa 
Fe et al. Phelps Dodge Corporation, Phelps Dodge Mercantile 
Co., Old Dominion Co. and Bunker Hill Mines Co. permittéd to 
intervene. 

No. 20867, San Antonio Meat Co. et al. vs. D. & R. G. W. 
et al. Sioux City Live Stock Exchange permitted to intervene. 

No. 20963, Muscle Shoals Grain Dealers’ Assn. vs. Santa Fe 
et al. Sioux City Grain Exchange of Sioux City, Ia., permitted 
to intervene. Traffic Bureau of Nashville, Tenn., also permitted 
to intervene. 

No. 20975, J. L. Weinberg vs. Santa Fe et al. Val Blatz 
Brewing Co., Pabst Corporation and Jos. Schlitz Beverage (Co, 
permitted to intervene. 

No. 21062, Climax Manufacturing Co. vs. N. Y. C. et al, 
Complaint amended by making Pennsylvania additional de. 
fendant. 

No. 21121, State of Connecticut vs. N. Y., N. H. & H. et al. 
The Central Pennsylvania Coal Producers’ Assn. permitted to 
intervene. 

No. 21126, International Paper Co. vs. Bangor & Aroostook 
et al. American Newspaper Publishers’ Association permitted 
to intervene. 


PETITIONS FOR REHEARING, ETC. 


No. 19284, Boston Wool Trade Assn. vs. Abilene & Southern 
et al. Carriers defendant herein have asked for _ rehearing 
and/or reconsideration by full Commission of the reparation 
award made by division 3, and for modification of the decision 
on reparation. 

No. 18646, the Parkersburg Rig & Reel Co. vs. Rock Island 
et al. Complainant has filed a second petition for rehearing, 
reargument, and/or modification of report and order. 

No. 15959, American Fruit Growers, Inc., et al. vs. N. Y. C. 
et al. Intervener, American Fruit Growers, Inc., second peti- 
tion for rehearing, for reconsideration of the present record 
and for oral argument. 

No. 18884, Nashville Grain Exchange vs. L. & N. et al. 
The defendant, Louisville & Nashville, petitions for reconsid- 
eration of the findings and order and dismissal thereof because 
of changed conditions since the evidence was presented. 

No. 19789, Peru Plow & Wheel Co. vs. C. M. & St. P. et al. 
Complainant petitions for a rehearing or reconsideration. 

Nos. 17453, Fisher Supply Co. vs. A. & V. et al., 19264, 
Union Sanitary Works vs. Abilene & Southern et al., and 21097, 
Standard Sanitary Mfg. Co. vs. Abilene & Southern et al. The 
defendants in above cases file motion to reopen No. 17453, and 
ask for a rehearing thereof and/or a consolidation of the above 
dockets with Nos. 20242, 20242-Sub. No. 1, and 19728. 

No. 19579 and Sub. No. 1, Travis Smith et al. vs. N. C. & 
St. L. Ry. The defendant, N. C. & St. L., petitions for rehearing 
and vacation of Commission’s order of May 26 therein. 

No. 12358 and No. 13627, Texas Live Stock Shippers’ Pro- 
tective League et al. vs. Director-General, Abilene & Southern 
et al. Complainants ask for modification of Commission’s order 
to clarify certain reparation features thereof. 

Nos. 13535, 14480 and related cases, consolidated south- 
western cases. The American Cable Co., American Chain Co., 
Inc., and Page Steel & Wire Co. have each filed petitions in 
above proceeding requesting leave to intervene, reconsideration 
of the cases, and modification of certain findings and orders 
therein. 


COMPLAINT WITHDRAWN 


At the hearing in docket 20611, Kokomo Steel and Wire 
Company against the New York Central and others, at Chicago, 
July 17, before Examiner Disque, J. W. Goodman, representing 
the complainant, withdrew the complaint. The case involved 
a question of the applicability of certain rates on shipments of 
sulphuric acid from South Chicago, IIl., to Kokomo, Ind. 


RATES ON BULK MEATS 


At the hearing in docket 15030, American Food Products 
Company against the New York Central and others, at Chicago, 
July 19, before Examiner Disque, Nuel D. Belnap, representing 
the complainant, said the complainant relied on the so-called 
Morrell cases, reported in 104 I. C. C. 104, and other cases now 
pending, for proof of unreasonableness of the rates under attack. 
The carriers were not represented. The complainant attacks 
rates on bulk meats from Chicago, East St. Louis, Oklahoma 
City, Kansas City, Kans., South St. Joseph, Mo., and South 
Omaha, Neb., to destinations in Trunk Line and New England 
territories. 


4 






July 


ment 
ern | 


unde 
addit 


hear’ 
mont 
modi 
for I 


Cotte 
quali 
The} 
arbit 
rates 
used 
tions 
than 
in t 
had 

scrit 


tend 
abou 
and 
cond 
ries. 
scale 
to t] 
use 
com 
of | 
men 
pow 
Com 
stitt 
defi 
to t 


ern! 
the 
Tex 
othe 
the 
coul 


Jud: 
the 
nis 


nis 
tati 
me! 


of 1 


ente 
line: 


they 
on < 
cerr 
ceiv 
suc] 
Yor 
Ste: 





10. 3 


‘oast 
. Y, 
and 
t al. 
. for 
rton 
d to 


and 
onti- 


anta 
Ntile 
d to 


,W. 
ene, 
i Fe 
itted 
itted 


slatz 
Co. 


. al, 
de. 


1ern 
ring 
tion 
sion 


land 
‘ing, 


eti- 
ord 


al. 
sid- 
Luse 


al. 


264, 
097, 
The 
and 
ove 


‘ing 


T0- 
ern 
der 


ith- 
Co., 


ion 
ers 


‘ire 
£0, 
ing 
ved 

of 


cts 
g0, 
ing 
led 
ow 
ck. 
sks 
ma 
ith 





SOUTHWESTERN CLASS RATES 


The Traffic World Washington Bureau 


Refusal of the federal court at St. Louis to enjoin enforce- 
ment of the Commission’s order in the Consolidated Southwest- 
ern Cases does not dispose of the matters involved in them. 
Qn the contrary, many phases of the cases joined together 
under that title have been reopened by the Commission. In 
addition the Commission has suspended many of the tariffs filed 
py the carriers in purported compliance with the order. Many 
hearings may be expected to be had in the next four or five 
months. Broadly speaking, the framework of a class and com- 
modity rate structure has been laid within the southwest; also 
for rates between that territory and other territories. 

Primarily the southern manufacturers, represented by C. E. 
Cotterill, who appealed to the court at St. Louis, challenged the 
quality of the rates from their territory into the southwest. 
They claimed, in part, that the Commission had done a legally 
arbitrary thing when it prescribed a scale to be used in making 
rates to the southwest on the same level as the scale to be 
used Within that territory, although it had found that condi- 
tions of transportation in the southeast were more favorable 
than in the southwest while, on a like finding as to conditions 
in territory north of the Ohio and east of the Mississippi it 
had ordered rates to be made on a scale lower than that pre- 
scribed for use in the southwest. 

In the argument at St. Louis the southern interests con- 
tended that the Commission had not given effect to its finding 
about conditions of transportation as between the southeast 
and the southwest, while it had given effect to its finding as to 
conditions as between the northern and southwestern territo- 
ries. The Commission contended that, as a matter of fact, the 
scale prescribed to be used in making rates from the southeast 
to the southwest was not the same as the scale prescribed for 
use in the southwest and that in the last analysis what the 
complainant’s were asking was that the court, on the ground 
of legal arbitrariness, take steps to obtain a different adjust- 
ment from that which the Commission, in the exercise of the 
power granted to it, had prescribed. J. Stanley Payne, the 
Commission’s lawyer, said that what was alleged did not con- 
stitute arbitrariness in a law sense. Legal arbitrariness, as 
defined by him, was action without evidence or wholly contrary 
to the indisputable character of the evidence. 

Throughout the argument Blackburn Esterline, for the gov- 
ernment; Mr. Payne, for the Commission; Paul A. Walker, for 
the Oklahoma commission; and A. L. Reed, for Dallas and 
Texas communities, made the contention, in one form or an- 
other, that the complainant’s had a remedy by appearing before 
the Commission and that therefore there was nothing for the 
court to act upon. 

The court, composed of Circuit Judge Cotterill and District 
Judges Faris and Davis, in denying the injunction, held that 
the matter presented was one for the consideration of the Com- 
mission and not for the court. 

The day after the court denied the injunction the Com- 
mission promulgated orders pertaining to the water transpor- 
tation phase of the case. In No. 14880, Dallas Chamber of Com- 
merce et al. vs. Aberdeen & Rockfish et al., one of the com- 
ponents of the consolidated proceeding, it ordered, on petition 
of the complainants: 

That such of the rail defendants name in the order heretofore 
entered in said No. 14880 on April 5, 1927, as serve with their own 
lines the ports of Houston or Texas City, or sub-ports of either, in 
the state of Texas on the Gulf of Mexico or its tributaries, be, and 
they are hereby, notified and required to furnish to the Commission, 
on or before September 15, 1928, the information described below con- 
cerning traffic of commodities embraced in the said proceedings re- 
ceived by them at such ports or sub-ports and which was brought to 
such ports or sub-ports by vessels of the former New England, New 
York and Texas Steamship Company or of the successor Newtex 
Steamship Corporation of Delaware, to wit: 

“Traffic received during the months of January and May, 

1928, separated by commodities, showing the destination, ton- 

nage, rate and charges assessed, and where possible, the point 


of origin of such traffic if such point of origin beyond Houston, 
Texas City or the sub-port at which it is received is known.”’ 
' 
On its own motion, the Commission, in connection with the 
reopened rail-ocean, ocean-rail, and rail-ocean-rail phase of the 
Proceeding, made the following order: 


That the Southern Steamship Company, Mallory Steamship Com- 
pany, and Southern Pacific Company, Atlantic Steamship Lines, Mor- 
gan Line, defendants in the order heretofore entered on April 5, 1927, 
In No. 14880, Dallas Chamber of Commerce et al. vs. Aberdeen & 
Rockfish Railroad Co. et al., be, and they are hereby, notified and 
required to furnish to the Commission, on or before September 15, 
1928, the information described below concerning traffic of commodi- 
ay embraced in the said proceedings, to wit: the tonnage brought 
y them to and delivered at ports in the State of Texas on the Gulf 
of Mexico during the months of January and May, 1928, separated as 
to commodities and showing the point of origin, tonnage, rate and 
charges assessed, including not only traffic destined to the ports 
Served by such defendants, but also traffic brought to such ports for 
a. transportation beyond such ports to points in the Southwest, as 
efined in the report of the Commission in volume 123 to which refer- 
— is made above, such information also to show clearly the destina- 
ge of each shipment and to show the shipments separately according 
© the ports where delivered. 


The Commission has denied the petitions of the public 
utility commissions of Idaho and Utah, Northern Colorado 
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Traffic Association, San Luis Potato Association and Montrose 
County Chamber of Commerce, for a general investigation of 
the relation existing between the rates on potatoes from Min- 
nesota and Wisconsin to the southwest prescribed in the Con- 
solidated Southwestern Cases, and from Colorado, Utah and 
Idaho to Oklahoma and Texas prescribed in No. 17166, Turner- 
Altus Company et al. vs. Santa Fe et al. The petitioners also 
asked for a suspension of the rates prescribed in the latter 
case pending determination of the requested investigation. 

Denial has also been made of the petitions of the Topeka, 
Kan., Chamber of Commerce, transportation department, dated 
June 19, and Little Rock, Ark., Chamber of Commerce dated 
June 23. 

The first paragraph on sheet 2 of the order made in this 
case on June 21 has been further amended to read as follows: 


It is further ordered, That the proceedings in Nos. 13535 and 
14880 be, and they are hereby, reopened for further hearing, at 
such times and places as the Commission shall hereafter designate, 
upon the question of lawful rates for application between Chicago, 
Ill., and all points in Wisconsin and in the upper peninsula of Michi- 
gan, on the one hand, and points in Kansas, Missouri south of the 
Missouri River, Oklahoma, Arkansas, Texas, and Louisiana west of 
the Mississippi River, on the other hand. 


Fourth section order No. 9500, it has been announced, was 
amended on July 7 so as to become effective on July 14, the gen- 
eral effective date of the order in the case except that as to ex- 
isting commodity rates on articles produced or manufactured in 
the southwest, including differential territory, or Kansas-Mis- 
souri territory from producing or manufacturing points in such 
territories to the southwestern gateways, Missouri River cities, 
and defined territories, as described in the reports referred to 
and made a part of fourth section order 9500 and supplements 
thereto it shall become effective December 10, 1928. 

The Boston Wool Trade Association, Wool Growers’ Cen- 
tral Storage Company, March Brothers, West Texas Wool & 
Mohair Company, Del Rio Wool & Mohair Company, Producers’ 
Wool & Mohair Company, Val Verde County Wool & Mohair 
Company, Sanderson Wool & Mohair Company, N. P. Peterson, 
L. Schwartz & Co., The Horners, and Homer Bird & Co., have 
filed a joint petition asking for an order modifying the orders 
heretofore entered in the Consolidated Southwestern Cases by 
dismissing wool and mohair from consideration therein, and 
that consideration as to these two commodities be under No. 
20703. 


MIDCONTINENT OIL RATES 


The Trafic World Washington Bureau 


Complainants and complaining interveners in Midcontinent 
Oil Rates, 1925, answering the petitions of the carriers and 
particularly the separate or supplemental petition of the Bur- 
lington, Milwaukee and the North Western (see Traffic World, 
July 7, p. 18), pointedly take the general position that there 
is nothing in the petitions that was not before the Commission 
when the decision was made and that, therefore, there should 
be neither postponement of the effective date nor modification 
of the order. They assert that if ever a case was thoroughly 
threshed out this one was. 

In addition to asserting that the case was handled most 
thoroughly, R. L. Dillman, assistant attorney-general, and D. L. 
Kelley, rate expert for the South Dakota commission, declared 
that the rates on petroleum products to South Dakota, particu- 
larly from group 3 (Tulsa), were, prior to the decision in docket 
No. 16309 (one of the cases in this consolidated case), and for 
approximately ten years previous thereto, unlawful, unduly preju- 
dicial and directly violative of the orders of the Commission 
in the Codington county case and violative also of the orders 
of the Director-General. They pointed out that while the Di- 
rector-General, in commuting the increases on petroleum and 
its products to a single flat increase not exceeding 4.5 cents, 
double increases were made in the rates to South Dakota. Some 
increases, they declared, were as much as three times as great 
as the maximum 4.5 cent increase. In addition they assert 
that, while the Commission has found the rates to South Dakota 
unduly prejudicial in comparison with those to Sioux City, Sioux 
Falls and Pipestone, the rates published by the carriers actually 
increase instead of lessening the spread between the two sets 
of rates. 

The South Dakota answer points out that the rates from 
group 3 are exceptionally important notwithstanding the fact 
that the movement from that group is relatively small because 
group 3 rates are used as the basis for the selling price of the 
petroleum products from Wyoming and all other shipping dis- 
tricts. They say that the South Dakota receivers of petroleum 
products, therefore, in their invoices, are penalized by the high 
group 3 rates on traffic moving even from the adjacent Wyoming 
territory. 

“The rates from group 3,” say the South. Dakota officials, 
“are still high, both actually and as compared with the adjust- 
ment prescribed by the Commission to adjacent points in Iowa 
and Minnesota.” 

The Iowa commission says that no sufficient reason of 
argument has been shown that would warrant any change in 



































































































































































































the order. The carriers, it points out, have mentioned only 
reductions, ignoring the increases allowed by the decision. 

Estimates of loss of revenue, such as were submitted by 
the three roads, the White Eagle Oil Co. said, were meaning- 
less. It said that reductions in rates necessarily meant reduc- 
tion in revenue. It characterized as indefinite the assertions 
that the changes in rates would cause traffic to be moved from 
Kansas City instead of from Wyoming. It said that the declara- 
tion that considerable further reductions from Wyoming had 
been requested lacked weight because it had been shown that 
no parties of record had made such statements or requests. 

No room was left, said the Skelly Oil Co., for any further 
evidence that would be helpful, beneficial, or persuasive to the 
Commission in modifying or reversing its views in the case. 

The South Dakota Independent Oil Jobbers’ Association 
adverted to the arguments made by the three railroads based 
on the fact that their operating expenses had been increased by 
reason of a wage award to their firemen. It said that when 
the time came to increase rates as a result of this or any other 
wage award of any other operating expense the oil dealers of 

South Dakota would submit to their share of the award. 
' “We do not understand,” said the association, “that any 
increase is sought in all other petroleum rates to offset this 
wage award and we naturally object to its being saddled onto 
South Dakata oil rates exclusively.” 

The Mitchell (S. D.) Chamber of Commerce and the Sioux 
City (la.) Traffic Bureau treated the petition as absolutely un- 
necessary because of the thorough consideration that had been 
given to the matter and therefore of no effect other than to 
burden, unnecessarily, the Commission and the parties to the 
case. 


PACKING HOUSE PRODUCTS 


Hearing in docket 20370; Max Hertz Leather Company and 
others against the B. & O. and others, and subs. 1 and 2 was 
held at Chicago before Examiner Disque July 18 and 19. The 
cases involved carload rates on fresh meats, packing house 
products, and green salted hides from Kansas City and St. 
Joseph, Mo., to points east of the Indiana-Illinois state line. 
Questions of tariff interpretation were the only issues presented. 
Reparation amounting to about half a million dollars is said 
to be involved. 

According to the testimony of H. A. Laird, representing 
the complainants, there are no through rates from the origin 
points to the destinations to which the shipments moved, the 
rates being made up of east and west factors breaking on the 
Mississippi River. The western factor, as charged, was a pro- 
portional rate of 28 cents from Kansas City and St. Joseph to 
east-bank crossings, published in the Boyd series I tariffs. The 
complainant seeks reparation to the basis of rates published 
in the Boyd series 50 tariffs, to west-bank crossings, through 
application of the intermediate clause. No rates for the future 
are involved, according to Mr. Laird, as on February 1, 1926, 
the lower basis was brought to the level of the basis charged. 
In billing the traffic, the carriers overlooked the lowest combi- 
— “and they have refused to recognize the legal rate,” he 
said. 

In the case of the traffic from St. Joseph, a rate of 20.5 
cents should have been assessed as the western factor, accord- 
ing to Mr. Laird. That is published in the 50 series tariffs for 
application between points immediately outside of St. Joseph 
to west-bank Mississippi crossings. It applies from Amazonia 
and Saxton, points located on the Burlington either side of 
there, and from Platte River and Kenmore, Rock Island points 
located on each side of St. Joseph. The tariff provides that, 
“from any point of origin for which rates are not specfically 
provided herein, but situated between and next adjacent to 2 
points of origin for which rates are specifically provided for 
herein, the rate will be the same as the rate from the next 
more distant point, for which rates are specifically provided 
herein.” Inasmuch as the rates as charged were all made on 
east-bank crossings and the rates sought were from the points 
of origins to west-bank crossings, it was held that the Com- 
mission’s ruling that a specific rate between two points took 
precedence over any rate determined by use of an intermediate 
clause, or otherwise, had no effect. 

In the case of the traffic from Kansas City, a large propor- 
tion of it was routed via the Chicago & Alton. The western 
factor sought in that case was a rate of 23.5 cents published 
in the 50 series tariffs, applicable from such points as Big 
Blue, immediately out of Kansas City on the Alton, to Mitchell, 
Ill. The complainant contended that Kansas City was inter- 
mediate between Big Blue and Randolph, which is immediately 
north of Kansas City on the Wabash, both carriers being par- 
ties to the tariff. They sought to make the rate on Roxana, 
Ill., which they contended was intermediate between Mitchell, 
Ill., and South Wood River, IIl., both of which points are named 
in the 50 series tariffs. Roxana is not, but it is directly con- 
nected with Roodhouse, Ill., via the Alton, through which the 
traffic passed. It was their interpretation of the Commission’s 
rule 5b that, inasmuch as the routing instructions did not pre- 
clude moving the traffic to Roxana, which would have involved 
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a movement from Roodhouse down to Roxana and back again 
to Roodhouse, that the rate combination might properly be 
made on Roxana. 

The carrier witnesses were as follows: W. A. Mattox, as. 
sistant general freight agent, Wabash; J. A. Behrla, freight 
traffic manager, C. & A.; Henry Christianson, commerce assist. 
ant, Burlington, and H. W. Schaffer, commerce assistant, Rock 
Island. 

According to their testimony, the 50 series tariffs were pub. 
lished to take care of traffic from interior Iowa and Missourj 
points to the Mississippi River and the I series, which contained 
the rates charged, was for the specific purpose of providing 
rates from the Missouri River cities to the Mississippi. They 
stressed the fact that in proceedings which had transpired 
prior to the origin of the present controversy, numerous wit- 
nesses representing the same interests that brought the present 
complaint had held that the proper rates from Kansas City and 
St. Joseph on traffic destined to points east of the Indiana-llli- 
nois line were found in the I series tariffs. The items on 
which the complainants relied provided group rates, they said, 
and referred to the territorial directory. The directory indi- 
cated that the group rate was not applicable from St. Joseph 
and Kansas City, according to them, and was a part of the 
tariff. They also held that the routing instructions, which, in 
the case of the fresh meats, included icing instructions, pre- 
cluded movement through the junctions on which the com- 
plainants contended the rates should be made. In the instance 
of the combination on Roxana, it was held that it could not be 
considered intermediate to Marshall and South Wood River, as 
it was a spur off the main line of the Alton. 

“There is nothing new or unique about the situation,” said 
Mr. Christianson, “the same situation was presented in previ- 
ous tariffs, but this is the first time shippers have attempted 
to contend that rates from St. Joseph to the Mississippi River 
crossings, on traffic destined east of the Indiana-Illinois line, 
could be found in the 50 series tariffs. To give such a construc- 


‘tion to the tariffs involves the proposition that the carriers 


have violated the Commission’s rules for tariff publication.” 


SAND AND GRAVEL RATES 


The committee of carrier and shipper representatives ap- 
pointed to work out a rate adjustment on state and interstate 
shipments of sand and gravel to the territory in Illinois on and 
south of the line of the Pennsylvania between St. Louis and 
Terre Haute, in connection with I. and S. 3093 and Illinois 
commission dockets 17841 and 17863, concluded a four-day con- 
ference at Chicago July 19. Examiner Fuller, of the Commis- 
sion, and George Zorn and M. C. Lauderbach, of the Illinois 
commission, sat cooperatively at the conference. 


The four days were spent in checking out rates from the 
various producing points to the destination territory. The con- 
ference was adjourned, principally because of the great volume 
of detailed work presented by that method of approach to the 
problem, until September 24 at Chicago, with the understanding 
that fifteen days prior to that date the representatives of the 
commissions would meet in an effort to draw up a compromise 
adjustment to be presented to the committee. In the course of 
the four days, the views of the various parties were aired 
sufficiently so that it was thought possible the commission 
representatives would be able to draw up an adjustment that 
would be acceptable. In the event the generai committee ac- 
cepts the proposals presented at the September meeting, or 
otherwise reaches an agreement, the results will be presented 
to the interested producers generally. 


RATE ON PECANS 


Hearing in docket 19977, R. E. Funsten Company and others 
against the Santa Fe and others (see Traffic World, July 14), 
ended July 13. Additional testimony was introduced by E. Rigg, 
assistant general freight agent, Rock Island; D. F. Denman, 
assistant head tariff clerk, A. T. & S. F., Topeka, and L. J. 
Morris, chief freight rate clerk, Illinois Central and Y. & M. V. 
Memphis. . 

Mr. Rigg adopted the testimony of the two previous carrier 
witnesses and made comparisons between the earnings produced 
by other commodities in support of the reasonableness of the 
fourth class rating on pecans. At the fourth class rates pre- 
scribed in the consolidated southwestern cases, pecans would 
produce about the same per-car earnings as is produced by 
sugar, vinegar and numerous other commodities, which he 
listed, and the transportation cost on the pecans would not 
be so large a per cent of the value of the shipments as is the 
case of the others, according to him. It was his opinion that 
“it wouldn’t make any difference in the movement of pecans 
if they were charged at the fourth class rates or the first class.” 

Mr. Morris said that in a period of 26 months only 77 cars 
of pecans were shipped from Natchez, Miss., one of the points 
named in the complaint. That, along with the other things 
mentioned, he said, “clearly shows that it is class traffic.” 
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July 21, 1928 


THE BULL DOG 
Merchandise 
Akron to Seaboard Cities 


FLYING CLOUD 
Merchandise 
Buffalo to Pittsburgh 


THE BISON 
Live Stock—Perishable 
Buffalo to Seaboard Cities 


THE CRACKAJACK 
Merchandise 
Buffalo to Seaboard Cities 


MAN O’WAR 
Live Stock 


Chicago to Seaboard Cities 


THE PACKER 
Perishable Freight 
Chicago to Seaboard Cities 


THE MERCURY 
Merchandise 
Chicago to Seaboard Cities 


THE SALESMAN 
Merchandise 
Chicago to Buffalo 


THE MASCOT 
Merchandise 


Chicago to Pittsburgh 


THE RELIABLE 
Perishable —Merchandise 


Chicago to Columbus 


THE VIRGINIAN 
Perishable —Merchandise 


Chicago to Columbus 


THE DERBY 
Perishable —Merchandise 


Chicago to Indianapolis 


THE COLONEL 
Perishable —Merchandise 


Chicago to Louisville 


THE INVINCIBLE 
Perishable —Merchandise 


Chicago to Cincinnati 


SPARK PLUG 
Live Stock —Perishable 


Cincinnati to Pittsburgh 
and Seaboard Cities 


THE CINCINNATUS 
Merchandise 
Cincinnati to Seaboard 
Cities 


THE CAPTIVATOR 
Merchandise 
Cincinnati to Columbus 


THE STRAITS 
Perishable—Merchandise 
Cincinnati to Detroit 


THE FOREST CITY 
Perishable—Merchandise 
Cincinnati to Cleveland 
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THE EAGLE 
Perishable —Merchandise 
Cleveland to Seaboard Cities 


THE GAS WAGON 
Merchandise 
Detroit to Seaboard Cities 


THE GREYHOUND 
Live Stock 


St. Louis to Seaboard 
Cities 


UNCLE SAM 
Perishable Freight 


St. Louis to Seaboard 
Cities 


THE CORNUCOPIA 
Merchandise 
Buffalo to Seaboard Cities 


THE ORIOLE 
Perishable Freight 
(From Southern States) 


Washington ~ New York 


UNCLE REMUS 
Perishable Freight 
(From Southern States) 


Washington to Boston 


THE ACCELERATOR 
Merchandise 
Toledo to Pittsburgh 


“The Limiteds 
of the Freight Service’ 


b 


Many shippers throughout America are 
benefiting from the regular, dependable 
.on time performances of these 61 named 
Pennsylvania freight trains. 


They constitute a fleet of busy carriers 
whose importance in the industrial and 
commercial life of the nation can hardly 


be exaggerated. 


WE 
Perishable—Merchandisc 
Seaboard Cities to Buffaio 


THE ECLIPSE 
Merchandise 
St. Louis to Seaboard 
Cities 


THE TRAILBLAZER 


Merchandise 
St. Louis to Pittsburgh 


THE THOROUGHBRED 
Live Stock 


Indianapolis to Pittsburgh 
and Seaboard Cities 


THE CAT BIRD 
Perishable—Merchandise 


Norfolk to New York 


THE PREMIER 
Live Stock 


Pittsburgh to Seaboard 
Cities 


THE IRON MASTER 
Merchandise 
Pittsburgh to New York 


THE CHAMPION 
Perishable—Merchandise 
Pittsburgh to Wilkes-Barre 





THE ROCKET 
Perishable —Merchandise 


Seaboard Cities to 
Cincinnati 


THE BIG SMOKE 
Merchandise 
Columbus to Chicago 


LIGHTFOOT ” 
Perishable Freight 


Columbus to Chicago 


THE VALET 
Perishable —Merchandise 
Seaboard Cities to Louisville 


THE MIAMI 
Merchandise 
Detroit to Cincinnati 


THE PURPLE EMPEROR 
Perishable— Merchandise 
(From Southern States) 


Washington to Buffalo 


THE NORTH STAR 
Perishable —Merchandise 
Pittsburgh to Buffalo 
THE WHITE MOTH 
Perishable —Merchandise 
Seaboard Cities to Ft. Wayne 
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THE PEERLESS 
Merchandise 


Pittsburgh to Chicago 


THE HUMMER 
Merchandise 


Pittsburgh to St. Louis 


THE STANDARD 
Merchandise 


Pittsburgh to Detroit 


THE HOME RUN 
Empty Refrigerator and 
Tank Cars 


Seaboard Cities to Chicago 


THE REFILLER 
Empty Refrigerator and 
Tank Cars 


Seaboard Cities to 
St. Louis 


‘THE DIVIDEND 
Perishable —Merchandise 
Wilkes-Barre to Pittsburgh 


THE EXCELSIOR 
Merchandise 
Buffalo to Chicago 


THE CHALLENGER 
Perishable —Merchandise 


Cincinnati to Chicago 


THE VAMP 
Merchandise 
Cincinnati to Chicago 


THE QUEEN CITY 
Merchandise 
Cleveland to Cincinnati 


THE BLUE GOOSE 
Perishable —Merchandise 


Seaboard Cities to Buffalo 


THE METEOR 
Perishable —Merchandise 


Seaboard Cities to Cleveland 


THE ARROW 
Perishable —Merchandise 


Seaboard Cities to Detroit 


STAR UNION LINE 
Perishable —Merchandise 


Seaboard Cities to Chicago 


THE YANKEE 
Perishable —Merchandise 
New England to Chicago 


THE COMET 
Perishable —Merchandise 
Seaboard Cities to St. Louis 


THE ACE 
Perishable —Merchandise 
Seaboard Cities to 
Pittsburgh 


THE RENOWN 
Perishable —Merchandise 
Louisville to Chicago 


PENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight than any other railroad in America 

















































































































HOCH-SMITH COTTONSEED 


The Commission, in No. 17000, part No. 8, cottonseed, its 
products and related articles, has announced hearings or fur- 
ther hearings, before Examiners Money and Esch, at 10 o’clock 
standard time, at the following times and places: 


September 17, Atlanta, Ga., Biltmore Hotel. 

October 11, Biloxi, Miss., Buena Vista Hotel. 

October 22, Dallas, Texas, Baker Hotel. 

November 12, Chicago, Ill., Sherman Hotel. 

November 19, New York, N. Y., Merchants@Association Rooms. 


In connection with the announcement of the additional 


hearings, the Commission said: 

These hearings have been set for the purpose, primarily, of re- 
ceiving the testimony of the carriers. It is expected that they will 
at the above-named points present all of their evidence with respect 
to the rates on the commodities covered by the investigation and 
brought in issue by the cases consolidated therewith, including transit, 
as follows: 

At the Atlanta hearing from, to and between points in the south- 
east and between the southeast and all other territories. At Biloxi 
the Mississippi Valley lines and other interested parties should present 
their evidence with respect to the thirteenth sction application of 
the carriers regarding rates between points in Mississippi. At Dallas 
the southwestern lines should complete their defense of the rates, 
etce., between points in southwestern territory, between points in 
southwestern territory, on the one hand, and points in all other 
territories on the other hand; their evidence respecting transconti- 
nental and import rates through Gulf ports should also be presented. 
At Chicago and New York the official classification lines should com- 
plete their defense and justification of the rates, etc., in official terri- 
tory, and between official territory and all other territories, including 
import and export rates through Atlantic ports. 

In other words it is expected that at the hearings above named 
all defendants and respondents in these proceedings will present the 
remainder of their evidence in justification of all of their tariffs that 
are under suspension and in defense of all rates, rules, regulations 
and practices under investigation in this proceeding, as well as any 
and all proposals they have heretofore offered or may offer. 

Complainants’ evidence should be presented in No. 21138 at Chi- 
cago, Ill, in No. 21151 at Atlanta, Ga., and in No. 16587 at New 
York, N.:Y. 

Other further hearings may be held at some point or points where 
the complainants, interveners, protestants and other interested parties 
will be given an opportunity to present evidence in rebuttal with re- 
spect to this investigation. 

There are also assigned for hearing in connection with this in- 
vestigation and the cases consolidated therewith, the following fourth 
section applications or portions thereof (omitted), by which the car- 
riers parties thereto ask, among other things, for authority to continue 
to maintain rates on the following and related commodities without 
observing the provisions of the fourth section of the interstate com- 
merce act, in so far as such applications have not previously been 
disposed of by permanent orders of the commission: 

Cottonseed; cotton linters and cottonseed-hull fibre or shavings, 
but not cotton; cottonseed meal, cake, and hulls and other vegetable 
meals and cakes used for feed, including copra, peanut, palm-kernel, 
soya-bean, and flaxseed meal and cake, but not flaxseed or other grain 
and grain products; cottonseed and other vegetable oils and oil foots, 
including cocoanut, peanut, palm, palm-kernel, soya-bean, and linseed 
oils and foots, also corn oil, olive-oil foots, and fish, whale, and sea- 
animal oils and foots, but not cooking oils or lard substitutes; and 
inedible greases, tallow, and soap stock. Other applications protect- 
ing fourth section departures involved in or concerning the rates 
covered by this investigation, will also be considered by the com- 
mission. Therefore, all carriers will be expected to present testimony 
in support of any departures which they may desire to continue and 
to furnish reference by number to the fourth section applications 
which protect said departures. Evidence concerning any fourth sec- 
tion departures in the rates on the commodities under investigation 
in this proceeding should be presenftd at the place of hearing desig- 
nated in this notice which is nearest the territory in which the 
departures occur. 


The fourth section applications listed in the notice of the 
additional hearings number several hundred. They have been 
accumulating many years, the numbers on some of them seem- 
ing to indicate that they have been pending since about 1911, 
or about ever since it became necessary for railroads to file 
applications for continuance of rates not in accordance with 
the terms of the fourth section until the Commission might 
act on the rates. 


HOCH-SMITH PETROLEUM 


The Commission has enlarged its Hoch-Smith petroleum in- 
vestigation, No. 17000, rate structure investigation, part 4, petro- 
leum, by creating No. 17000, part 4A, petroleum and its prdd- 
ucts. The new part covers interstate rates in the southwest 
and intrastate rates in Oklahoma, Arkansas and that part of 
Louisiana on and west of the Mississippi River. The creation of 
the new part is largely the result of the broad allegations in 
No. 20835, Gulf Refining Co. et al. vs. Abilene & Southern et al. 

A conference is to be held for the making of plans for the 
gathering and presentation of data under the new part. The 
Commission has asked those interested to make suggestions, 
in writing, as to the plan to be followed in this case, on or before 
August 1. The order instituting the new part, exclusive of those 
parts making all the carriers in the southwest parties to it and 
provision for hearings at some time in the future, is as follows: 


_The Commission having under consideration certain formal com- 
plaints bringing in issue the lawfulness of interstate rates on re- 
fined petroleum products from and to numerous points in the several 
southwestern states, and the relation existing between certain of 
such interstate rates and the intrastate rates on the same products 
applicable in the states of Oklahoma, Arkansas and Louisiana on 
and west of the Mississippi River. 

It is ordered, That No. 17000 Rate Structure Investigation be 
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assigned for hearing in so far as it concerns the lawfulness of (1) 
the interstate rates and charges on refined petroleum products from 
to and between points in the states of Texas, Oklahoma, Kansas 
Missouri on and south of the Missouri River, Arkansas and Louisiang 
on and west of the Mississippi River, and (2) the relation between 
such interstate rates and charges and the intrastate rates ang 
charges applying on the same products between points in the states 
of Oklahoma, Arkansas and Louisiana on and west of the Mississippj 
River, with a view to making such findings and orders in the prem- 
ises and prescribing such just, reasonable and lawful rates as the 
facts and circumstances may appear to warrant; and that this branch 
of the investigation in No. 17000 be designated No. 17000 Part 4-,, 

It is further ordered. That Nos. 17678, 18336, 18393, 18578, 1858] 
18581 (Sub-No. 1) and 19609, be, and they are hereby reopened for 
further hearing and are consolidated with No. 17000 Part 4-A, the 
order in No. 17678 heretofore entered to remain in full force and 
effect during the pendency of these proceedings. 

It is further ordered, That Nos. 16272, 17441, 17459, 17498, 18576, 
19928, 20002, 20245, 20510, 20835 and 21080, be, and they are hereby 
consolidated with No. 17000 Part 4-A. 


A notice issued in connection with the newly instituted 
follows: 


There are now pending before the Commission certain forma] 
c plaints assailing the rates on refined petroleum products be- 
tWeen points in the southwest. Several of these cases have not been 
heard and others have been reopened for furthr hearing. One of these 
complaints assails the rates on petroleum products from points in 
Texas to points in the states of Oklahoma, Arkansas, Louisiana west 
of the Mississippi River, and Kansas, and further brings into issue 
the lawfulness of the relation between the interstate rates and the 
intrastate rates in Oklahoma, Louisiana and Arkansas. In addition 
thereto, there is pending the general rate structure investigation in 
No. 17000, which includes, among others, all the rates embraced by 
the proceedings hereinbefore referred to. 


The Commission has concluded to assign for hearing with the 
above-entitled complaints No. 17000 in so far as it covers the inter- 
state rates on refined petroleum products from, to and between points 
in the states of Texas, Oklahoma, Kansas, Missouri on and south 
of the Missouri River, Arkansas and Louisiana on and west of the 
Mississippi River and the relation between such interstate rates 
and charges and the intrastate rates and charges applying on the 
same products between points in the states of Oklahoma, Arkansas 
and Louisiana on and west of the Mississippi River, with a view to 
making such findings and orders in the premises and prescribing 
such just, reasonable and lawful rates and charges as the facts 
and circumstances may appear to warrant. This branch of the 
general investigation is designated as No. 17000, Part 4-A. 


In order to perfect plans for the preparation and presentation 
of data with the view of avoiding unnecessary duplication and of 
expediting the proceedings, a preliminary conference will be held, 
at a time and place to be hereafter determined, between representa- 
tives of the Commission and representatives of the state commissions, 
shippers and carriers. Suggestions as to the time, place and scope 
of this preliminary conference should be submitted to the Com- 
mission on or before August 1, 1928. 


The cases joined together to make the new part are: No. 
16272, Lone Star Gas Co. vs. Santa Fe; No. 17441, Transcontinen- 
tal Oil Co. vs. St. Louis-San Francisco Railway Co. et al.; No. 
17459, Texhoma Oil & Refining Co. vs. Chicago, Rock Island & 
Gulf et al.; No. 17498, Litwood Oil & Supply et al. vs. Santa Fe 
et al.; No. 17678, Texas Oil Co. vs. Houston East and West 
Texas et al.; No. 18336, Gibson Oil Co. vs. Arkansas Western 
Railway et al.; No. 18393, Cities Service Oil Co. et al. vs. Santa 
Fe et al.; No. 18576, Oriental Oil Co. vs. Santa Fe et al.; No. 
18578, Empire Refineries, Inc. vs. Arkansas & Louisiana Mis- 
souri et al.; No. 18581, Barnsdall Refineries, Inc., et al., vs. 
Santa Fe et al.; No. 18581 (Sub. No. 1), Dixie Oil Co., Inc., et 
al. vs. Santa Fe.; No. 19609, Standard Oil Co. of Louisiana vs. 
Santa Fe et al.; No. 19928, Skelley Oil Co. vs. Santa Fe.; No. 
20002, Louisiana Oil Refining Corporation vs. Angelina & Neches 
River et al.; No. 20245, Transcontinental Oil Co. vs. Chicago, 
Rock Island & Pacific et al.; No. 20510, Lone Star Gas Co. vs. 
Missouri-Kansas-Texas Railroad et al.; No. 20835, Gulf Refining 
Co. et al. vs. Abilene & Southern et al.; and No. 21080, Anderson 
Oil Co. et al. vs. Abilene & Southern et al. 


AGREEMENT REACHED AT HEARING 


At a hearing in docket 20884, Hyman-Michaels Company 
against the B. & O. and others, at Chicago, before Examiner 
Disque, July 16, a settlement was agreed to by A. L. Dreher, 
traffic manager of the complainant, and E. A. Schofield, com- 
merce assistant, B. & O. 

The complaint charges that the rates on old and scrap steel 
rails and angle bars, carloads, from Brookville, O., to various 
points in Illinois, Missouri, Wisconsin, Indiana, Michigan, Ar- 
kansas and Kansas are unreasonable and unduly prejudicial 
to the complainant. 

The complaint was withdrawn as to the rates on angle 
bars and as to the factors of the rates west of the Mississippi 
River. It was agreed that no adjustment was necessary in so far 
as the rates to Chicago and McCook, IIl., South Milwaukee, Wis., 
South Bend, Siefert and Linton, Ind., Anderson, Bellevue and 
Rockport, Mich., were concerned. On shipments to St. Louis, 
Harrison, Ark., Independence and Milton, Kan., charges are to 
be settled on the basis of 10 ceints a ton in excess of the rates 
from Union City, Ind. The charges to those points were paid 
on the basis of $4.41 a gross ton for the factor from Brookville 
to St. Louis. The basis of compromise was $3.75 a gross ton, for 
that factor. The question of reparation is to be taken care of 
on special docket and the rates for the future will be published 
in a tariff effective about September 15. 
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Cut the Cost of Your 
Distribution of Canned 
Fruits and Vegetables! 


Regardless of where 
you ultimately sell your 
pack—whether in Chi- 
cago, Pittsburgh, New 
York, or any other point 
—hold your unsold pack 


here in Wilmington, and 
ship from here in car- 


loads or as l.c.]. ship- 
ments. To get to your markets, 
your shipments must go 
through Wilmington anyway 
—Wilmington happens to be 
the “neck of the bottle.” To 
cut the cost of yourdistribution, 
and to prevent re-shipments 
with their added losses, use the 
magnificent facilities of the 
Wilmington Marine Terminal. 


Charles H. Gant, Manager 
Wilmington Marine Terminal 
Wilmington, Delaware 
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about 
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Port of Houston” 







An Inland deepwater harbor 52 miles 
long. 






75 industries and industrial plants lo- 
cated along its shores, represent- 
ing a total investment of $140,000,- 
000. 






18 Railroads, operating 64,000 miles of 
road, serve Houston. 






63 Steamship lines operate in and out 
of this port. 






Every terminal facility for rapid and 
economical handling of freight 
and cargoes is provided. 








Logical port of entry and export for 
shipments consigned to or orig- 
inating in the great Southwest Em- 

















Address 


DIRECTOR OF THE PORT 


5th floor, Courthouse 


HOUSTON - - £=TEXAS 











































































































-% STATUS OF C.N.S. & M. 


The Trafic World Washington Bureau 


The question of whether or not the Chicago, North Shore & 
Milwaukee Railroad is subject to the jurisdiction of the Com- 
mission under section 20a of the interstate commerce act was 
argued before Chairman Campbell and Commissioners Eastman 
and Woodlock, of division 4, July 17, by C. A. Miller and Wil- 
lard Carlson for the complainants, and by R. E. Quirk, for the 
defendant, in No. 20516, George B. Hild et al., representing the 
protective committee of holders of securities issued by the Chi- 
cago, North Shore & Milwaukee Railroad Company vs. Chicago, 
North Shore & Milwaukee. 

The complainants contend that the Chicago, North Shore & 
Milwaukee is an electrically operated railroad whose securities 
are subject to the controi of the Commission under section 20a 
of the act and that the company has issued approximately 
$41,000,000 of securities without first obtaining authority to do 
so from the Commission. The defendant contends that it is an 
electric interurban railroad of the type that is exempted from 
section 20a of the act. 

Mr. Miller said the complainants were attempting to show 
that because the securities were issued without authority of the 
Commission, they were void. 

“Why don’t you go to a court of equity?” asked Chairman 
Campbell. 

Mr. Miller believed that the complainants were required first 
to come to the Commission, and that the court would not have 
jurisdiction until the Commission had acted. 

Chairman Campbell said the complainants asked no affirma- 
tive relief—that they asked that the securities be declared void. 

Mr. Miller said that if the Commission held that it had 
jurisdiction under section 20a, the securities would automatically 
become void. 

“Can you raise the question of jurisdiction without seeking 
affirmative relief?” asked Chairman Campbell. 

Replying in the affirmative, Mr. Miller said the holders of 
securities of the defendant were entitled to know how they 
stood—that they were not in position to assert any rights until 
the Commission had decided whether it had jurisdiction. 


“Our theory is that this is a railroad operated by electricity,” 
said he, adding that it was no different than any other railroad 
except as to motive power. 


Mr. Miller said the road was equipped for standard railroad 
train operation and that it interchanged traffic with a number 
of standard railroad lines—the Chicago & North Western, the 
Soo Line, the Milwaukee, and the E. J. & E. He said the road 
originally used steam locomotives to move its freight traffic 
and that a steam locomotive was operated on the road as 
late as March this year. He said there was no quescion but 
that the company was a common carrier engaged in interstate 
commerce and that many tariffs naming the road as an initial 
and delivering carrier were on file with the Commission. He 
said the road likewise had passenger relations with regular 
railroads. He said that about three-fourths of the defendant’s 
freight tonnage was hauled in carload lots and that the de- 
fendant competed successfully with the Chicago & North West- 
ern for both freight and passenger traffic. 


Commissioner Woodlock inquired whether it was not a fact 
that about 85 per cent of the revenue of the road came from its 
passenger business. Mr. Miller said that that was true. 


“How long are the freight trains operated by the road?” 
asked Commissioner Eastman. 


Mr. Miller said there were from one to twenty cars in a 
train. He made the point that the road’s passenger fares were 
fixed by the: Commission and that the road was operated as a 
part of a general transportation system. Although the road’s 
securities were issued without authority from the Commission, 
it was brought out that the state commissions of Illinois and 
Wisconsin had approved the issues. 


Chairman Campbell asked whether it was not true that in 
the Piedmont & Northern case, which was referred to by Mr. 
Miller, that the majority of the revenue came from freight 
service. Mr. Miller said that was true. The Commission held 
that it had jurisdiction in the Piedmont & Northern case. 

Mr. Miller contended that the road was not a local inter- 
urban but that, with its interchange facilities, it was doing a 
national transportation business. He referred to a recent deci- 
sion of the Supreme Court of Illinois to the effect that the city 
of Chicago could not regulate the Chicago, North Shore & Mil- 
waukee. Mr. Carlson submitted further argument in support 
of the contention that the road was of such character as to 
bring it within the jurisdiction of the Commission under sec- 
tion 20a. 

Mr. Quirk began his argument by stating that in his twenty 
years of experience around the Commission he had never heard 
s0 many half truths as uttered by Mr. Miller. He said three 
hundred million dollars of securities had been issued by car- 
riers similar to the defendant without authority from the Com- 
mission. He said all the Commission could do in the event it 
held it had jurisdiction would be to recommend to some district 
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attorney that the company should be proceeded against for 
failure to obtain approval of the security issues in question, 

The complainants, said Mr. Quirk, bought their stock from 
brokers or investment houses in a highly speculative period ang 
the stock went down. He said if it had gone up instead of down 
it was reasonable to assume that the complaint would not have 
been filed. He said one stockholder had advised a representa. 
tive of the company that unless his loss on the stock was made 
good, he would have to appeal to the Commission. He cop. 
tended that the complaint was not filed in the public interest— 
that its filing was one step to made good the loss. 

Commissioner Eastman indicated that he believed the pro. 
ceeding made it necessary for the Commission to determine 
whether it should proceed against the defendant under the pena] 
provisions of the law. 

Mr. Quirk said the contention of the defendant was that the 
Commission had no duty to perform in connection with the com. 
plaint. 

“We take the position that the carrier is now and has been 
a street suburban electric railroad,” said he, adding that it 
operated between Chicago and Milwaukee, that it operated sub. 
urban service out of Chicago and Milwaukee, and that it oper. 
ated in a dozen or more towns through city streets. He said it 
had always been treated as an electric interurban railroad. He 
said that anybody who took a trip on the line would be con. 
vinced that he was not on a regular railroad. 

“Everybody knows it is an interurban,” said he. 

Eighty-five per cent of the revenue of the road was derived 
from passenger traffic, and of the revenue derived from freight 
service, said he, 75 per cent was derived from merchandise dis. 
patch service. 

Mr. Quirk said the complainants had seized upon everything 
they could to show that the carrier was such a railroad as 
would come under section 20a. He said the defendant was 
bound to have characteristics similar in some respects to a 
railroad under the jurisdiction of the Commission. He said the 
cars on the line had round wheels, that the cars had seats in 
—_ and that they had windows out of which passengers could 
ook. 

Referring to the provision in section 20a defining a carrier 
subject to the section as a common carrier by railroad “ex- 
cept a street, suburban, or interurban electric railway which is 
not operated as a part of a general steam railroad system of 
transportation,” Mr. Quirk said counsel for complainants read 
the phrase “as a part of a general steam railroad system of 
transportation” as “as a part of ‘the’ general steam railroad 
system of transportation.” He said that in the passenger fare 
cases in which the Commission dealt with fares of the de- 
fendant, the Commission described the defendant as an inter- 
urban electric carrier. 





G. N..N. P. UNIFICATION 


Frank J. Edwards, of Helena, Mont., has filed a brief in 
support of his plea that the applications proposing unification 
of the Great Northern and Northern Pacific systmes be denied. 
He says that railroad valuations, generally, and of the Great 
Northern and Northern Pacific in particular, are excessive. 

“If signed petitions, favoring the consolidation, which were 
circulated by and upon request of the N. P. and G. N., are to 
carry any weight in the consideration of this proposed merger, 
it may be timely to suggest that the matter be submitted to 
a general vote of the northern states,” says he. “This may be 
done at a very small expense if submitted at the next general 
election.” 

The Nebraska State Railway Commission, intervener, in op- 
posing the Great Northern-Northern Pacific unification plan, 
adopted the testimony of C. E. Childe, on behalf of the Omaha 
Chamber of Commerce, to the effect that if the plan were ap- 
proved, it might have the effect of routing traffic via lines other 
than the Burlington, thereby decreasing the volume of traffic 
handled by the Burlington within Nebraska, and that if the ap- 
plication was granted as asked, it would have the practical 
effect of consolidating approximately 30,000 miles of railroad 
under one management in the western district of the United 
States. 

“The granting of this application will ultimately mean that 
the net income of the Burlington will be spread over the Great 
Northern Pacific system, which may tend to decrease the oper- 
ating efficiency of the Chicago, Burlington & Quincy Railroad 
Company,” said the Nebraska commission. “Therefore, your in- 
tervener prays that your honorable body deny this application, 
in order that we may be saved from a situation that may mate- 
rially injure the largest operated line of railroad within the state 
of Nebraska.” 


CHICAGO JUNCTION CASE 
The New York Central and the Chicago River & Indiana 
have moved to dismiss the petition of the Pullman Couch Com- 
pany to reopen Finance No. 1165 in which the New York Cen- 
tral applied for and received permission to acquire, by stock 
purchase and lease, what are known as the stock yard railroads. 
The motion to dismiss is based largely upon the ground 
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! ! Why your competitors are using this service!! 


—they save money by this route! 
: Because —they get quicker deliveries! 
—there is no side-tracking of cars! 
—there is no transshipment of cargo! 
—there is no “red tape”! 
—they can ship trainload lots with the ease of a carload! 
—they can obtain space on short notice! 


Barge Capacity —about 650 gross tons —4 barges=1 fleet-=2600 gross tons. Nothing less than full barge loads accepted. 


For Rates or Other Information, Address 


HEDGER TRANSPORTATION COMPANY, ine. 


ao nang 25 Broadway, New York City, N. Y. panne 


N. Y. Produce Exchange BOWLING GREEN 0495 
N. Y. Maritime Exchange BUFFALO OFFICE: Chamber ef Commerce Building BONDED CARRIER 










































































144 


that rights have become vested under the certificate issued in 
this case in 1922 and that therefore the Commission is estopped 
from making such changes as the couch company, an intervener 
in the case, has requested. Another ground is that the courts 
alone have jurisdiction over an allegation, such as the couch 
company makes, that the order of the Commission was and is 
nvalid. 

In addition to the law grounds just mentioned the New 
York Central asserts that the points the couch company makes 
were pressed upon the view of the Commission at the time of 
the hearing on the application. It also points out that the 
grounds for the application for reopening are those put forward 
by the couch company in a petition to be allowed to intervene 
in the court case brought by the trunk lines entering Chicago 
against the New York Central, the prospective withdrawal of 
which has caused the couch company to take up the fight which 
the trunk lines are willing to drop on account of a settlement 
they are said to have made with the New York Central. The 
latter suggests the move by the couch company to intervene 
in that litigation is an admission that the jurisdiction to test 
the validity of the Commission’s order and certificate, in this 
case, is in the courts and not in the Commission. 


RATES ON IRON PIPE, ETC. 


Hearing in docket 20711, Crane & Co. against the C. & O. 
and others, was held at Chicago before Examiner Disque July 13. 

The complaint alleges that the rates charged on eight car- 
loads of iron pipe and fittings, shipped from Anniston, Ala., 
to Lee Hall, Va., in March, 1926, were unreasonable and in 
violation of the long-and-short-haul provision of the act. The 
rate paid was $7.25 a net ton. According to the testimony of 
J. A. Brough, traffic manager, Crane & Co., it should not 
have been in excess of $4.95, the rate contemporaneously in 
effect between Anniston and Newport News, Va. Lee Hall is 
directly intermediate between the latter two points, according 
to him, and is 18 miles nearer to the point of origin than is 
Newport News. The average loading of the cars, he said, was 
44,585 pounds, producing a revenue of $110.35, for the haul of 
698 miles, at the rate contended for. 

Joseph Marks, of the Southern Railway, who represented 
the carriers, asked that the Commission withhold decision until 
dockets 16356 and 16176 had been disposed of. They were now 
before the Commission, he said, and involved rates in the same 
territory. As the result of those cases, shippers and carriers 
had practically agreed to a scale of rates, he said. On the 
basis of that scale, according to him, the rate of $7.25 was not 
unreasonable. It was the contention of the carriers, he said, 
that the rates to the Virginia cities from Anniston and other 
southern iron and steel producing points were greatly depressed. 
To support further his contention that the rate charged was 
not unreasonable, he made comparisons with the rates from 
Anniston to points in C. F. A. territory. The fourth section 


feature was protected, he said, by a pending application for: 


relief. 


RATES ON IRON AND STEEL 


A question of tariff interpretation was presented at the 
hearing in docket 20612, Kokomo Steel and Wire Company 
against the Michigan Central and others, at Chicago, July 17, 
before Examiner Disque. The complaint alleges that fifth class 
rates om carload shipments of iron and steel from Kokomo, 
Ind., to Chicago and from Chicago Heights, in the Chicago switch- 
ing district, to Kokomo, in the period from January 5 to Sep- 
tember 13, 1924, were incorrectly applied. 

It was the contention of J. W. Goodman, for the complainant, 
that a commodity rate of 13 cents should have applied. The 
commodity rate is published for application on traffic between 
Chicago and Hoopston, Ill. He said Kokomo was directly inter- 
mediate between those two points via a Nickel Plate routing. 
There was no question as to that routing being provided by 
the tariff, he said, and, under an intermediate clause of the 
tariff, a point not indexed took the rate of the next most dis- 
tant point. Effective October 25, 1924, “the intermediate appli- 
cation to Indiana points was eliminated from the tariff,’ he 
said. The difference between the fifth class rate and the 13- 
cent commodity rate had resulted in the payment of $429.61 
in excess of the lawful rates on the shipments in question, ac- 
cording to him. 

Harry L. Baird, assistant genéral freight agent, Nickel 
Plate, contended that the tariff containing the 13-cent com- 
modity rate had no application between Kokomo and Chicago. 
On his interpretation, the intermediate clause was placed in the 
tariff to protect any point “directly” intermediate between the 
points named, which did not include points outside the territory 
which the tariff was intended to cover. With a minor excep- 
tion, according to him, that territory was limited to points in 
Illinois. Obviously, Kokomo would have been indexed if the 
tariff had been intended to apply on traffic to or from there, he 
said. The short-line distance between Chicago and Hoopston 
is 99.2 miles as against 255.8 miles via Kokomo and the Nickel 
Plate routing, according to his figures. “We don’t handle busi- 
ness that way,” he said, “and it is an Illinois tariff.” 
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Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 


Copyright, 1928, by West Publishing Co.) 





BILLS OF LADING 


(Supreme Judicial Court of Massachusetts, Suffolk.) Where 
draft with bill of lading attached was sent to New York bank 
issuing letter of credit, and bank, on receiving payment from H, 
indorsed order bill of lading to H, effect of indorsement of 
order bill of lading representing merchandise was to vest title 
and possession to goods in H, under G. L., c. 106, sec. 29, and 
chapter 108, secs. 30, 31; Personal Property Law N. Y. (Consol, 
Laws, c. 41), secs. 115, 218, and 49 USCA, secs. 111, 112; Comp. 
St., secs. 8604p, 8604pp, as regards right of H to money attached 
by trustee process in hands of trustee due for merchandise— 
Meteor Products Co., Inc., vs. Societe D’Electro Chimie ¢ 
D’Electro Metallurgie et al., 161 N. E. Rep. 875. 


LOSS OF OR INJURY TO GOODS 

(Court of Appeals of Kentucky.) In action against transfer 
company for value of property destroyed by fire while in transit, 
answer alleging that plaintiff's agent falsely stated value of 
property, thereby obtaining lower rate of transportation and 
preventing defendant from providing adequate insurance, held 
bad so far as asserting contract purporting to relieve carrier 
from its common-law liability contrary to Const. sec. 196.—A. 
Arnold & Son Transfer & Storage Co. vs Weisiger et al., 6 
S. W. Rep. (2d) 1084. 

In action against transfer company for value of property 
destroyed by fire while in transit, answer alleging that. plain- 
tiffs’ agent falsely stated value of property, thereby obtaining 
lower rate of transportation, held defective, so far as relying 
on shipper’s fraud in failing to set forth facts showing that 
defendant was deceived by valuation alleged.—lIbid. 

Statement of mere legal conclusions in pleading, which 
is forbidden by the Code, is disregarded by the court as sur. 
plusage.—Ibid. 

In action against transfer company for value of property 
destroyed by fire in transit, answer alleging that plaintiff’s agent 
falsely stated value of property, thereby obtaining lower rate 
of transportation and preventing defendant from providing ade. 
quate insurance, without setting forth facts showing that de- 
fendant was deceived by valuation alleged and that such state- 
ment was material, did not state facts constituting estoppel— 
Ibid. 

In action against transfer company for value of property 
destroyed by fire in transit, facts averred in answer that plain- 
tiff’s agent falsely stated value of property, thereby obtaining 
lower rate of transportation and preventing defendant from 
providing adequate insurance, held admissible in evidence so 
far as relevant on issue of value.—lIbid. 

Where evidence that shipper’s agent falsely stated value of 
property destroyed by fire in transit, thereby obtaining lower 
rate of transportation and preventing carrier from providing 
adequate insurance, was admitted on issue of value in action 
against carrier, ruling sustaining demurrer to paragraph of 
answer averring such facts was not prejudicial.—lIbid. 

For purpose of testing propriety of refused instruction 
offered by appellant, Court of Appeals must assume that trans- 
action which was subject of instruction occurred as appellant’s 
agent testified.—lIbid. 

In action against transfer company for value of household 
goods and wearing apparel, destroyed by fire in transit, testi- 
mony of defendant’s agent, who was familiar with, and knew 
as well as owner, probable value of property, which most casual 
observer could see was worth more than $1,500, that one of 
plaintiffs or their agent stated that such sum would be suff- 
cient valuation tended, at most, to prove contract for relief 
from carrier’s common-law liability, contrary to Const., sec. 196, 
and hence did not warrant instruction that plaintiffs were 
estopped to claim greater sum if they fraudulently represented 
articles to be worth such amount and believed that carrier 
accepted them on such representations.—Ibid. 

Shippers exhibiting furniture, household goods, and wear- 
ing apparel, not in sealed package or closed box, to transfer 
company held not estopped by fraud to claim more than rep- 
resented value of such articles on their destruction by fire in 
transit; carrier not being deceived.—Ibid. 

Carrier is absolutely liable for value of property, such as 
furniture and household goods, destroyed by fire while in its 
custody.—Ibid. 

In action against transfer company for value of furniture 
and wearing apparel destroyed by fire in transit, usual instruc- 
tion on measure of damages held not erroneous because goods 
were bequeathed to plaintiffs by a relative and it was unneces- 
sary to replace them because of their possession of other such 
goods, in view of evidence that property had been in use by 
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plaintiffs from time they acquired it and was being removed 
to their home in another state for use there.—Ibid. 

Instruction on measure of damages for loss of household 
furniture and wearing apparel destroyed by fire in transit held 
not prejudicial to defendant transfer company, even if some of 
wearing apparel of person, from whom it was received by 
plaintiffs, was of little value or incapable of use, where verdict 
was considerably less than proved value of goods lost and no 
substantial amount was allowed for loss of such apparel.—Ibid. 

Where delivery of household goods to transfer company for 
shipment and loss thereof by fire in transit were admitted, 
court was warranted in directing jury to find for shippers the 
value of goods lost in accordance with instructions on measure 
of damages.—Ibid. 

When there is no proof to sustain a claim asserted, the 
court is justified in directing the jury to disregard it.—Ibid. 

Permitting jury, in action against transfer company for 
value of property destroyed by fire in transit, to have in its 
possession a list of lost articles, which was contained in both 
petition and answer and testified about at great length, held 
not reversible error, in absence of objection by defendant’s 
counsel, who was present as required by Civ. Code, sec. 321, 
when judge obtained list from plaintiff and delivered it to jury, 
though it had not been introduced in evidence.—Ibid. 

The trial court has a discretion in the matter of permitting 
the jury to have possession of a list of lost property for value 
of which shippers are suing carrier.—Ibid. 

Litigants may not experiment with jury and then complain 
after the event of something allowed to pass with their tacit 
consent or at least without objection seasonably made.—lIbid. 

The credibility of the witnesses must be judged by the jury. 
—Ibid. 

On controverted questions of value, the Court of Appeals 
reposes confidence in the finding of a properly instructed jury 
within the limits of the proof, under Civ. Code, sec. 126, subsec. 
4.—Ibid. 

(St. Louis Court of Appeals, Missouri.) A judgment in a 
law case tried by the court sitting as a jury will not be dis- 
turbed on appeal if it can be sustained on any reasonable theory. 
—wNiedt vs. American Ry. Express Co., 6 S. W. Rep. (2d) 973. 

Where, in suit for loss of goods in shipment, plaintiff in- 
tends to hold carrier on presumption that the loss occurred in 
transit, he is required to show affirmatively that the loss did 
not occur after transit ceased and prior to examination.—Ibid. 

In action by consignee against railway for loss of aigrette 
feather in transit, evidence held to sustain finding that plaintiff 
suffered loss during transit while the shipment was under rail- 
way’s exclusive control.—Ibid. 


Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright, 1928, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(St. Louis Court of Appeals, Missouri.) In action against 
selles by purchaser of cars of gasoline for recovery of over- 
charges alleged to have resulted from mistake as to legal freight 
rate in effect at time shipments were made, dispute being as 
to what the applicable legal freight rate was, rate as lawfully 
published by publishing agent of carrier during suspension of 
schedules by Interstate Commerce Commission held to have 
been the rate in effect on shipments in question, entitling plain- 
tiff to recover overcharges.—Greenslade Oil Co. vs. Roxana 
Petroleum Corp., 6 S. W. Rep. (2d) 1020. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter 


mene by West Publishing Co., St. Paul, Minn. 
opyright, 1928, by West Publishing Co.) 





Claim for mis- 


(Circuit Court of Appeals, Second Circuit.) 
delivery of goods to one not presenting or surrendering bill 
of lading held within 90-day limitation in bill of lading, requiring 
written notice in case of non-delivery of consignment within 10 
days after final discharge to be made 90 days after shipment.— 
The Lake Gaither, 26 Fed. Rep. (2d) 198. 


AWARDS FOR SALVAGE SERVICES 


Advices have come to the Department of Justice of the 
settlement of a suit brought in the United States district court 
for the eastern district of New York, involving salvage claims 
on behalf of the steamship “West Segovia,” which vessel, in 
November, 1920, performed a notable service for the United 
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States vessel “Waupum,” according to the department, which 
says: 

The government vessel was caught in mid-Pacific ocean short 
of fuel and water. She was towed a distance of more than a thou- 
sand miles. The value of each vessel was estimated to exceed one 
million gollars, and the court held that the services rendered by 
the ‘‘West Segovia’’ was meritorious, successful, and warranted 4 
substantial award, which was given in the amount of $7,025, and 
ordered distributed among the master and crew of the vessel per- 
forming the salvage service. 

Another salvage case brought about an award by the Uniteg 
States district court for the southern district of New York, of 
salvage to the steamship “St. Heliers,” owned by the Muasteca 
Petroleum Company, for the United States steamer ‘‘Miskianza,” 
The salvage service was performed for the government vessel at 
the entrance of the Panuco River in Mexico, and in connection with 
the operations of the “St. Heliers,’’ in performing the salvage sery- 
ice, that vessel sustained damages in the amount of $4,000. The 
district court awarded total salvage payment in the amount of $6,150, 
but the circuit court of appeals decided that the district court had 
not given proper consideration to the difficult services rendered by 
the “St. Heliers,’’ and the award was increased to $12,500. 


ILLEGAL SHIPMENTS ALLEGED 


At the request of the Commission, a petition has been filed 
in the federal district court at Baltimore seeking a writ of 
mandamus against the Munson Steamship Line requiring it to 
comply with the provisions of section 6 of the interstate com. 
merce act in respect of the filing of tariffs with the Commission. 
The petition also requests that the Munson Line be required 
to cease and desist from engaging in transportation subjcet to 
the act unless and until such rates are filed. 

In response to the petition a court order was issued re- 
quiring the carrier to show casue, on or before July 24, why 
the writ of mandamus as prayed for should not be issued. 

In addition to the petition for mandamus, an information 
in five counts was also filed, alleging that the Munson Steam- 
ship Line, in respect of five particular shipments, had engaged 
in transportation subject to the interstate commerce act with- 
out tariffs on file with the Commission and consequently con- 
trary to the provisions of the act. 

The case was investigated by special agents of the Com- 
mission’s bureau of inquiry. They found what they believed 
were illegal shipments, the illegality consisting of an arrange- 
ment for the transportation of goods from interior points in 
Pennsylvania to points in southern states via Baltimore and 
the Munson Line on bills showing Baltimore as the destination, 
in one place, and a point in a southern state on another part 
of the same Dill. 

In substance, the billing is regarded as showing that there 
was an arrangement for the dispatch of goods from a point on 
a rail line in Pennsylvania to a destination in the south via 
the rail line and the Munson Line for which service no tariff 
was on file with the Commission, though the shipment was 
alleged to have been handled as if there were a joint rate— 
that is to say, from the railroad to the steamship line without 
any break in the transportation at Baltimore such as would 
have taken place had delivery been made at that point in accord- 
ance with the apparent tenor of the bill of lading from the 
interior point to the Maryland port. 


ADMIT MISBILLING 


The Commission has been advised that Judge Inch, of the 
federal court, eastern district, New York, in United States vs. 
Standard Flexible Electric Cable Corporation, and Edward and 
Bernard Rosenfield, the former general manager and the latter 
shipping clerk of the corporation, has imposed a fine of $1,000 
on the corporation and of $100 on Edward Rosenfield on pleas 
of guilty to indictments accusing them of misbilling freight. 
The corporation was indicted in twenty counts and the two 
Rosenfields on three counts. They were accused of shipping 
armored cable as conduit and iron wire, thereby obtaining 
lower rates than applicable. Generally speaking, the cable is 
rated at fourth class, while the conduit and wire are rated 
at fifth. Not all rates, however, were on the class basis, the 
carriers, in many instances, making lower commodity rates. 

The shipments in question were made from Long Island 
City, N. Y., the Long Island Railroad being the initial carrier, 
to various interstate destinations. The indictments were re- 
turned in the federal court for the eastern district of New York. 

The Commission’s bureau of inquiry investigated the matter 
and furnished the facts upon which the indictments were based. 


DESTRUCTION OF EXPRESS RECORDS 


Information received at the Department of Justice shows 
that at Columbus, O., on June 9, 1928, Louis W. Shipman, alias 
William L. Pritchard, was indicted by the federal grand jury 
on the charge of having wilfully destroyed and mutilated inter- 
state express records. He was employed by the American Rail- 
way Express company to deliver interstate shipments and col- 
lect money due thereon, which he converted to his own use and 
destroyed the delivery sheets and records pertaining to the col- 
lection of! the money. Shipman left Columbus and went to 
Wheeling, where he enlisted in the United States Army at Fort 
Hays. He was apprehended and returned to Columbus, where 
he entered a plea of guilty and was sentenced to two years iD 
the United States reformatory at Chillicothe, O. 





al 








No. 3 


which 


short 
thou- 













July 21, 1928 THE TRAFFIC WORLD 


Virginia—West Virginia—Kentucky—Ohio—Indiana 


The Mo Most em Locations in the Country for Manufacturing 


E |otorp sy ae 
: Ree ee 







LIMESTONE 
FIRE CLAY 






iD; ™ C OIL GAS o Harrisburg 
ittsbur 
— : ' Philadelphia 
EL : aad ' PENNSYLVANIA pad 
§ Columbus a ne ies 
fw = + Baltimore : ( 
s f. r’ 
S oat 3 ” /Mashifaghon os “4 \ j 
e* pe {DEL / 
Q oe | ’ 1 ] 
angeon 4 + v4 Pn | 
Charleston Pa / 
\ Fi , 
a Prd : 


COASTW 


THE CHESAPEAKE & OHIO RAILWAY SYSTEM 


The Line of ‘‘SERVICE’’ Between The Great Lobes 
and The Atlantic Seaboard 


EVERY MAJOR ESSENTIAL AVAILABLE 


Coal — Oil — Natural Gas 


Electric Power — Water 


iSE 


Raw Materials 
Transportation — Climate — Labor 


LOGICAL LOCATIONS FOR ECONOMIC ASSEMBLY AND DISTRIBUTION 


Ask for Illustrated Booklet and Special Surveys 


Address: 

INDUSTRIAL DEPARTMENT 
THE CHESAPEAKE AND OHIO RAILWAY COMPANY 
RICHMOND, VIRGINIA 


































































































148 
SPLIT IN INTERCOASTAL CONFERENCE 


The Traffic World New York Bureau 


Reports that the Transmarine Line has served notice on 
the United States Intercoastal Conference of its intention to 
withdraw from that organization, effective November 1, were 
partly confirmed by Robert C. Thackara, chairman of the con- 
ference, who said the resignation applied only to the westbound 
trade and not to the Eastbound Lumber Conference, in which 
the Transmarine still holds membership. 

This means that, for the first time since its reorganization, 
about a year ago, the United States Intercoastal Conference is 
faced with a split among its members, and Transmarine’s with- 
drawal is bound to weaken the none too firm westbound rate 
structure. 

Although no official word was forthcoming from Trans- 
marine, it is understood that its resignation notice is due to the 
demoralized condition in the Gulf-Pacific intercoastal trade, which 
is making itself felt in the Atlantic-Pacific trade. The Gulf- 
Pacific Conference, of which Transmarine was a member, re- 
cently disbanded following the action of the Redwood Line, 
another member, in entering into a joint rate agreement with 
the Illinois Central Railroad. 

This joint agreement has made it possible for the rail and 
water combination to quote lower rates, with the result that 
they not only placed the other Gulf lines at a disadvantage in 
soliciting freight but attracted much tonnage which ordinarily 
would move via north Atlantic ports. 

It is understood that several Intercoastal Conference mem- 
bers are endeavoring to have the Transmarine Line reconsider 
its withdrawal notice in an effort to hold the conference intact 
and thus prevent any weakening of the rate structure. The 
westbound trade has always presénted a difficult problem to 
the conference, as this movement, when compared to heavy 
eastbound trade, is comparatively light. In fact, the westbound 
trade is overtonnaged, with not enough cargo to go around. 

The belief is gaining ground in the trade that the overton- 
naged condition can only be relieved through co-ordination of 
the operations of the several companies in the trade. This 
would eliminate duplication of freight solicitation and provide 
for the allocation of ports and the interchange of sailing dates. 


INTERCOASTAL RATE CONTROL 


The Traffic World New York Bureau 


Following recent difficulties in the Intercoastal Conference, 
as indicated in the resignation of the Transmarine Line, P. A. 
§. Franklin, president of the International Mercantile Marine 
Company, has definitely come out for control of intercoastal 
rates by the Interstate Commerce Conimission. The Panama 
Pacific Line, a subsidiary of the I. M. M., operates a combina- 
tion passenger and cargo service between New York, Los An- 
geles, and San Francisco. It is Mr. Franklin’s belief that con- 
trol by the I. © C. would have the effect of stabilizing rates 
and thus would assist the coastal steamship lines in maintain- 
ing profitable services. 

The Commission, Mr. Franklin pointed out, gave its ap- 
proval to the application of the Illinois Central Railroad for 
permission to negotiate a joint through rate agreement with 
the Redwood Line, Inc., on shipments of certain commodities 
from Chicago to Los Angeles and San Francisco, via the Gulf, 
at rates equivalent to those via North Atlantic ports, thus tak- 
ing business away from New York. 

He advanced the suggestion that, inasmuch as the Commis- 
sion has ruled on rail and water rates in this particular case, 
it might extend its jurisdiction over ‘the entire intercoastal 
trade and thus bring about stability in rates. Under present 
conditions, he said, there was no telling from day to day what 
the situation was going to be, on account of the virtually un- 
restricted competition now prevailing. 

Heads of other intercoastal steamship companies have ex- 
pressed similar views, holding that the Commission is the 
logical body to control rates that must bear a certain relation 
to the transcontinental rail tariffs. Others, however, have ex- 
pressed a preference for supervision by the Shipping Board and 
have held that the Commission, by reason of its long associa- 
tion with the railroads, might have some inclination to favor 
them. 

Incidentally, it is learned that, up till now, none of the 
other Gulf lines has formally entered into any joint arrange- 
ment similar to that now in effect between the Redwood Line 
and the Illinois Central. It is also understood that preliminary 
correspondence is being carried on with a view to adjustment 
of the present Gulf intercoastal rate war. 

A new schedule of rates on shipments from points east of 
Pittsburgh to the Pacific Coast, via North Atlantic ports, is 
now being discussed by the eastern railroad presidents as a 
means of correcting the situation created by the Illinois Cen- 
tral-Redwood Line agreement. The belief expressed that the 
new rates, while not quite as low as the export rate schedule, 
will be close to that basis. 

As to the need for some sort of rate control in the inter- 
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coastal trade, there is now little difference of opinion. Adypo. 
cates of unrestricted competition have apparently become ¢op. 
vinced that regulation is the only way out of the difficultig 
now confronting the lines. 

Reorganization of the United States Intercoastal Confe,. 
ence two years ago under the supervision of the Shipping Boar 
has had beneficial results and the organization of the Inte. 
coastal Lumber Conference has brought about stabilization 
eastbound lumber rates, but there has been an increase of nop. 
conference competition in the Atlantic-Pacific trade since the 
reorganization mentioned and the Gulf Intercoastal Conference 
has split on the rock of the Redwood-Illinois Central joint rat, 
agreement. 


OCEAN FREIGHT RATES 


The Trafic World New York Burea, 


The extreme dullness which has prevailed for several weeks 
was maintained in the full cargo markets in the last week. The 
supply of vessels continued well in excess of the demand. Np 
change is expected until shipment of the new wheat crop take; 
up the surplus space. 

A feature of the recent market was the fixture of fow 
vessels for grain from Montreal to Leningrad at l6c a 1j 
pounds. With these charters, however, the movement seem; 
to have been completed. Several vessels were placed from the 
Gulf on the basis of 1344c to Antwerp-Rotterdam for large ships 
and one-half cent more for smaller vessels. A few inquiries 
were noted from Montreal to the Continent at llc to Antwerp. 
Rotterdam, and 12c to Hamburg-Bremen. Rates are not ¢&. 
pected to go lower, but charterers are awaiting definite move. 
ment of grain before closing commitments. 

In the coal trade a vessel was chartered at $2.40 a ton from 
Hampton Roads to west Italy, and at $3.40 a ton to Rosario, 
Further inquiries are reported at the same rates. Two ships 
were fixed for lumber from the Gulf to the River Plate at $13.5) 
a thousand feet. Sugar and time charter markets were com: 
paratively unchanged. 

The prevailing range of full cargo rates on grain is as fol. 
lows: From Montreal for July-August loading 2s 714d to 2s 4 
to the United Kingdom, lic to Antwerp-Rotterdam, 11% to 1x 
to Hamburg-Bremen, 14% to 15c to the Mediterranean; from 
the Gulf for July-August loading 3s to the United Kingdon, 
131% to 14c to Antwerp-Rotterdam, 14 to 14%c to Hamburg. 
Bremen, and 17c to the Mediterranean. 


The following changes in steamship conference rates are 
reported: 

Great Britain and Ireland—Rates on cotton and cottu 
linters for August from Norfolk and Newport News to United 
Kingdom ports will be 53c per 100 pounds on first class steam: 
ers; 52c per 100 pounds on second class steamers, and 504 
per 100 pounds on tramps. From September 1 to December 31, 
inclusive, the following rates will apply: 54c per 100 pounds 
on first class steamers; 538c per 100 pounds on second class 
steamers, and 51%4c per 100 pounds on tramps. High density 
rates will be 15c lower in each case. Contract rate of 40c per 
100 pounds has been established on sand for filtering purposes. 

Spanish Mediterranean—The following new rates apply from 
the Gulf ports to Spanish Mediterranean ports: 


Per 100 Pounds 


Beyond 

Aug. Aug 

COOOPCTASS GEOG  oicioc ses Jocsdic cn sewecicse scscicciesisie secs 45¢c ale 
NINE cx Focaiaiha ard. creda cial aera Wik Ala bors aie-8sie Raw alarhiae ne aaaineew 30c 40c 
PE SOND, icon 55 wisiaean-bweislnsoae eawineeeeescase 60c 60c 
Ur WOO COUNGIOS BRM CABOD) 66s ccccsccseescsvvcsees 75¢e (oe 





*10c per 100 lbs. over hardwood rate. 
25c per 100 Ibs. over hardwood rate. 


Pacific to Mediterranean—The following rate changes have 
béen made on shipments from the Pacific coast to direct ports 
on the Mediterranean: Copper, reduced from $10 to $9 a gross 
ton; infusorial earth, 60c per 100 pounds, formerly 70c per 1! 
pounds; doors, $10 per 40 cubic feet, formerly $1 per 1! 
pounds; phosphate rock, in bags, 40c per 100 pounds; scrap 
rubber, compressed, in bales, $75c per 100 pounds; used auto 
mobiles (taken abroad by tourists), reduced from $25 to $2) 
a ton. 


Genoa, Naples and Leghorn—Effective July 15, machinery 
will take same rate as general cargo, i. e., $23 and $21 pé 
2,240 pounds or 40 cubic feet, ship’s option, on passenger alé 
freight steamers, respectively. Heretofore rate on machinely 
has been $20 and $18 per 2,240 pounds or 40 cubic feet, ships 
option, on passenger and freight steamers, respectively. 

Levant, Black Sea and Adriatic—Rate on rosin from Gil! 
ports to Adriatic ports is now 42%c per 100 pounds unde 
deck and 40c per 100 pounds on deck, a reduction of 2%4c¢ Pe 
100 pounds. 

Montevideo and Buenos Aires—New rate on wrapping paPé 
—crepe, waxed and glazed—to Montevideo and Buenos Aites 
is $12 and $10.80 per 2,240 pounds or 40 cubic feet, ship’s optio 
on passenger and freight steamers, respectively. 
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Rio de Janeiro and Santos—The following rate changes 
have been made in this conference: 


(Per ton of 2,240 pounds or 40 cubic feet, ship’s option 


Passenger eight 
Wrapping paper, crepe, waxed and glazed: Steamers Steamers 
BE SE acc an dee Veecwtw assessor esseeseusses $14.50 $13.00 
ER 6 2h Ne a ia ca ait cd BiSo ig Inia I ae ST vos Waar ay wena GWM 15.00 14.00 
Water heaters: 7 
ES eee PR en ee 17.00 15.50 
eda oc 5u whe SUR aen x1 ENS SCRUM DER Wma 18.00 16.00 
Cream separators: 
et ere 12.25 11.00 
ED, Skid dace sinh CSUs SERRA ORES SOS RIER ESET ECRT 13.50 12.00 


West Indies—New rate to Haiti on sulphate of ammonia is 
45c per 100 pounds and malt 60c per 100 pounds. Empty drums 
and empty barrels up to and including 12 feet 6 inches capacity 
each to Curacao, Dutch West Indies, take rate of $1.25 each. 

Venezuela and Guiana—Up to and including July 31, there 
will be a reduction of 25 per cent in rate on flour to La Guayra, 
Puerto Cabello and Maracaibo. 

The Consulate General of Poland has advised the Mer- 
chants’ Association that, in addition to the fees now collected 
by him for viseing certificates of origin on merchandise going 
to that country, an additional fee of 30c per certificate will be 
charged, beginning July 16. This additional fee will apply to 
all certificates regardless of whether the merchandise shipped 
is subject to the reduction of duty or not. 

The Merchants’ Association is advised that an arrangement 
with respect to heavy lift charges has been reached by shipping 
companies engaged in carrying machinery to north Atlantic 
French ports of call by which machinery up to three and a half 
tons or 7,840 pounds gross will be taken at the price of 45c 
per cubic foot, or 80c per 100 pounds. This, the association 
is informed, will result in a saving on machinery traffic to 
France of $4.80 per ton W.-M. 

It is expected that within the next 45 days the North 
Atlantic United Kingdom Freight Conference will have com- 
pleted its table of costs. 


PORT DIFFERENTIAL CASE 


The Traffic World Washington Bureau 


The Shipping Board, July 17, deferred action on the request 
of Boston and New England interests for a reduction of two 
cents in the ocean rates from Boston and Portland so as to 
place the New England ports on a parity with Philadelphia and 
Canadian Atlantic ports, with respect to the through rates. 

It was understood that a resolution offered by Commis- 
sioner Smith proposing that the board proceed under section 
eight, of the merchant marine act, was voted down by a vote 
of four to three. The purpose of the resolution, it was under- 
stood, was to have referred to the Interstate Commerce Com- 
mission any recommendation the board might make. 

Commissioner Plummer, who presided at the hearings in the 
proceeding, offered a resolution directing the Fleet Corporation 
to make an effort to get the steamship conferences to agree to 
put in a two-cent cut from Boston along with the Shipping 
Board and, if not successful in that effort, to cut the rates on 
Shipping Board vessels. It was decided to defer action on this 
resolution until the transcript of the testimony taken at the 
hearing became available. 

The fact that the proposal of Commissioner Smith that the 
board proceed to deal with the Boston differential petition under 
sectidn 8 of the merchant marine act was rejected by a vote 
of four to three was construed in some quarters as indicating 
that there were four votes on the board that eventually would 
be cast in favor of reducing the rates from Boston as requested 
in the petition. It was understood that Chairman O’Connor 
and Commissioners Plummer, Myers and Sandberg voted against 
the Smith proposal and that Commissioners Smith, Cone and 
Denton voted for it. Because Chairman O’Connor was credited 
with having voted against the Smith proposal, a report was 
circulated that the “administration” was in favor of the board 
granting the relief asked for by Boston. 

As an operator, through its managing agents, of ocean ves- 
sels, the Shipping Board may, of course, fix any rates it wishes 
on its vessels. Up to this time, generally speaking, it has 
gone along with the ocean conference rates. If it reduced the 
rates on its vessels serving Boston and the other lines in the 
conferences did not join in the cut, the board’s lines, of course, 
would be out of the conference. If the cut were made from 
Boston on the board’s vessels and vessels serving Montreal, for 
instance, met the cut, a rate war might result through the board 
making another cut from Boston. 


OCEAN MAIL CONTRACTS 


Postmaster-General New has announced that the first con- 
tract for ocean mail service to be made under the new merchant 
marine act is with the Export Steamship Corporation for service 
between New York and Mediterranean and Black Sea ports. 
The contract is for a term of ten years and will require the 
building of new and faster ships in the period it is effective. 
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In addition to the award to the Export Steamship Corpora. 
tion, the following awards have been announced: 


Munson Steamship Line, from New York to Buenos Aires. 

Grace Steamship Company, from New York to Valparaiso. 

New York & Porto Rico Steamship Company, from San Juan 
Porto Rico, to Santo Domingo, Dominican Republic. . 


Service on all the routes begins on August 1 for a term 
of ten years, except that on the Santo Domingo route, which jg 
for three years and eleven months. 

The companies to whom the awards were made were the 
only bidders on their respective routes. 

The fifteen additional ocean mail service routes on which 
Postmaster-General New has asked bids (see Traffic World, 
July 14) follow: 


Route No. 15. From Boston to Yarmouth. Not less than 119 trips 
per annum in vessels of Class 3. This service is now being performed 
by the Eastern Steamship Co. 

Route No. 16. From New York to Copenhagen and Helsingfors, 
Not less than 36 trips per annum in vessels of Class 6. This service 
is now being performed by the American Scantic Line. 

Route No. 17. From New York to ports on the west African coast 
between Casablanca and Cape Town. Not less than 20 trips per annum 
in vessels of Class 6. This service is now being performed by the 
American West African Line. 

Route No. 18. From New York to Maracaibo. Not less than 52 
trips per annum in vessels of Class 5 and 6. This service is now be- 
ing performed by the Red ‘“‘D’”’ Line. 

Route No. 19. From New York, by Port-au-Prince, Kingston, and 
Cartagena, to Puerto Colombia. Not less than 52 trips per annum 
in vessels of Class 6. This service is now being performed by the 
Colombian Steamship Co. 

Route No. 20. From New York to Havana. Not less than 52 trips 
per annum in vessels of Class 4. This service is now being performed 
by the Ward Line. 

Route No. 21. From New York to Vera Cruz. 
trips per annum in vessels of Class 5. 
formed by the Ward Line. 

Route No. 22. From New Orleans to Progreso. 
36 trips per annum in vessels of Class 6. 
performed by the Munson Steamship Line. 

Route No. 23. From Galveston or Port Arthur, by Port-au-Prince, 
to Santo Domingo City. Not less than 52 trips per annum in vessels 
of Class 6. This service is now being performed by Lykes Bros, 
Steamship Co. 

Route No. 24. From San Francisco to Sydney. Not less than 
17 trips per annum in vessels of Class 4. This service is now being 
performed by the Oceanic Steamship Co. 

Route No. 25. From San Francisco to Manila, via Japanese and 
Chinese ports. Not less than 26 trips per annum in vessels of Class 
3. This service is now being performed by the Dollar Steamship Line. 

Route No. 26. From Seattle to Manila, via Japanese and Chinese 
ports. Not less than 26 trips per annum in vessels of Class 3. This 
service is now being performed by the American Mail Line. 

Route No. 27. From San Francisco to Colombo. Not less than 
26 trips per annum in vessels of Class 5. This service is now being 
performed by the Dollar Steamship Line. * 

Route No. 28. From Portland to Manila, via Japanese and Chinese 
ports. Not less than 24 trips per annum in vessels of Class 6. This 
service is now being performed by the States Steamship Co. 

Route No. 29. From Portland to Dairen. Not less than 12 trips 
per annum in vessels of Class 6. This service is now being performed 
by the States Steamship Co. 


SPLIT DELIVERY CASE 


The Argonaut Steamship Line has filed an answer with 
the Shipping Board to the complaint of the Associated Jobbers 
of Los Angeles against the Argonaut and other intercoastal 
steamship lines, involving split deliveries, in which it reserves 
all rights and exceptions inuring to it by virtue of the denial 
by the board of its motion to dismiss the complaint and inter- 
vening complaints. After reiterating the contentions in the 
motion to dismiss as to the board being without jurisdiction 
and as to the unconstitutionality of the shipping act, the Argo- 
naut has the following to say with respect to split deliveries: 


Denies that it has sufficient information to form a belief as 
to the allegations contained in paragraph IV of the complaint, in so 
far as they pertain to tariff schedules and rules and regulations and 
practices of the United States Intercoastal Conference, and carrier 
respondents other than the Argonaut Steamship Line, and so far 
as the same may be deemed relevant and material, demands legal 
proof. This respondent denies that by agreement it applied the rule 
quoted therein and denies that on or about November 16, 1927, it 
abrogated said rule; it denies that it holds itself out to effect split 
deliveries of carload shipments originating at Gulf ports as alleged 
in said paragraph, destined to Pacific coast ports of call at carload 
rates published and maintained by it, but it admits that it did hold 
itself out to effect split deliveries of carload shipments originating 
at Atlantic ports destined to Pacific coast ports of call at carloa 
rates published and maintained by it. 

Answering the allegations contained in paragraphs V and VI of 
the complaint, this respondent denies it has violated or is violating 
section 16 and/or 18 of the said shipping act as alleged in the com- 
plaint, and denies that anything done or omitted by it with respect 
to the subject matter of the complaint was or is in violation of 
said act, or that the complainant has suffered an injury for which 
it may ask or is entitled to reparation, or that the respondent should 
be subjected to an adverse order, and it denies that the complainant 
is entitled to the relief prayed for or any other relief. 7 

Each and every allegation in the complaint touching anything 
alleged to have been done or omitted to be done by this respondent 
not hereinbefore admitted or denied is hereby specifically denied. 

Wherefore, this respondent respectfully prays that the complaint 
be dismissed as to it. 
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INTERCOASTAL LUMBER RATES 
The Shipping Board, July 17, approved a modification of 
the United States intercoastal conference agreement delegating 
authority over eastbound rates on specified lumber items to the 
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United States intercoastal lumber conference. The modification 
was effected through the following resolution adopted by the 
Pacific coast committee of the intercoastal conference: 


Resolved, That whereas the Rules and Regulations adopted by 
the United States intercoastal conference provide that the Pacific 
coast committee of the conference, composed of one representative 
of each of the member lines, shall have absolute authority with 
respect to eastbound tariff of rates, charges, rules and regulations, 
and its action governed 'by unanimous vote, and 

Whereas, the present Pacific-Atlantic coast domestic eastbound 
tariff adopted by the Pacific coast committee provides open rates on 
the following lumber items: 

No. 720—Lumber, N. O. I. B. N. ; 

No. 740—Lumber, viz., ceiling, flooring, shiplap, siding. 

No. 745—Lath, wooden, green or dry. 

No. 770—Shingles, green or dry. 
which authorizes the naming of eastbound rates on these items by 
the individual lines, and 

Whereas, the United States intercoastal lumber conference, com- 
posed of members of the United States intercoastal conference, has 
been organized with agreement adopted by such lumber conference, 
os approved by the United States Shipping Board as of May 18, 
1928, 

It be unanimously agreed, that the Pacific coast committee 
hereby delegates authority over eastbound rates on the lumber items 
mentioned herein: to the United States intercoastal lumber confer- 
ence, to be effective until otherwise amended or revoked. 

The names of the members adopting the above resolution are: 
American-Hawaiian Steamship Co., Arrow Line, California & Eastern 

S. Co., Dollar Steamship Line, Luckenbach Steamship Co., Inc., 
Munson McCormick Line, Quaker Line, Panama Pacific Line, Trans- 
marine Corporation, Williams Steamship Co., and Nelson Steamship 
Company. 


SHIP LOAN REFUSED 


The Shipping Board has rejected an application of the Hud- 
son Navigation Company for a loan of $733,100 from the ship 
construction loan fund to meet in part the cost of two ships. The 
rejection was understood to have been based on a decision that 
the ships would not be of the type suitable for use as naval 
auxiliaries in time of national emergency. 


BOARD SELLS VESSELS 


The Shipping Board has approved the sale of two Hog 
Island type ships out of four remaining inactive ships of that 
class to Moore & McCormack for operation on the American 
Scantic Line. The bid for the vessels was $6 a deadweight 
ton. Each of the vessels is 7,825 deadweight tons. Under 
the terms of sale, the purchasers agree to guarantee 
operation of the line for six years instead of five years, as 
provided when the line was sold to Moore & McCormack last 
August, and to make 28 instead of 21 annual round voyages 
between New York and Scandinavian and Baltic ports. A rec- 
ommendation against sale of the vessels was made by General 
Dalton, vice-president and general manager of the Fleet Cor- 
poration. 


MARINE INSURANCE CONFERENCE 


A conference with Commissioner Plummer, of the Shipping 
Board, with respect to the marine insurance provisions of the 
Jones-White merchant marine act was held July 18 by Charles 
R. Page, vice-president of the Firemen’s Fund Insurance Com- 
pany; William D. Winter, second vice-president of the Atlantic 
Mutual Insurance Company, and Galloway C. Morris, third 
vice-president of the Insurance Company of North America. 

The outcome of the conference, it was stated at the board, 
wags that the insurance men said they would recommend to 
the marine underwriters a complete revision of present ratings 
the Shipping Board vessels with a view, if possible, to giving 
the vessels more favorable insurance rates. 


GALVESTON PORT CASE 


The Commission has broadened the scope of the reopened 
Galveston port differential case, No. 12798, Galveston Commer- 
cial Association vs. Galveston, Harrisburg & San Antonio et al., 
so as to include, in addition to the issues already set forth in 
a prior order, whether the Louisiana Railway & Navigation Com- 
pany and the Louisiana Railway & Navigation Company of 
Texas should be exempted from the finding of undue prejudice 
made in the Commission’s report on further hearing, of June 
29, 1927, 128 I. C. C. 349. The other issues are set forth in the 
order of April 2, 1928. 


COMMERCE IN U. S. VESSELS 


American vessels in foreign trade in the four months ended 
with April carried 33.4 per cent, by value, of domestic exports, 
as compared with 35.7 per cent in the corresponding period of 
1927, and 32.2 per cent, by value, of general imports, as com- 
pared with 32.8 per cent in the corresponding period of 1927, 
according to the monthly summary of foreign commerce issued 
by the Department of Commerce. In April the percentages were 
33.3 for exports and 32.5 for imports, as compared with 34.7 
for exports and 32.9 for imports in April, 1927. 


PARCEL POST REGULATION 


Effective at once, the transit charges for parcels addressed 
for delivery in the Portuguese colonies of West Africa (Cape 
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Verde Islands, Angola, Guinea and St. Thomas, and Prince 
Islands) which weight over 11 pounds and up to the weigh 
limit of 22 pounds, according to an announcement by W. Irving 
Glover, second assistant postmaster general, will be as fg). 
lows: Cape Verde Islands, $1.68; Angola, $2.04; Guinea, $1.68: 
St. Thomas and Princes Islands, $1.92. There will be no change 
in the transit charges applicable to parcels under 11 pounds, 
as shown on pages 241 and 370 of the July, 1927, Postal Guide 















REVENUE FREIGHT LOADING 


Loading of revenue freight for the week ended July 7 totaled 
850,605 cars, according to the car service division of the Amer. 
ican Railway Association. Due to the observance of Fourth of 
July, this was a decrease of 152,444 cars, compared with the 
preceding week. The total for the week ended July 7 was ap 
increase, however, of 11,520 cars above the same week in 1927, 
but a decrease of 46,951 cars below the corresponding week 
two years ago. The corresponding weeks in both previous 
years included a holiday. 

Revenue freight loading by districts the week ended July 7 
and for the corresponding period of 1927 was reported as 
follows: 


Eastern district: Grain and grain products, 4,293 and 5,462; live 
stock, 1,908 and 2,389; coal, 26,978 and 24,340; coke, 1,989 and 2,106: 
forest products, 4,713 and 4,426; ore, 5,254 and 5,976; merchandise, 
L. C. L., 60,939 and 58,366; miscellaneous, 86,337 and 83,992; total, 1928 
192,411; 1927, 186,337; 1926, 205,053. 

Allegheny district: Grain and grain products, 2,218 and 2,204: 
live stock, 1,619 and 1,899; coal, 26,882 and 27,006; coke, 4,837 and 
4,565; forest products, 2,461 and 2,583; ore, 11,522 and 10,939; mer. 
chandise, L. C. L., 48,232 and 47,900; miscellaneous, 74,608 and 76,098: 
total, 1928, 172,379; 1927, 173,194; 1926, 182,185. 

Pocahontas district: Grain and grain products, 135 and 127; live 
stock, 156 and 226; coal, 30,767 and 32,388; coke, 332 and 461; forest 
products, 1,448 and 1,572; ore, 129 and 87; merchandise, L. C. L., 6,365 
and 6,542; miscellaneous, 4,872 and 5,070; total, 1928, 44,204; 1927, 
46,473; 1926, 48,905. 

Southern district: Grain and grain products, 2,860 and _ 2,897: 
live stock, 1,695 and 2,020; coal, 16,834 and 20,806; coke, 423 and 557; 
forest products, 16,015 and 17,478; ore, 837 and 981; merchandise, 
L. C. L., 33,658 and 34,074; miscellaneous, 46,528 and 47,238; total, 1928, 
118,850; 1927, 126,051; 1926, 130,561. 

Northwestern district: Grain and grain products, 6,383 and 6,049; 
live stock, 5,677 and 6,115; coal, 3,082 and 3,166; coke, 1,180 and 1,430: 
forest products, 9,594 and 9,160; ore, 35,999 and 36,696; merchandise, 








































L. C. L., 28,468 and 29,652; miscellaneous, 35,910 and 37,146; total, 
1928, 126,293; 1927, 129,414; 1926, 135,164. 
Central Western district: Grain and grain products, 19,018 and 






13,317; live stock, 6,981 and 8,056; coal, 7,026 and 4,997; coke, 200 and 
307; forest products, 6,963 and 6,798; ore, 2,910 and 2,149; merchandise, 
L. C. L., 29,610 and 29,409: miscellaneous, 52,542 and 51,050; total, 
1928, 125,250; 1927, 116,083; 1926, 127,052. 

Southwestern district: Grain and grain products, 8,311 and 6,217; 
live stock, 2,430 and 2,436; coal, 3,441 and 2,465; coke, 97 and 141; 
forest products, 6,492 and 6,847; ore, 358 and 335; merchandise, L. C. 
L., 14,293 and 14,470; miscellaneous, 35,796 and 28,622; total, 1928, 
71,218; 1927, 61,533; 1926, 68.636. 

Total, all roads: Grain and grain products, 43,218 and 36,273; live 
stock, 20,466 and 23,141; coal, 115,010 and 115,168; coke, 9,058 and 
9,567; forest products, 47,686 and 48,864; ore, 57,009 and 57,163; mer- 
chandise, L. C. L., 221,565 and 220,413; miscellaneous, 336,593 and 
328,496; total, 1928, 850,605; 1927, 839,085; 1926, 897,556. 


Loading of revenue freight in 1928 compared with the two 
previous years follows: 
























1928 1927 1926 

Four weeks in January........sccce 3,447,723 3,756,660 3,686,696 
Pour weeks in VPebruary.....cccccess 3,589,694 3,801,918 3,677,332 
Dive Weeks I BEATER. «2... cccscccccecs 4,752,031 4,982,547 4,805,700 
OUP WOGEE TW BOTT. ccc cctccivccoces 3,738,295 3,875,589 3,862,703 
Oo fi a err 4,006,058 4,108,472 4, 145,82 
Ve WHERE BP SOMO. cccccecesezsoces 4,923,304 4,995,854 5,154,981 
So ee Cree oe 850,605 839,085 897,556 
Total 26,360,125  26,230,78 


eee eT 25,307,710 








CAR SURPLUS AND SHORTAGE 
The average daily surplus of freight cars in the period July 
1-7, inclusive, was 332,317 cars, as compared with 336,181 cars 
in the preceding period, according to the car service division 
of the American Railway Association. A shortage of 45 box cars 
was reported. The surplus was made up as follows: 













Box, 142,255; ventilated: box, 1,783; auto and furniture, 20,67): 
total box, 164,713; flat, 6,573; gondola, 53,653; hopper, 62,868; total 
coal, 116,521; coke, 1,516; S.-D. stock, 21,637; D. D. stock, 3,647; 






refrigerator, 16,505; tank, 367; miscellaneous, 838. 






Canadian roads reported a shortage of 200 gondola cars ané 
a surplus of 16,300 box, 650 auto and furniture, 1,500 refrigerato! 
and 200 miscellaneous cars. 






COORDINATED RAIL AND TRUCK SERVICE 


Coordinated motor truck and rail handling of small 10 
merchandise shipments over the Boston & Maine Railroad was 
extended July 16 to 37 new points in Massachusetts and Ne¥ 
Hampshire, it was announced. This further extension of thé 
newest system of handling less-than-carload freight, it wés 
stated, results from its proved convenience and savings of timé 
and cost to shippers and consignees. Since its inception 1a‘ 
August this service, combining fast local trucks with fast through 
merchandise rail cars, has grown so rapidly that the Boston é 
Maine merchandise truck fleet now numbers 68. 
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Industry’s Promised Land 


The S. J. Taylor Sand Company is now one of many served by 
newly laid industry tracks of the South Shore Line. In this region 
are thousands of acres available to the manufacturer who would 
build on a site accessible to the national markets through prompt, 
efficient carload and LCL service. South Shore Line traffic men 
od Jul will be glad to point out these sites to you—write today. 
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MEN IN TRANSPORTATION 


When President Coolidge recently “promoted” P. J. Farrell 
from chief counsel of the Interstate Commerce Commission to 
a commissionership, he set a precedent that the Commission 
followed in filling the vacancy created by the President’s action. 

Daniel W. Knowlton, senior assistant chief counsel, has 
been made chief counsel, with jurisdiction over all the law 
business of the Commission except that of the bureau of valua- 
tion. J. Stanley Payne, junior assistant chief counsel, has been 
promoted to the position of senior assistant chief counsel, and 
Edward M. Reidy, senior attorney, has been made junior assistant 
chief counsel. In connection with these changes the Cémmis- 
sion also announced that Charles W. Needham, solicitor of 
valuation, had been made general solicitor of the bureau of valua- 
tion, in charge of the law business of that bureau, and that 
Oliver E. Sweet, assistant solicitor, had been made assistant 
general solicitor of the bureau of valuation. 

Mr. Knowlton became identified with Commission activities 
in 1922, when he was appointed chairman of the board of ref- 
erees created to pass on claims of carriers for compensation 


D. W. KNOWLTON 


for the use of their properties in the period of federal control. 
He was also engaged in work of the bureau of inquiry of the 
Commission and later succeeded J. C. Ford as assistant chief 
counsel of the Commission. 

Born at West Upton, Mass., in 1881, Mr. Knowlton was 
graduated from the Pomfret School of Hartford, Conn., and 
from Harvard University in 1903. His course at Harvard in- 
cluded two years in the Harvard Law School. For three years 
he played on the Harvard varsity football team, of which he 
was captain in the last year. 


For two years after his graduation from Harvard, Mr. Knowl- 
ton was in the law office in New York of James Russell Soley, 
formerly assistant Secretary of the Navy. He then went to 
Colorado Springs, Colo., where he was a member of the firm 
of Smith, Knowlton and Hatch, which specialized to some ex- 
tent in public service regulatory matters. He participated in 
the introduction of Public Utilities Reports Annotated. 

When trouble with Mexico clouded the skies in 1916, Mr. 
Knowlton went to the Mexican border with a national guard 
battery as senior first lieutenant, and was stationed at Deming, 
N. M., and El Paso, Tex. The following year the battery was 
reorganized and mustered into service for the war with Ger- 
many. It went overseas in December, 1917, as the 148th field 
artillery of the 66th brigade of the 41st division. Mr. Knowl- 
ton was in active command of the battery at the front,in France 


and came out of the war with the rank of captain. He als 
served as judge advocate of the 66th brigade in France 
S. H. S. 


a 


Personal Notes 
—<—__—_—_—__—__ nn nn aE 

The Commission has announced the following changes j) 
its personnel: T. Leo Haden from the position of chief cle; 
and purchasing agent in charge of the section of supplies ani 
publications, bureau of administration, to the position of aggp. 
ciate examiner, bureau of formal cases; A. H. Laird frmo senio; 
clerk to purchasing agent in charge of the section of supplies 
and publications; and J. B. Switzer from appointment clerk anj 
personnel officer to chief clerk and personne lofficer. 

W. W. Dews has been appointed traveling freight and pas 
senger agent, Southern Pacific, at Crowley, La. 

P. L. McGue has been appointed general agent, freight trafic 
department, Rock Island, at Colorado Springs, Colo., succeeding 
F. H. Faus, appointed general agent, freight traffic department. 
at Denver. James T. Lee has been appointed division freight 
agent at Wichita, Kan., succeeding Mr. McGue. 

Leroy J. Kidd has been appointed travel freight and pa. 
senger agent, C. M. St. P. & P., at Tacoma, Wash., succeeding 
R. V. Cummings, promoted. 

Neil Norsworthy has been appointed traffic manager, Okla. 
homa Railway, at Oklahoma City, succeeding C. S. Edmonds 
resigned. 

Charles Coughlin has been appointed general agent, Ney 
York Central, at Chicago, succeeding R. J. Allyn, promoted, 
W. F. Gleason has been appointed general agent at Toledo, 
succeeding Mr. Coughlin. J. F. Weibel has been appointed gen. 
eral agent at Grand Rapids, Mich., succeeding Mr. Gleason. 

F. E. Williamson, vice-president in charge of operations, 
Northern Pacific, has been elected executive vice-president of 
the C. B. & Q., succeeding Claude G. Burnham, who died. 

The following appointments have been made on the Illinois 
Central at Chicago; William Haywood, assistant freight traffic 
manager; C. E. Stailey, general freight agent; O. L. Grisamore, 
assistant general freight agent; F. H. Law, assistant freight 
traffic manager; F. C. Furry, general freight agent, northen 
and western lines; R. P. DeCamp, assistant general freight 
agent, northern and western lines. C. L. Netherland has been 
appointed general freight agent at Memphis. 


J. A. Boyce, Jr., has been appointed division freight agent, 
B. & O., at Chillicothe, O., succeeding A. S. Baker, promoted. 
A circular announces that there has been some misunderstan¢ 
ing about the scope of the duties of J. C. Kimes, in connection 
with his recent appointment as general freight agent at Chicago. 
It says that communications which should have been sent to 
E. B. Tullis, general freight agent at Chicago, have been sent 
to Mr. Kimes. The appointment of the latter made no changes 
in duties except to the extent that communications heretofore 
addressed to J. W. Melone, assistant general freight agent at 
Chicago, should now be addressed to Mr. Kimes. 

Among the members of the Olympic teams representing the 
United States at Amsterdam will be Herbert R. Topp, traffic 
manager for the Great Atlantic and Pacific Tea Company i 
St. Louis. He formerly was traffic manager in Chicago for that 
company, but was recently transferred to St. Louis. He is4 
stellar player on the Chicago Athletic Club Water Polo Team 
He is a member of the relay team which broke the world’ 
record for the 180 yards’ relay, and is counted on as a material 
help in winning points for the United States. 


R. R. Adams, of J. H. Winchester & Co., managing oper 
ators of the American Merchant Lines, has been appointed tech 
nical assistant to Commissioner Cone of the Shipping Boari 
in connection with the commissioner’s duties relating to loans 
for construction of vessels. . 

Carrying out the policy in connection with the building 0 
the new railroad by the Frisco through to Pensacola, Fila. 
President James M. Kurn announced that Frank C. Reilly had 
been appointed European traffic manager, with headquartel 
at Paris and London. Mr. Reilly was connected with the Fris 
for a number of years in the capacity of traffic manager. Fo 
the last three or four years he has been connected with the 
operations of the Inland Waterways, with headquarters @ 
St. Louis. 

To provide more fully for handling the growing perishable 
traffic of the Pennsylvania, according to the announcement, J. ¥: 
Roberts, heretofore general superintendent of transportation 
the railroad’s eastern region, has been promoted to the new! 
created post of assistant vice-president at New York. He Wi 
be aided by a staff of operating and traffic experts. In additi0 
to devoting special attention to perishable freight in the Ne¥ 
York district, he will have general supervision over the enti 
perishable traffic of the Pennsylvania system. 

Charles H. Mathews, Jr., assistant general traffic managtl 
of the Pennsylvania, and Major Charles E. McCullough, generil 
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passenger agent at Washington, D. C., who went abroad June 
7 to study ‘European aviation conditions in connection with 
the inauguration of the new air-rail service between New York 
and Los Angeles, returned to New York City July 17. They 
have been in conference with the executive officers of various 
air lines and with the air ministries of England, Holland, Ger- 
many and France. 


DOINGS OF THE TRAFFIC CLUBS 


At a meeting of the Pacific Traffic Association, San Fran- 
cisco, July 10, Roscoe C.. Bray, president, announced the ap- 
pointment of Frederic Morgan, traffic manager, Zellerbach Paper 
Corporation, as chairman of the new educational committee. 
Mr. Morgan named the following to serve on his committee: 
John Willis, assistant general freight agent, Panama Mail Steam- 
ship Company; N. E. Keller, traffic manager, Pacific Portland 
Cement Company; Robert Hutcherson, traffic manager, Asso- 
ciated Oil Company, and J. H. Coupin, commercial agent, West- 
ern Pacific. A financial report on the convention of the Asso- 
ciated Traffic Clubs of America. was presented by Walter Lane. 
A. Bland Calder, United States trade commissioner at Shanghai, 
was the speaker. 





The Traffic Club of Pittsburgh will hold its annual outing 
July 24 at Idlewild Park, near Ligonier, Pa. The details of the 
picnic were worked out under the direction of George W. White, 
general agent, American Hawaiian Steamship Company, who is 
general chairman, and John I. Mulvey, traffic manager, Hubbard 
& Co., vice-chairman. A special Pennsylvania train will leave 
the Pennsylvania Station at 10 a. m., daylight saving time. 
Returning, a special train will leave the park at 8 p. m. The 
entertainment committee has made arrangements to serve lunch- 
eon immediately on the train’s arrival at the park. The after- 
noon will be devoted to dancing and sports. In the evening 
dinner will be served. It is expetced that about seven hundred 
will be in attendance. 





Th Oil City-Franklin Traffic Club will hold its seventh annual 
outing at The Fieldmore, Fieldmore Springs, Pa., July 26. 
Autos will leave the Arlington Hotel, Oil City, from 1:30 to 
2:36 p. m. A program of sports and other entertainment will 
be provided in the afternoon and evening. Dinner will be 
served. 





The Chattanooga Traffic and Transportation Club held an 
“Off-Line Night” at the Patten Hotel July 10. There was an 
attendance of forty-four. 





The Tri-City Traffic Club will hold its fourth annual outing 
at the Davenport Country Club August 2. Golf will be the 
feature of the day. Luncheon and dinner will be served at the 
club house. 





The Los Angeles Transportation Club elected the following 
officers July 11: President, T. A. L. Loretz, traffic manager, 
Llewellyn Iron Works; vice-president, W. H. Andrews, general 
agent, K. O. & G. and M. N. & S. and commercial agent, Pere 
Marquette and T. P. & W.; secretary-treasurer, L. G. Wilson, 
secretary, Carmichael Traffic Corporation. Board of directors, 
H. R. Brashear, traffic manager, Los Angeles Chamber of Com- 
merce; J. P. Curry, traffic manager, California Walnut Growers’ 
Association; F. Simpson, traffic manager, Broadway Department 
Store; Fay Smalley, assistant vice-president, Alexandria Hotel; 
R. T. Pierson, traffic manager, Los Angeles Motor Freight 
Association; W. E. McCormick, general agent, Great Northern; 
H. R. Dorr, traffic manager, Norton Lilly & Co.; T. J. Day, 
freight traffic manager, Pacific Electric Railway, and F. V. 
Frizzell, district freight agent, Southern Pacific. 





The Junior Traffic Club of Chicago will hold its third golf 
outing of the season at the Mid-City Club, Addison street and 
Western avenue, July 26, at 3 p. m. Dinner will be served. 


ATLANTIC STATES BOARD 


The volume of business to be handled in the Atlantic states 
territory in July, August, and September will require approxi- 
mately 1,110,239 freight cars, an increase of almost three per 
cent over the movement for the corresponding period of last 
year, according to the commodity reports submitted at the 
quarterly meeting of the executive committee of the Atlantic 
States Shippers’ Advisory Board at Atlantic City July 13. 

Generally speaking, the current quarter will be a prosperous 
one for the basic industries of this region, the report says. 
While a few lines look for a slight decrease in their operations, 
the others anticipate a movement that will at least equal, and 
probably surpass, last year’s business and when considered in 
the aggregate should show an average increase of 2.7 per cent. 
Actual carloadings throughout the territory of the board in the 
corresponding quarter of 1927 totaled 1,081,003. 

Representatives of virtually all the trunk line carriers were 
on hand at the meeting. They again pledged their cooperation 
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in the settlement of car service problems and reported thej 
equipment to be in excellent condition for the business that jg 
to be moved from now up to the end of September. W. J. L 
Banham, of New York, general chairman, presided. 

Industries that expect an increase in business include syc, 
lines as automobiles and trucks; automotive parts and acces. 
sories; brick; clay and clay products; cement; canned foods 
and preserves; fertilizer and fertilizer materials; lime; Paints, 
oils and varnishes; paper and pulp; petroleum and petroleuy 
products; certain textiles, and tobacco and tobacco products, 

A slight decrease is expected in hides, leather and tap. 
ning materials; iron and steel; lumber and lumber products; salt. 
sugar, and some of the products that come within the textile 
group. 

No particular change is expected in chemicals; sand anj 
gravel; cordage; coal, coke and ore; dairy products; gypsum; 
machines and machinery; prepared roofing and roofing ma. 
terials, and slate. The meeting brought together representative 
spokesmen for all the above diversified industries. The fy 
membership of the board will meet in October at Wilmington, 
Del. 


NORTHWEST ADVISORY BOARD 


The Northwest Shippers’ Advisory Board will hold its 
twenty-fourth formal meeting at Fargo, N. D., July 24. Esti. 
mates of prospective business in the various lines of industry 
will be presented by the commodity committees and railroad 
representatives will make reports as to the condition of equip. 
ment and other matters. Ex-Governor L. B. Hanna will address 
the meeting in the morning and Dr. John L. Coulter, president 
of North Dakota Agricultural College, and Frank Hyland will 
speak at the luncheon. Arrangements have been made for 
automobiles to take all those in attendance on an inspection 
of the Red River Valley grain fields after the meeting. The 
North Dakota State Fair Association will provide entertainment 
in the evening. 


CROSSING ACCIDENTS 


“Despite an increase of 5 per cent in the number of auto. 
mobiles in operation in 1927 compared with the preceding year 
and an increase of 10 per cent in the number of fatalities due 
to the operation of motor vehicles on the highways, there was 
a decrease of 4 per cent in the number of persons killed as a 
result of highway grade crossing accidents in the last year,” says 
the committee on prevention of highway grade crossing acci- 
dents of the safety section, American Railway Association. 

“One fatality due to the operation of motor vehicles oc- 
curred on the highways for each 984 motor vehicles in opera- 
tion, while there was one grade crossing fatality for each 11,716 
automobiles. 

“Persons killed in highway grade crossing automobile acci- 
dents in 1927 totaled 1,974, compared with 2,064 in 1926, a reduc- 
tion of 90, or 4 per cent. 

“Reports from 23 states showed a reduction in 1927 com- 
pared with 1926 in the number of highway grade crossing fatali- 
ties, while six states were unchanged compared with the pre- 
ceding year. Wyoming was the only state to show no fatalities 
in either year, while Nevada and Rhode Island each reported 
one in 1927 compared with none the year before. 

“The seven states with the greatest number of fatalities in 
1927 compared with the preceding year follow: 


1927 1926 
SE io :iiba Se Stc baw ece ade eecaeseecauwamasewnaeecess 251 230 
DD. Sih eoslnaccwab teeters ees ene sew wake taeemneee 161 153 
I ie a eas, 5 ate eeen aa oa eaten rae i asta 160 186 
PEE sxc RcGide wee aucles scdasake awe ss aie auaud 151 159 
IIR. <n cise: Sc Gn ea Maran acele a Sue w wae a ee 110 111 
EE CE DTT ETT eT NT eT en 104 118 
eer JERE ORR RE DREOE GeeT Re eRe 104 110 


“Reports showed 23,497 fatalities on the highways involving 
motor vehicles in 127 compared with 21,431 in 1926, or an in- 
crease of 10 per cent.” 


COAL PRODUCTION AND SHIPMENT 


Production of soft coal the week ended July 7 was esti- 
mated at 6,837,000 net tons by the Bureau of Mines of the De- 
partment of Commerce. -As compared with the preceding week’s 
output, this represented a decrease of 1,607,000 tons, due largely 
to the observance of the Fourth of July holiday. Anthracite 
production, estimated at 710,000 net tons, also fell off on account 
of the holiday. . 

Bituminous coal dumped into vessels at Lake Erie ports 
the week ended July 8 totaled 1,069,235 net tons, as compared 
with 1,229,164 tons in the preceding week. Anthracite shipped 
from Lake Erie ports the week ended July 8 totaled 90,660 net 
tons. 

Tidewater bituminous coal shipments from Hampton Roads 
the week ended July 7 totaled 346,832 net tons, of which 204,340 
tons were for New England delivery, and from Charleston, S. C.; 
12,382 tons. 

Cars of coal forwarded over the Hudson to eastern New 
York and New England the week ended June 23 were reported 
as follows: Bituminous, 2,186 cars; anthracite, 2,123 cars. 
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In the History of Aviation! 










SHORTEST IN 
THE WORLD/ 


A VACATION 
SUGGESTION 


San Diego is a world- 
famous playgroun 

and recreation center 
—fascinating because 
Qi its interesting his- 
toric lore of early 
Spanish days, its 
colorful beach and 
mountain resorts, its 
picturesque harbor 
(“one of the 10 great 
harbors of the 
world,” according to 
the Encyclopedia 
Americana), nearby 
lakes, and quaint Old 
Mexico only 20 miles 
away! 


Send for 
FREE 
BOOKLET 


Send for an interesting Industrial Report—revealing important San Di 
and Pacific Coast data, facts, charts and figures you should 
Obligation. Write to Industrial Development Department, 788 Chamber 
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Plan now to witness the great- 
est aerial exhibition in the his- 
tory of Aviation! 


More than 400 U. S. Army, 
Navy and Marine Corps ships 
in spectacular formation flying 
at one time! Great ships of the 
Pacific Battle Fleet—and the 
mammoth airplane carriers, the 
“Lexington” and “Saratoga.” 


Every air-minded person has 
wanted to see San Diego—in- 
teresting “Air Capital of the 
West.” This is the city where 
summers are cool—and winters 
never come! ... Where every 
day in the year is a flying day. 

. Where the U. S. Govt. 
‘maintains great awiation schools. 
. . . Where aircraft manufac- 
turing is one of the leading in- 
dustries. . ... Where population 
is doubling every seven years. 
... Where great new markets, 
and local and foreign trade op- 
portunities invite your attention. 


“You'll profit by and get a 
real thrill out of a trip to San 
Diego at any time—but 

you are especially 
urged to come during 
this great aviation 


know. 


of Commerce Bldg., San Diego, Calif. 
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URGES NORTH CAROLINA TO ACT 


In a report to Governor McLean, of North Carolina, the 
Transportation Advisory Commission, created by the legislature 
of that state to study freight rate adjustments as they affect 
North Carolina commerce, asserts as existing a “condition, 
amounting to a crisis, which constitutes a grave emergency 
in the matter of North @arolina’s commerce with other states.” 
It urges the state to take adequate steps, by the filing of 
complaints, with the Interstate Commerce Commission inter- 
vening in complaints already filed, by appeals to the courts 
and possibly to Congress, for the protection of that commerce. 

“Adequate funds to create and maintain in effective action 
the organization necessary fully to realize the objects of thor- 
ough survey and timely prosecution of cases have not been 
directly appropriated either to this commission or to the Cor- 
poration Commission,” says the report. “Considering the slight 
means heretofore placed at its disposal, the Corporation Com- 
mission deserves commendation for having accomplished im- 
portant results in the face of great difficulties.” 

The advisory body declares that notwithstanding the in- 
adequacy of funds sufficient to protect the state’s interests it 
is compelled to recommend measures to be taken by the Cor- 
poration Commission which that body, for lack of a direct 
and adequate appropriation, is not equipped to carry out. It 
points out that the chief commerce of North Carolina, “to which 
that within its own borders is largely incidental,” is with 
other states. For the convenience and encouragement of its 
internal commerce, the advisory body points out, the state is 
spending millons annually; but to foster, develop and protect 
the commerce with other states, less than $35,000 a year is 
spent, the actual sum being divided between the rate depart- 
ments of the advisory body and of the Corporation Commission. 

“That is the measure of the encouragement and protection 
extended by North Carolina to its external commerce,” declares 
the report. 

To show the vastness of the interests at stake the advisory 
body declares that on one commodity alone (not specified) by 
the rate adjustment made by the Consolidated Southwestern 
Cases, citizens of North Carolina are threatened with a loss 
which, if measured solely by the approximate increase in 
freight charges, will be something like $300,000 annually. 


“However, if measured, as it should be, by the amount of 
North Carolina commerce likely to be destroyed because of the 
rates being higher than from competing sections of the country, 
the loss will greatly exceed the mere increase in rates,” the 
report asserts. 

Much of the illustrative matter in the report is based upon 
the hurt it declares will result from the higher rates from the 
southeast to the southwest, compelled as the report and the 
southern railroads declare, by the Commission’s finding No. 27 
which they contend forces the southern railroads to put their 
rates on a higher level than the rates from Official Classification 
territory to the southwest. 


The advisory commission declares that the important thing 
in a freight rate structure, from the shipper’s point of view, 
is not so much what the rates may be but*how they compare 
with the rates from other points of origin to the destinations 
where commodities from different territories come into com- 
petition. PF 

. “The important thing,” says the report, “is not so much that 
the rates are being changed in amount as that they are being 
changed in their relationships. ... It has often occurred in the 
past, as it should not occur now, that attempts to create an 
enlightened public interest in the subject of freight rates proved 
abortive, because the usual result was merely to persuade the 
public that rates were too high and that carriers’ revenues 
should be reduced. The sole question here is how our rates 
cempare with those of other states whose competition must be 
met. 


“The fact of outstanding importance thus far revealed to 
this Commission by its investigation, is that the rates to and 
from northern points (east of the Mississippi and north of the 
Ohio and the Norfalk & Western Railway main line) and the 
rates to and from points south of the line described are not 
ec J, veing us ty higher for the south than for the north; 
the! ‘h« rates, in other words, are not properly and fairly related 
as between northern and southern shippers in competition.” 

Further the report declares that the Interstate Commerce 
Commission decisions have practically the effect of compelling 
higher rates from the south, resulting in monopolization of 
opportunity by northern states. Formerly, it declares, the 
southern carriers were free, voluntarily, to make low rates on 
the products of North Carolina and other states, to enable them 
to meet the competition from northern producing points, by 
means of equal rates. 

“The more recent tendency of the federal Commission is 
to make decisions which have the practical effect of leaving 
southern carriers no choice but to adopt higher rates than those 
of northern roads,” declares the report. “It follows, as a con- 
sequence of the Interstate Commerce Commission’s policy, that 
nearly all southern shippers are paying, or are facing the pros- 
pect of being required to pay higher rates, distance considered, 
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than are permitted to be charged their competitors in the 
northern states.” 

The report declares that a result is that there are greato, 
inducements for industries to locate in the north than in thp 
south and that the federal Commission’s decisions are adversjey 
affecting the commerce of the southern states. 7 

To meet the emergency situation the advisory commissioy 
says it has become a matter of the most vital importance tha 
there be built up with the least possible delay an adequate 9). 
ganization to cope with the situation on behalf of North Carp. 
lina’s interests, “and we earnestly recommend this to be done” 

The advisory commission was created to study the rate 
structure and to recommend action to be taken by the (o,. 
poration Commission. In this report it recommends that 
adequate financial provision be made to enable the propose, 
organization to take effective participation, before the federg| 
body, in such pending cases as the Consolidated Southwester 
Cases, the Western Trunk Line Class Rate Case, the Easter 
Class Rate Investigation, the Virginia complaint directly assaij. 
ing the rates between North Carolina points, the Bear Bran 
Hosiery case, and all others importantly involving the question 
of rates on northern and southern traffic in competition, or jy 
any court procedure which may be the outcome of such cases: 
also that the provision be adequate, from every point of viey, 
to bring and prosecute, before the federal Commission, or later 
in the courts, if necessary, such further and additional cop. 
plaints as shall be in furtherance of the remedy suggested. 


Additional complaints necessary to be brought, the advisory 
body says, are: An attack on rates from North Carolina to 
Virginia points in comparison with Virginia intrastate rates: 
an attack on rates from Southern Railway main-line stations 
in North Carolina to stations on its main line in Virginia in 
comparison with rates to the same stations from points ip 
Trunk Line and New England territories; an attack on rates 
between Southern Railway main-line stations in North Carolina 
and Southern Railway main-line stations in Virginia in com. 
parison with the lower rates maintained between the same 
Virginia points and stations on the Southern Railway, St. Louis 
division, the lower rates being for much greater distances. 

In addition to the formal complaint attacks mentioned in 
the preceding paragraph, the commission said there was need 
of the state to be in a position to intervene in any new Cases 
directly or indirectly affecting its interests as they arose in 
the ordinary course of future before the federal body. 

So acute does the Commission regard the situation that it 
recommends that the expense of the litigation it recommends 
be paid out of the emergency fund for 1928-9 appropriating a 
considerable sum for “investigation of freight rates, special 
counsel and any and all extraordinary expenditures which may 
not have been forecast or foreseen, or for which inadvertently 
insufficient provision has been made.” 


The advisory body recommends that the work to be done 
by the organization it recommends be divided into three groups: 
Analysis of the rates; analysis of the traffic movements, and 
analysis of the law. 


“The law on this subject of rates,” declares the report, “is 
in a state approaching chaos. There is scarcely a principle of 
rate-making recognized by the Interstate Commerce Commission 
or by the courts which has not been construed, in different cases, 
to yield opposite and co-existing effects. A result is that the 
authority of law is equal for both sides of almost any question 
likely to be presented for consideration. For. this deplorable 
condition of affairs no remedy suggests itself other than an 
attempt to make a complete analysis of the law as well as of 
the facts.” 

According to the report the Commission’s powers to grant 
relief such as North Carolina thinks it should have is ample 
but discretionary. 


“This report would be incomplete were it to ignore the 
possibility of legislation directing the Interstate Commerce Com: 
mission to apply a remedy hereinbefore discussed,” says the 
advisory commission. ‘‘Under existing law discretion rests with 
the Interstate Commerce Commission. Thus far we _ have 
recommended the steps which are obviously and immediately 
necessary on the assumption that only the showing of a just 
cause is required in order to gain relief at the hands of a 
federal body whose powers are ample to grant it. However, 
we propose carefully to consider in a later report the question 
of some action to be taken by Congress. A most obvious defect 
in the interstate commerce act is that it requires rates to be 
just, reasonable and non-discriminatory without making any 
reference to or mention of any principle by which the rate- 
making body shall be guided in the exercise of its power. 


“We believe it is only a question of time when there will 
occur such shift of power in the halls of Congress as will 
enable North Carolina’s representatives there, in cooperation 
with others from southern states and the states west of the 
Mississippi River, to compel the abandonment of a rate-making 
policy which is disadvantageous to every section of the country, 
except that which, roughly described, lies east of the upper 
Mississippi and north of the Ohio and Potomac rivers.” 

That declaration about the south and west joining to revise 
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the legislation controlling the Commission is made under the 
competitive rates, such as, for instance, as the southern shippers 

The commission is of the view that the question of making 
competitive rates, such as, f orinstance, as the southern shippers 
think is involved in the Consolidated Southwestern Cases, should 
not be left for the decision of the carriers. It is of the opinion 
that competitive rates should be reqiured. 


CLAIMS FOR COMPENSATION 


Editor The Traffic World: 

Referring to the article in The Traffic World of July 7, page 
19, entitled “Ho, for a Real Diagnostician,’ I wuold like to call 
attention to the situation existing with reference to claims for 
compensation under section 204 of the transportation act of 1920. 

The Commission has taken certain positions with respect 
to them which are discriminatory and produce an unfair result 
as between two claimants, and the Commission is also in the 
dilemma of having so contradicted itself on propositions of law 
governing these claims that authoritative court decisions are 
essential to straighten out the tangle, but all concerned are faced 
with the peculiarity that, under the existing law, no court de- 
cisions can be had on these disputed questions. 

The object of Senate Bill 3623 is to provide a way in which 
the questions of law involved in these claims can be settled 
definitely and authoritatively. The following review of the 
situation w.l illustrate clearly the necessity for this legislation: 

The Railroad Administration was staffed by big road execu- 
tives who were unfavorable to little, short line community rail- 
roads, and the Director-General took the position, in substance, 
that the little fellows should be cut adrift to sink or swim as 
best they could during the war. 

The little roads proved to be just as necessary to the com- 
munities they served as the large roads were to the congested 
centers, and, indeed, Congress passed a resolution to that effect, 
which the President vetoed at the instance of the Director- 
General. 

The war-time costs and the acts of the Railroad Adminis- 
tration made conditions desperate for the little fellows and 
section 204 was enacted to do substantial jutsice to them, but 
the language used is susceptible of considerable ambiguity, and 
it is these ambiguities which need to be clarified, as the two 
illustrations I now give you will show. 

The Commission was charged with the duty of certifying 
the amounts due, and here is what happened: 

First, they read the act as covering the entire twenty-six 
months of federal control and printed and sent out blank forms 
on that basis. 

Then somebody raised the question as to whether the act 
covered the first six months of 1918 because the President’s 
proclamation taking over the railroads had not excluded short 
lines. The Commission concluded to hold that the proclama- 
tion did take over short lines, and, therefore, that they were 
under federal control from the time of that proclamation until 
they were formally relinquished by the Director-General. (The 
Director-General did take the precaution of serving notices of 
relinquishment on or about July 1, 1918, and this the Commis- 
sion recognized as valid.) 


The result of this conclusion of law by the Commission 
that the little roads were under federal control for the first 
six months of 1918 reduced the claims of some and increased 
the claims of others. 

The little roads then turned to the Railroad Administration 
for compensation for the taking for the first six months of 1918, 
on the theory of the Commission, whereupon the Director-Gen- 
eral contradicted the Commission’s position. He succeeded in 
making his position stand up in test cases before the Court of 
Claims and the Supreme Court, but the Commission persists in 
its own interpretation, and repeated attempts to make the Com- 
mission change its position have failed, because the courts of 
the District of Columbia are very conservative about granting 
a writ of mandamus to review the action of an administrative 
body, since that is an extraordinary remedy anyhow, and they 
have refused to do so in this matter despite several attempts. 

Now, who is right? S. 3623 is intended to make it possible 
to get a decision. The claimants have a right under section 
204, but are without a remedy. 

The statistical department of the Commission first took the 
position that the word “deficit” in section 204 meant a book- 
keeper’s deficit—i. e., that a carrier wasn’t eligible to the ben- 
efits of section 204 unless it had a red-ink bookkeeping deficit 
for the period of federal control. 


They were sustained in that position by division 4 of the 
Commission, with the result that Road A, which suffered a 
loss as a result of federal control of, say, $10,000, was denied 
any relief because it made one dollar over and above its oper- 
ating expenses, while Road B, with exactly the same loss and 
and the same facts, except that it paid out $1 more than it 
took in, was given relief. 

That question was argued at great length and finally the 
Commission as a whole decided the statistical department and 
division 4 were in error and deficit meant a deficiency in income 
in the federal control period as compared to the test period. 
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Then, after paying some seventy claims to roads which 
had some operating income, there was a change in the Personne] 
of the Commission, and, without a rehearing or argument, the 
Commission reversed itself and has declined all the remainjp 
claims from lines with any operating income at all during 
federal control. 

Now, again, was the Commission right one time and Wrong 
the next, and, if so, when? 

Since the courts have declined to review the action of the 
Commission on these 204 claims on a petition for writ of map. 
damus, the deficiency roads which are unpaid are without a 
remedy. 

These situations cry out for a fair adjudication of the ques. 
tions of the law which are involved. S. 3623 doesn’t add any. 
thing more to the benefits originally conferred by section 204 
but merely seeks to provide a way to find out just what the lan. 
guage of section 204 does mean. 

Two departments of the government stand in contradictioy 
to each other and the Commission stands in contradiction of 
itself, which is obviously a situation that ought to be remedied, 

Washington, D. C., July 16, 1928. Moultrie Hitt. 


——$_—__ 


LUMBER SHIPMENTS 


The lumber movement resumed its normal stride the week 
ended July 14, for which 878 leading softwood and hardwood 
(units) mills reported production at 324,478,000 feet; shipments, 
365,148,000 feet and orders 337,044,000 feet, according to advices 
to the National Lumber Manufacturers’ Association. The heavy 
gains in the softwood branch of the industry over the preceé- 
ing week were due to.the fact that the latter included the na. 
tional holiday of July 4. New business and shipments—espe. 
cially shipments—were well in excess of production. 

In the hardwood industry, reported production, shipments 
and orders were considerably below corresponding figures for 
the preceding week, on account of the fact that the statistical 
current week of some of the mills goes back to July 4. 

The following table compares the lumber movement, as 
reflected by the reporting mills of seven softwood, and two 
hardwood, regional associations, for the three weeks indicated; 
000’s omitted: 


Preceding 
Past Week Week, 1928 (Revised) 
Softwood Hardwood Softwood Hardwood 
Millis (or units*) ...... 457 421 56 398 
PYOGUCHON 2 .ccevscssics 281,887 42,591 205,269 48,491 
See Me 316,060 49,088 234,201 57,132 
55,348 246,317 57,233 


Orders (New Bus.)..... 281,696 
*A unit is 35,000 feet of daily production capacity. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of leading lines of fruits and vegetables the week 
ended July 14 totaled 27,226 cars, as compared with 21,300 cars 
the preceding week and 23,270 cars in the corresponding period 
of 1927, according to carrier reports to the Bureau of Agricul- 
tural Economics of the Department of Agriculture. Shipments 
were reported as follows: 


Apples, 762 cars; cabbage, 144 cars; cantaloupes, 2,813 cars; car- 
rots, 36 cars; celery, 119 cars; cherries, 158 cars; cucumbers, 528 cars; 
eggplant, 18 cars; grapefruit, 31 cars; imports, 2 cars; grapes, 271 
cars; green peas, 236 cars; lemons, 520 cars; lettuce, 710 cars; mis- 
cellaneous melons, 813 cars; mixed citrus fruit, 51 cars; mixed decid- 
uous fruit, 433 cars; mixed vegetables, 460 cars; onions, 252 cars; 
oranges, 729 cars; peaches, 3,342 cars; pears, 1,047 cars; peppers, 92 
cars; plums and prunes, 361 cars; strawberries, 32 cars; imports, 3 
cars; string beans, 19 cars; sweet potatoes, 18 cars; tomatoes, 1,226 
cars; watermelons, 6,404 cars; potatoes (1928 season), 5,591 cars; 
potatoes (1927 season), 10 cars. 


COAL TO WASHINGTON 

The New River Coal Operators’ Association, the Winding 
Gulf Operators’ Association and the Kanawha Coal Operators’ 
Association have protested the adjustment of rates on bitumin- 
ous coal the carriers propose to make in rates on coal from West 
Virginia, Maryland and Pennsylvania fields to Washington, D. 
C., aud points near-by in Virginia and Maryland in purported 
compliance with the Commission’s decision in No. 18641, Poto- 
mac Electric Power Company et al. vs. Chesapeake & Ohio et 
al. They have asked for the suspension of Chesapeake & Ohio, 
Norfolk & Western, and Virginian tariffs and protested Penn- 
syyvania tariffs, the effect of which would be to increase the 
spread from competing fields from 29 cents to 43 cents per ton. 
From the southern mines the proposal is to increase the rate 
from $2.84 to $3.13 and from the northern field to reduce the 
rate from $2.84 t $2.71. That reduction would be the result of 
the decision in the Eastern Bituminous case, 140 I. C. C. 315. 

The Federal Traffic Board, in behalf of governmental insti- 
tutions in Washington that would be adversely affected by the 
increase from the southern fields, was also expected to ask 
for the suspension of the increase from $2.84 to $3.13, which is 
to be effective August 10. 


TOO HOT FOR COMMISSION 


The offices of the Commission in Washington were closed 
at one o’clock July 20 on account of the heat. 
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Uniteo Fruit Company 


<| s : > Steamship Service 


Regular Freight Sailings 


between 


New York, New Orleans, 
and San Francisco 
and 

Havana and Santiago, Cuba; Jamaica, 
Panama, Colombia, Costa Rica, Guatemala, 
Honduras, British Honduras, and via trans- 
shipment at Cristobal to West Coast Ports 

of Mexico, Central and South America 


For rates and other information, address 


FREIGHT TRAFFIC DEPARTMENT 


321 St. Charles St. 
New Orleans, La. 
140 So. Dearborn St. 

Chicago, Ill. 


Boston 


17 Battery Place 


433 California St. 
New York, N. Y. 


San Francisco, Cal. 
Long Wharf 
Boston, Mass. 


WORLD 


Fastest Service by Sea 
Passenger and Freight 


Itinerary: New York—Havana—Panama Canal—Balboa 
—San Diego (Westbound) — Los Angeles — San Francisco. 
Through Bills of Lading to or from other Pacific Coast 
gore also European, West Indian, Canadian, Hawaiian, 
ar Eastern and Australian ports. 
Passengers’ automobiles accepted uncrated as baggage 
at moderate charge. All steamers equipped for refrigerator 


cargo. 
Proposed Sailing Dates: 


Eastbound from 
San Francisco—Los Angeles 


California (new) Aug. 4 
. Aug. 18 
Sept. 1 


Westbound from New York 


Manchuria.... July 28 
Mongolia .... August 11 Manchuria... 
California (new) Aug. 25 Mongolia 


fununnu fucife line 


Pier 61 North River, N. Y. C. 1 Broadway, N. Y. C. 

(W. 23rd St.) Tel. Chelsea 6760 Tel. Bowling Green 8300 

Chicago, 180 N. Michigan Ave. Foston. 84 State Street 

Philadelphia, Public Ledger Bldg. Baltimore. Chamber of Com- 

San Francisco, 60 California St. merce Bldg. j 
Los Angeles, Central Bidg. 


Mexico’s Dependable Freight Service 
MEXICAN RAILWAY—VERA CRUZ ROUTE 


NEW ORLEANS 


COT Len 


PACHUCA 


23 


HOURS 


MEXICO CITY Saraad 


CUSTOM HOGUSE 


——— 


25 A, 
AHONONHOUUOSOOUULROUODORERURIIOUID UT Hegeue 
HOURS <—«via 57 Mexican RamwaY <—& WRT 
> S24 CR 


ORIZABA 


£4 
PUEBLA 
From VERA CRUZ 
The Only Standard Gauge Line 
The Short Line in Distance 


The Short Line in Time of Transit To 


PUEBLA 


WARD _LINE 


— =a 


MEXICO CITY 
PACHUCA 


NEWYORK 


WARD 
LINE 


EUROPEAN LINES 


EUROPEAN LINES 


HAVANA 


© Design 


WEEKLY SERVICES 


NEW YORK—Ward Line 
NEW ORLEANS—Cuyamel Line 


}23 Hours 
NEW ORLEANS—Mex.-Am. Line 


—20 Hours 


Through Bills of Lading Issued by Steamship Lines to All Destinations on Mexican Railway. 
MEXICAN RAILWAY COMPANY 


G. W. WEST, General Freight and Passenger Agent 
Apartado No. 68 Bis, Mexico City 


W. F. PATON, General Agent 


Marquette Building, Chicago 82 Beaver Street, New York 











Questions and Answers 


In this department will be answered questions of both legal and 
practical nature that confront persons dealing with traffic. A specialist 
on interstate commerce law, whois a member of our legal department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. A traffic man of long experience 
and wide knowledge will answer questions relating to practical traffic 
problems. We do not desire to take the place of traffic man but to 
help him in his work. ‘ ; 

The right is reserved to refuse to answer in this department any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investigation 
herein contemplated. : 

Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D. C. 





Demurrage—Release of Car—Switching Order vs. Bill of Lading 

Texas.—Question: Will you please favor us with your opin- 
ion on the following question, citing the controlling authorities: 

Does American Railway Association Tariff Bureau, B. T. 
Jones, agent, Freight Tariff 4-H, item No. 4, rule No. 2, section 
A, paragraph No. 2, announcing that loading includes forwarding 
directions on outbound cars, contemplate cars shall be consid- 
ered released upon delivery to the carrier’s switch crew, of a 
written order, directing them to pull cars from plant, which 
shows contents of car, consignee, destination and routing; in 
fact, all information usually contained in a regular form of bill 
of lading, except the weight of shipment, or should the date 
bill of lading is delivered to an authorized agent of the carrier 
govern so far as the calculation of free time and demurrage 
is concerned? 

We have in mind cases where switch orders are given the 
carriers’ switch crews during the late afternoon or at night 
and bills of lading are delivered to an agent of the carrier 
the following day where the line performing the switching is 
the road-haul line and where the switching and road haul are 
not the same. 


We are able to find numerous decisions governing the lia- 
bility of the carriers where there is a similarity of circumstances, 
but the determination of the question here involved is not, 
according to our judgment, controlled by any of the decisions 
in which the carrier’s liability for loss and damage claims has 
been at issue. 


Answer: In our answer to “illinois” on page 652, of the 
March 7, 1925, Traffic World, under the caption, ‘(Demurrage 
Rules—Bunching in Transit—What Date Governs in Computing 
Daily Shipments, Date Switching Road Pulls Cars from Indus- 
try, or Date on Which Road-Haul Carrier Issues Bills of Lading, 
a somewhat similar question was involved. In this auswer we 
expressed the opinion that the date of the issuance of the 
switching order containing full shipping instructions governed 
the determination of the date of the release of the cars. We 
have been unable to locate any opinion of the Commission in 
which this question was specifically at issue. We believe, how- 
ever, that the views expressed in our answer above referred to, 
that the delivery of a shipping order containing full shipping 
directions, constitutes a release of the car. 


Overcharge—Joint and Several Liability of Carriers 


Missouri.—Question: A shipment moves from A to B over 
two railroads on which an overcharge developed. The _ ship- 
ment Was prepaid and originating carrier went into receivership 
and proof of claim was not filed with special master within the 
required time. The entire overcharge is in the accounts of the 
receivership line. Please advise whether delivering line is liable 
for its proportion of the overcharge. 

Answer: The liability of carriers for overcharges or rep- 
aration is a joint and several liability, and therefore recovery 
can be had from any one of the carriers which handled the ship- 
ment from origin to destination regardless of the liability of 
the other carriers. 

In Union Paperboard Company, Inc., vs. Sou. Ry., 62 I. C. C. 
60, the Commission said: 


The Southern filed application on our 
authority to make reparation to the basis of the aggregate of the 
intermediate rates, but the receivers of the Chicago, Peoria & St. 
Louis declined to join therein, stating that they had no funds with 
which to pay its proportionate share. A telegram to the same effect 
was received in evidence at the hearing. Awards of reparation are 
not dependent upon the solvency or insolvency of the carriers con- 
cerned. Our orders for reparation require payment of the sum found 
due and run against all defendants. Riverside Mills vs. A. & S. Steam- 
poat Co., @ i. C. ©. wi. 


special docket for 


See also Bowers Company vs. Director-General, 107 I. C. C. 
305, and Marcus & Co. vs. Director-General, 77 I. C. C. 244, in- 
volving the several liability of a carrier for the full amount of 
an overcharge. 

Routing and Misrouting—Notation in Bill of Lading Which 
Should Put Carrier on Notice of Error of Shipper 

Ohio.—Question: Please advise us as to the following: 

Eight cars of stone were shipped from Narlo, O., via Nickel 
Plate Railroad, to Cleveland and billed Dock 1, Big Four Rail- 
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road, Cleveland, instead of Dock 1, Baltimore and Ohio Raijy 
Cleveland. 

A charge for changing this billing has been assessed by the 
carriers, but we maintain that, due to the fact that Doc, lt 
located on the Baltimore & Ohio Railroad, the Nickel pjg, 
Railroad should not have delivered the cars to the Big Poy 
Railroad. As hundreds of cars have been shipped to Dock 1 
from this point, we cannot see why this error was made, inas. 
much as the destination was Dock 1 and so billed. As state 
the cars were evidently delivered to the Big Four Railroaq in 
error and returned to the Nickel Plate Railroad to make deliver, 
to the Baltimore & Ohio Railroad. ’ 

Answer: See, with respect to this question, the Comnig. 
sion’s opinion in American Bridge Company vs. B. & W. Ry 
Co., 47 I. C. C. 235. In this case the shipment was intendg 
for Greenville Piers, N. J., but consigned to Greenville, N, J, 
and the bill of lading showed a rate of 26 cents and routing 
“N. & W. and Star Union Lines,” with notation “for free light. 
erage, etc.” Greenville is some distance inland from Greenvyil|. 
Piers. The rate of 26 cents applied to both points. It was 
held that the routing shown in the bill of lading was complete 
for delivery at Greenville Piers, but was insufficient to acco. 
plish delivery at Greenville and that the additional notation 
“for free lighterage” put the carrier upon notice that complaip. 
ant desired to secure ultimate lighterage delivery included in the 
26-cent rate and available only from Greenville Piers. 

If in the instant case the notation “Dock 1” is sufficient to 
put the carrier upon notice that B. & O. delivery is desired, the 
carriers can, in our opinion, be held liable for the additional 
charges which accrued. 

Limitation of Action—Amount Erroneously Refunded as 
Overcharge 

Oregon.—Question: We filed three claims, which were paid 
in full by the carrier; one, filed April 9, 1925, on a car delivered 
May 14, 1924, claim paid in February, 1927; one filed April 10, 
1925, on a car delivered May 6, 1924. Claim paid in February, 
1927; one filed April 28, 1925, on a car delivered September 14, 
1923, claim paid in May, 1925. 

On the first two claims we asked for protection of the rate 
from a point beyond, but we are now correctly informed that 
the tariff carried no intermediate rule. On the last claim we 
asked for protection of a rate applying originating carrier to 
an intermediate junction with a connecting line, the originating 
line taking the car through to destination and delivering to the 
connecting line there because they state the bill of lading read 
“eare of connecting line,” no junction point being shown. 

We have been asked by the claim agents to refund the sums 
paid us, although they admit that if we ask the Commission to 
decide the claims there is no question but what we would secure 
relief. This particularly applies to the first two claims, because 
a fourth section violation exists. 

We answered that we are barred from filing claims with 
the Commission, because the shipments moved over three years 
ago, and we likewise were of the opinion that they could not 
ask for refund at this late date. 

We do not mind refunding the amounts if we could secure 
relief through the Commission. They tell us in each case it 
is unfortunate that we cannot do so, but the law is such that 
they must collect the lawful charges, and inasmuch as the tariff 
names the lawful rate they would sue us if we do not pay the 
amounts involved. We have pleaded relief through section 16, 
but they seem to figure that matters handled through claim 
channels are not subject to section 16, because they cannot pay 
claims without authority, and in this case they would have to 
ask for reparation through the Commission. In consequence of 
receiving money which was not a direct overcharge on the ship 
ments involved, they insist they have six years in which to 
collect the money and they are going to get it. 

Please give us your opinion of their procedure. 

Answer: The facts you outline are similar to those involved 
in the case of T. M. Partridge Lumber Co. vs. Michigan Central, 
the decision in which case is set forth on pages 1609 and 1610 
of the June 30, 1928, Traffic World, under the caption, ‘Over- 
charge Refund Suit.” As you will observe, the United States 
Circuit Court of Appeals held in this case that an action for 
the recovery of money refunded by a carrier-in error is one on 
implied contract to refund money paid through error and there- 
fore is not an action governed by the provisions of paragraph 
3 of section 16 of the act, in which section a three-year period 
of limitation is provided for the bringing of an action by a Car- 
rier for the collection of its charges or any part thereof. 

However, until the question has been determined by the 
Supreme Court of the United States, it cannot be definitely said 
that such an action is not governed by the three-year limitation 
period prescribed in paragraph 3 of section 16 of the act. 

Weights and Weighing—Transfer of Overloaded Cars 

Ohio.—Question: Kindly advise the legal ruling on cars 
overloaded and returned to shipper to be relightened. 

We loaded a car at our Dock 2 on the Big Four Railroad 
within the switching territory of Cleveland, which car was des- 
tined to Chagrin Falls, O., Wheeling & Lake Erie Railroad 
delivery. The Big Four Railroad delivered the car to the Wheel- 
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NEWARK, N. J. 
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Located three blocks from the busiest 4 corners _in_the_U. S. A. 


STORAGE IN TRANSIT 


Pool Car Distribution 


All Freight Unloaded Under Cover 
Grinnell Dry System Sprinkler Throughout 


Private Siding Connection with 
The Central Railroad Co. of New Jersey 


For rates and arrangements, apply or write to 


F. W. STOKES, Manager 
NEWARK WAREHOUSE CO., Newark, N. J. 


FREIGHT SERVICE 


1 02 SHIPS. Frequent sail- 
ings. Many special- 
ized types of carriers. Low 
insurance rates. Fast Mail 
liners. Care and skill in han- 
dling. Prompt forwarding. 


These are some of the factors 
which enable us to render the 
shipper a service of unusual merit. 


INTERNATIONAL MERCANTILE MARINE COMPANY 


A. C. rs Vice-President, Freight Traffic 
No. Broadway, New York 


J. D. ROTH, W. T. ny 180 No. Michigan Avenue, Chicago 


LEONARD’S GUIDE 


Freight, Express, Parcel Post 
RATES and ROUTINGS 


All in One Book! 


Entirely different from agen you have 
ever seen. It saves Time and Money. 
We Seperate ee lee an 
necessary. 


supplements and by special notice when 
The Guide is entirely revised and reprinted each year. 


Four years ago used in only 25 cities. 
Today used in 700 cities! 
Why? 

Because we save our subscribers money 


Send for sample sheets showing how we give 
parcel post and express rates from your city to 
every point in the United States and Canada. 


G. R. LEONARD & CO., Inc. 


155 North Clark St. 15 East 26th Street 
CHICAGO NEW YORK 


MURZSN 


EASTERN AGENTS 


MUNSON-McCORMICK LINE 
INTERCOASTAL SERVICE 


From Baltimore, Philadelphia and 
New York 
Bi-Weekly or Fortnightly 


DIRECT TO 
LOS ANGELES HARBOR—SAN 
FRANCISCO, OAKLAND, PORTLAND, 
SEATTLE and TACOMA © 


Through Bills of Lading issued to other 
Pacific Coast Ports; Hawaii, Far East 
and British Columbia 


MUNSON STEAMSHIP LINE 
Munson meng casa Wall St., New York 


Chi . St. Louis, Se. Balti 
Philadelphia, Mobile, Ne Mobile, New Orleans 


McCORMICK K STEAMSHIP Co. 


GENERAL PACIFIC COAST AGENTS 
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ing & Lake Erie Railroad and when they pulled the car from 
the transfer to their yard they weighed the car in order to 
determine the weight for billing. They found the car was over- 
loaded and refused to let the car go to Chagrin Falls without 
some of the sand being transferred. In order to do this, the 
car had to be returned to our Dock 2 and we agreed to transfer 
same. 

The Big Four Railroad claims that we should pay switching 
charges for the moving of car. We have declined to pay the 
charge covering this car, claiming that the car should not have 
been delivered to the Wheeling & Lake Erie nor should they 
have pulled the car from the transfer, as the car should have 
been inspected before delivery. 

Answer: Under the decision of the Commission in Mem- 
phis Freight Bureau vs. St. Louis-Southwestern Ry. Co., 115 
I. C. C. 409, it is the duty of a shipper to observe the loading 
capacities of cars furnished by the carriers for loading. In the 
event that a shipper overloads a car he subjects himself to the 
necessary expense of the transfer of the excess load. 

However, it would appear that under the principle of the 
Commission’s opinion in Walsh Fire Clay Products Co. vs. Di- 
rector-General, 95 I. C. C. 439, a carrier cannot collect an amount 
in excess of the lawfully published tariff where it becomes 
necessary to transfer a portion of an overloaded car. 

Therefore, whether the switching charges are assessable 
in the instant case is dependent upon whether there is tariff 
authority for their assessment. 

Limitation of Actions—Allowances 

Pennsylvania.—Question: According to Tariff G. O.-I. C. C. 
14495 (item No. 10, page 7) “when carload freight requires to 
be staked, blocked or otherwise secured for safe transportation, 
shippers will be required to furnish the material and labor 
necessary to secure safe transportation.” 

For supplying the material and labor on such carload ship- 
ments the carrier makes a specific allowance which is payable 
to the shipper. 

In case the shipper does not present a bill to the carrier 
for supplying the material and labor for cars loaded six years 
ago, what would be your opinion as to the application of the 
statute of limitation? 


If possible, please advise what precedent governs this case. 

Answer: With respect to this question, see the Commis- 
sion’s opinion in Taub vs. L. V. Railroad Co., 128 I. C. C. 105. 
In this case the Commission, on page 106, said: 


Complainants contend that they are entitled to the allowance 
specified in the following rule of defendant’s New York Harbor tariff 
which was in effect at the time the shipment moved: 

“The Lehigh Valley Railroad will allow 3 cents per 100 pounds 
for drayage and ferriage in lieu of lighterage on * * * grapes (will 
not apply on grapes in crates, trays or lug boxes with tops not 
boarded or slatted or with covers not securely fastened to packages), 
* * * in carloads * * * unloaded at Jersey City, N. J., or Jersey City 
(National Docks), N. J., and carted to New York, N. Y., or Brooklyn, 
N. Y., deliveries. Payment for such cartage and ferriage will only be 
made on certification by consignee that the property has been actually 
carted across the Hudson River. The above allowance will only be 
made when the rate to Jersey City, N. J., or Jersey City (National 
Docks), N. J., is the same as to New York, N. Y.” 

They state that certification was duly made by the consignee of 
such shipment that the grapes had been carted across the Hudson 
River and that refund of allowance was requested, but refused. 

Defendant contends that the complaint is not properly within 
section 6; that it constitutes a claim for damages alleged to have 
resulted from defendant’s faailure to comply with its lawfully pub- 
lished tariff and is therefore barred, except as to the shipment re- 
ceived at Jersey City on October 17, 1924, by the two-year period 
of limitation contained in section 16. Defendant relies upon Danzer 
& Co. vs. G. & S. I. R. R. Co., 69 I. C. C. 59, and Peerless Lumber 
Co. vs. Director General, 88 I. C. C. 457, as authority for its con- 
tentions. These cases are not applicable to the situation herein pre- 
sented. The complaint is clearly within section 6, being in effect a 
complaint seeking refund of overcharges and was filed within the 
three-year period of limitation prescribed by section 16. 


Long-and-Short-Haul Violations 


Tennessee.—Question: If there is a published through rate 
from “A” to “C,”’ without rate being restricted to any particular 
route, but applicable via all routes, would a shipment from “A” 
to “B,” which is intermediate from “A” to “C” via one of the 
available routes (this route not being an unreasonable or unduly 
circuitous route) be a fourth section violation, if charges greater 
than to the more distant ‘“C’” were assessed to “B’? 

In order to qualify this fourth section violation would it 
first be necessary to route a shipment from “A” through “B” 
to “C” to make the fourth section, long-and-short-haul violation 
a reality? Kindly quote cases where a question of this sort has 
been brought out. 

Answer: Where there is a published rate from A to B 
which is higher than the rate from A to C and the traffic from 
A to C moves through B, this constitutes a violation of the 
fourth section unless the departure has been authorized by an 
order of the Interstate Commerce Commission. 

As to whether a violation of the fourth section exists, un- 
less a shipment has been made from A to C, see the decision 
of the Supreme Court in Davis vs. Portland Seed Co., 264 
U. S. 403, in which case the court said: 


What liability did the carrier incur by publishing a rate from 
Pecos lower than the scheduled one from Roswell without the Com- 
mission’s permission, and thereafter imposing and collecting the 
higher rate upon the shipment to Walla Walla? 
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Construing the words of section 4 literally, it is argued that u 
less some property moved over the longer distance at the lowe, 
rate before greater compensation was charged for transporting like 
property over a shorter one there was no violation of law. We con. 
not accept this view. It does not accord proper weight to impera. 
tive requirements concerning publication of rates and subsequent 
observance of them. The Commission holds, for example, that al 
though the schedule contains a plain clerical error, nevertheleg 
no other charge may be demanded and the shipper may recover 
ony. “neon. Lamb-Fish Lumber Co. vs. Y. & M. V. R. R. Co, 49 
k ©. Mes " iia 

The record shows, we think, that the carrier violated the statute 
by publishing the lower rate for the longer haul without permission 
and, prima facie at least, incurred the penalties of section 10. AJso’ 
it became ‘liable to the person or persons injured thereby for the 
full amount of damages sustained in consequence of * * * such 
violation,’ together with reasonable counsel fees, as provided py 
section 8. But mere publication of the forbidden lower rate gig 
not wholly efface the higher intermediate one from the schedule ang 
substitute for all purposes the lower one, as a supplement might 
og _— without regard to the reasonableness or unreasonableness 
of either. : 


LUMBER RATES AND PRICES 


Henry Adema, secretary of the White Pine Association of 
the Tonawandas, North Tonawanda, N. Y., has written the fo. 
lowing letter to the committee on public relations of the East. 
ern Railroads, New York: 


We have noted your item re freight rates vs. lumber prices 
in Volume VII, No. 25, Railroad Data, June 22, 1928. (See Traffic 
World, June 23, p. 1576.) In this connection we enclose copy of the 
National Lumber Survey of July 1, 1928. By referring to page §, 
Table O, it will be noted that there is a waterborne lumber move. 
ment from the Pacific Coast to the Atlantic Coast for May, 192%, 
of 162,812,000 feet, April, 171,529,000. 

There were times last year that the Pacific Coast to the Atlantic 
Coast dropped and raised $4 per thousand, and in view of all Pacific 
to the Atlantic lumber being competitive with all rail it will readily be 
noted where the figures of the Bureau of Railway Economics stand. 

We also enclose copy of A. R. A. Bulletin 349, June 9, 1928, which 
shows a decrease in rail movement of 5,500 cars and 12,206 cars in 
1928, as against the corresponding weeks of 1927 and 1926. 

Perhaps the above will give someone food for thought or at least 
cause to be careful. 


REDUCED FARES FOR VETERANS 


The United States Veterans’ Bureau has announced that, 
with some exceptions, the railroads have authorized reduced 
fare for hospitalized patients of the bureau when on furlough 
and traveling at their own expense. The reduced fares are 
one-half the normal adult one-way fare applying by way of the 
route traveled. No reduced fares are authorized in New Eng- 
land territory and no tickets will be issued between any two 
points in Pennsylvania but tickets may be issued between 
points in Pennsylvania and points in other states or between 
other states through Pennsylvania, according to the bureau. 
To obtain the benefit of the reduced fares, patients must com- 
ply with certain regulations. 


RATES ON MEAT, ETC. 


Hearing in docket 20276, Allied Packers, Inc., and others 
against the A. & S. and others, was held at Chicago before 
Examiner Disque July 19 and 20. The complaint charges un- 
reasonableness of the rates on fresh meat, packing house prod- 
ucts, green salted hides, and inedible grease from Topeka, 
Kan., to destinations in C. F. A., Eastern Trunk Line, New 
England, Southeast, and Carolina territories. 

E. Norris, traffic manager, Allied Packers, Inc., explained 
that, on the traffic to the east, the rates were made as combi- 
nations on the upper Mississippi River crossings, and that the 
factor to the Mississippi was 9 cents higher from Topeka than 
from the Missouri River cities; as a result the 9 cent differ- 
ential maintained on all the traffic regardless of the distance 
it moved. The rates to the southeast and Carolina territory, 
he explained, were made as combinations on the lower Mis- 
sissippi River crossings or on the Ohio River crossings. The 
Kansas City-Memphis rate he showed as 32 cents on packing 
house products and 39 cents on fresh meat, as against a rate 
of 34 cents on packing house products, Topeka to Memphis, 
and a rate of 41.5 cents on fresh meat. The Kansas City rate 
also applies from St. Joseph, Mo., and Leavenworth, Kan., 
known as group‘’l. Topeka is grouped with Wichita and Ar- 
kansas City, Kan., on traffic to the southeast, known as group 
10. It was Mr. Norris’s contention that it should be in group 
1. The average distance from the three group 1 points to 
Memphis, according to him, is 594 miles, as against a distance 
of 581 miles from Topeka to Memphis. It was also his position 
that Topeka should properly take the Missouri River rate to 
the eastern territories. The average distance from the Mis- 
souri River cities to the upper Mississippi crossings, according 
to his figures, was 333 miles, as compared with an average 
distance from Topeka of 359 miles. The average distance to 
the crossings from Topeka, Wichita, and Arkansas City was 
given as 458 miles. To include Topeka in the Missouri River 
group would only increase the average distance from that group 
to the crossings five miles, he said, while, if it were withdrawn 
from the group in which it is now placed, the distance of that 
group would be increased from 458 miles to 508 miles. 

Testimony in behalf of the carriers was presented by R. E. 
Brandt, head tariff clerk of the Santa Fe, at Topeka; Charles 
Frankenberger, commerce clerk of the Union Pacific, at Omaha, 
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Southern Steamship Company 


OPERATING FAST FREIGHT SERVICE 
BETWEEN 


Philadelphia, Pa., and Houston, Tex. 


SAILINGS: 


From Philadelphia... Wednesdays and Saturdays 
From Houston........Mondays and Thursdays 


Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
321 Commercial Trust Bldg., PHILADELPHIA, PA. 


Low Rates 


Business 
in the Orient! 


PROMPT deliveries will help you accom- 

plish this, if you ship on “President 
Liners,” sailing every other Saturday from 
Seattle to Yokohama, Kobe, Shanghai, 
Hong Kong and Manila and arriving every 





other Monday from the Orient. Thru bills 
of lading issued to all Oriental ports. 
Seven 10,000-ton “Cargo Liners,” sailing on 
frequent, dependable schedule, augment this 
exceptional service to North China, South 
China and The Philippines. 


T. J. KEHOE, Gen. Eastern Agt., 32 Broadway, New York 
W.G. ROCHE, Inc., Gen. Agt. R. W. BRUCE, Gen. Agt. 
1714 Dime Bank Bldg. 110 So. Dearborn St. 
Detroit, Mich. Chicago, Ill. 
L. L. BATES, General Freight Agent 
1519 Railroad Avenue South, Seattle, Washington 


76 offices in 22 countries at your service 


American Mail Line 


Sao 


EXPORT 


IMPORT 

Pool Car Distributors 

Constructive Station Deliveries 

Armored Trucks for Handling 
Valuable Products 


THE MOTOR HAULAGE COMPANY, Inc. 


NEW YORK CITY, N. Y. 
P. O. Box 780, BROOKLYN, N. Y. 
Over 150 Heavy Duty Trucks in Operation 


THE TRAFFIC WORLD 


INDIANAPOLIS 


Service That Satisfies 


TRIPP WAREHOUSE COMPANY 


Merchandise 2"4 Machinery Storage 
POOL CAR DISTRIBUTION 
MEMBER 
AMERICAN CHAIN OF WAREHOUSES 
CHICAGO, 53 West Jackson Blvd. NEW YORK, 260 W. Broadway 


Calmar Steamship Corporation 
CALMAR LINE — COAST-TO-COAST 


Voy. Baltimore Philadelphia | Los Angeles 
No. Ship Arrive— Depart Arrive— Depart Arrive 


3 OAKMAR Sailed Sailed 
3 TEXMAR Sailed July 21 July 26 
70 CUBORE Sailed Aug. 5 Aug. 10 


4 CALMAR 
4 PENNMAR 


Sailed 
Sailed 
Sailed 


July 18 July 23} July 25 July 30 | Aug. 20 Aug. 25 
Aug. 3 Aug. 8} Aug.10 Aug.15 | Sept. 5 Sept. 10 


San Francisco 
Oakland 
Arrive— Depart 


July 13 July 16| July 19 July 20 July 22 July 24 
July 28 July 31} Aug. 3 Aug. 4| Aug. 6 Aug. 8 
Aug.12 Aug. 15} Aug. 18 Aug.19 | Aug.21 Aug. 23 
4 CALMAR | Aug.27 Aug. 30] Sept. 2 Sept. 3| Sept. 5 Sept. 7 
4 PENNMAR || Sept.12 Sept.15 | Sept.18 Sept.19 | Sept.21 Sept.23 


oe 


We are rendering a fast, reliable and regular 
service, guided entirely by the ‘‘slogan”’ 
“The Public Be Pleased” 


For information regarding rates, apply to 


CALMAR STEAMSHIP CORPORATION, 


Moore & McCormack, General Agents, 

5 Broadway, New York, N. Y. 

Bourse Building, Philadelphia, Pa. 

First Natienal Bank Bldg., Baltimore, Md. 

Oliver Building, Pittsburgh, Pa. 

Rookery Building, Chicago, Ill. 

CALMAR STEAMSHIP = 
Swayne & Hoyt, Pacific t Agents, 

240 Front Street, San Francisco, Calif. 
318 Transportatien Bidg., Les 
911 Beard of Trade Bldg., Portland, Ore. 
201 Central Bldg., Seattle, Wash. 


Seattle 


Portland an 


Nev Ship Aguive=> Depart 
3 OAKMAR 
3 TEXMAR 

70 CUBORE 


CONTRACTORS FOR 


Central Vermont Ry. Co. 
ral R.R. of N. J. 


Long Island R.R. Co. 

New York Central R.R. Co. 

New York, New Haven & 
Hartford R.R. Co. 

Ocean S.S. Co. of Savannah 

Pennsylvania Co. 
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and T. Hansen, chief rate clerk, general freight department, 
Rock Island, at Kansas City. 

They introduced exhibits comparing the earnings on the 
traffic in question with other commodities, as well as with 
rates for similar distances prescribed by the Commission for 
application to fresh meat and packing house products in other 
territories, in support of the reasonableness of the rates at- 
tacked. It was pointed out that the carriers’ earnings had 
not at any time since the war been as high as the Commission 
had said they were entitled to. The fact that Topeka generally 
took higher rates on movement to the east than Kansas City, 
both as to class and commodity traffic, was stressed. 

Mr. Frankenberger declared that the carriers could not 
afford the loss of revenue that would result in granting the re- 
ductions sought by the complainants, and that it would be un- 
fair to give them the same basis to the east as applied to Kan- 
sas City, without according the same to shippers of other 
commodities at Topeka. He said he was unable to recall any 
instance in which the Commission had found that the rates 
from Topeka should be on the same level as those from Kansas 
City, but that in a great many cases it had approved a basis 
placing Topeka materially higher than Kansas City. He con- 
tended that the rates between the Missouri River and the Mis- 
sissippi River were on a depressed basis, because of rates fixed 
by the Missouri commission, carrier competition, and other 
factors not affecting the traffic from Topeka. Numerous in- 
stances were cited where the Topeka rates on other com- 
modities were as much in excess of the Kansas City rates to 
the east as was the case in connection with fresh meat and 
packing house products. Attention was also called to the fact 


that Topeka had a lower basis westbound to western Kansas 
= Colorado common point territory than the Missouri River 
cities. 





Digest of New Complaints 


No. 20815. Sub. No. 1. Old Town Woolen Co., Inc., Guilford, Me., vs. 
Boston & Maine et al. 

Unreasonable rates on wool in the grease, from Boston, Mass., 
to Guilford, Me. Asks rates for future and reparation. 

No. 21031. Sub. No. 1. Arkansas Railroad Commission, Little Rock, 
Ark., vs. Santa Fe et al. 

Rates on coal, from Arkansas points to Texas points in viola- 
tion of sections 1, 3, 15 and 15a of the act, as compared with rates 
from Alabama, Colorado, New Mexico, Illinois and Kentucky. 
Asks rates for future. 

No. 21080. Sub. No. 2. Bradfield Oil & Supply Co. et al., Ponlar Bluff, 
Mo., vs. A. & S. et al. 

Unreasonable rates on petroleum products, from points in 
Arkansas, Kansas, Louisiana, Oklahoma and Texas to points in 
Missouri. Asks rates for future and reparation. 


THE TRAFFIC WORLD 


Vol. XLII, No, 3 


No. 21152. National Zine Co., 
Pacific et al. 

Unreasonable rates on slack coal, from Spadra and Nop 
Spadra, Ark., to Bartlesville, Okla.; alleges rates are prejudiac 
to complaianant and preferential of shipments moving to Kenen 
points and Kansas City, Mo. Asks rates for future and repara. 
tion. , . 
a The Tannin Corporation, New York, N. Y., vs. B. & 0 
et al. ' 

Rates in violation of sections 1 and 3 of the act, on liquig 
quebracho tanning extract, from Wilmington, Del., to Bristo} 
Va.-Tenn., Kingsport and other Tennessee points, and Asheville 
and other North Carolina points, as compared with rates from 
Mobile, Ala. Asks rates for future and reparation. 

oo J. M. Card Lumber Co., Chattanooga, Tenn., vs. A. G, § 
et al. : 

Unreasonable rates and charges on pine automobile Shippin 
blocks, from Chattanooga, Tenn., to Oakland, Calif. Asks ceans 
and desist order and reparation. 

° oe Maguire Coal Co., St. Louis, 
et al. 

Unreasonable rates on bituminous coal, from points in Illinois 
in different rate groups described in defendant carriers’ tari 
I-C, I. C. C. 39, effective January 2, 1925, and supplements thereto 
issued by C. W. Galligan, as agent, to points in St. Louis (Mo.) 
switching district. Asks cease and desist order and reparation, 
. 21156 Stanley Fruit Co. et al., Phoenix, Ariz., vs. Alabama & 
Western Florida et al. 

Unreasonable stated refrigeration charges on melons, all kinds 
and vegetables, carloads, from points in Maricopa county, Ariz, 
to interstate destinations, and points in the District of Columbia 
and Canada. Asks charges for future and reparation. 

21157. Anglo Canadian Pulp & Paper Mills, Ltd., et al., Quebec, 
Canada, vs. A. C. & Y. et al. 

Rates in violation of sections 1 and 3 of the act, on newsprint, 
paper, from complainants’ mills in province of Quebec, Canada, 
to points in Virginia, Kentucky, Tennessee, the Carolinas, 
Georgia, Florida, Louisiana, Alabama and Mississippi, as com- 
pared with rates from New England points and Wisconsin, Michi- 
gan and Minnesota points. Asks rates for future. 


. 21158. Swift & Co. et al., Chicago, IIll., vs. Santa Fe et al. 

Unreasonable rates on dressed poultry, butter and eggs, in 
straight or mixed carloads, from Salina and other Kansas points 
to New York, Boston, Philadelphia, Baltimore and other destina- 
tions in C. F. A., Eastern Trunk Line and New England terri- 
tories. Asks rates for future and reparation. 
* oo Fred Draper Lumber Co., Colville, Wash., vs. 
et al. 

Demurrage charges in violation of section 6 of the act, on 
lumber, from Colville, Wash., to Topeka, Kan. Asks refund. 
. 21160. Lake Charles Rice Milling. Co. of Louisiana, Inc., 
Charles, La., vs. Santa Fe et al. 

Rates and charges on rough rice in violation of first three sec- 
tions of the act, from points in Arkansas, Louisiana, Missouri 
and Texas to Lake Charles, La.; minimum weights also assailed; 
alleges that intrastate rates and minimum weights imposed by 
Louisiana commission from producing points in Louisiana to 
Baton Rouge and other milling points in Louisiana are lower 
than the scale of rates prescribed by the federal commission in 
Lake Charles Rice Milling Co. vs. A. & N. Ry. Co., 63 I. C. C. 18, 
and result in violation of section 13 of the act; also assails rates 
and minimum weights applied intrastate in Arkansas, Texas, and 
rates and minimum weights from Arkansas, Texas and Missouri 
to Memphis, Tenn., Baton Rouge and New Orleans, La., and from 
Louisiana points to Memphis on ground of discrimination against 
Lake Charles. Asks rates and minimum weights for future and 
reparation. 


Inc., Bartlesville, Okla., vs. Missoup; 


No. 


No. 


Mo., vs. Alton & Southern 


No. 


Santa Fe 


Lake 


Docket of the Commission 





NOTE—Items in the Docket marked with an asterisk (°) are new, 
having *been added since the tast issue of The Traffic World. Cancel- 
lations and postponements announced too late to show the change in 
this Docket will be noted elsewhere. 


July 23—St. Paul, Minn.—Director Bartel: 
20921—-City of St. Paul vs. C. M. St. P. & P. R. R. et al. 


July 23—Bloomington, Ind.—Special Examiner Rice: 
20699—Alexander King Stone Co. vs. C. I. & L. Ry. 
July 23—Washington, D. C.—Examiner Davis: 
Finance No. 6958—Application of A. T. & S. F. Ry. for authority 
to _— control of K. C. M. & O. Ry. by purchase of capital 
stock. 


July 23—Ft. Wayne, Ind.—Examiner Kettler: 
United States Graphite Co. vs. Mich. Cent. R. R. et al. 
20700—U. S. Graphite Co. vs. B. & O. R. R. et al. 


July 23—New York, N. Y.—Examiner Smith: 
26733—Abendroth Bros. et al. vs. B. & A. R. R. (N. Y. C. R. R., 
lessee) et al. 


July 23—Jacksonville, Mla.—Examiner McChord: 
76—The Arnold Fruit Co., Inc., vs. Sou. Ry. et al. 
20886—C. W. Zaring & Co. vs. F. E. C. Ry. et al. 


July 23—Los Angeles, Calif.—Examiners Hagerty and Later: 
20664—The Emsco Steel Products Co. et al. vs. A. T. & S. F. Ry. 


et al. 
— Petroleum Corp. of Calif. vs. D. & R. G. W. R. R. 
et al. 


23—Minneapolis, Minn.—Examiners Cummings and Olentine: 
776—Hales & Hunter Co. vs. C. & A. R. R. (W. W. Wheelock 
and W. G. Bierd, receivers) et al. 


July 23—Chicago, Ill.—Examiner Disque: 
20865—The Celotex Co. vs. A. C. L. R. R. et al 


~~ 23—Boston, Mass.—Examiner Williams: 
735—General Alloys Co. vs. A. C. & Y. Ry. et al. 


23—Denver, Colo.—Examiners Wilkins and Smith: 
3—Colorado and New Mexico Coal Operators’ Assn. vs. C. B. 

& Q. R. R. et al. 

20328—Board of Railroad Commissioners of State ef S. D. vs. C. B. 

& Q. R. R. et al. 


Jul 


Jul 


July 23—Washington, D. C.—Examiner Brown: 
20990—-Bermuth Lembcke Co., Inc., vs. C. B. & Q. R. R. et al. 

July 24—Washington, D. C.—Examiner Sullivan: 

* Finance No. 6968—Application of Pennsylvania R. R. for authority 
to acquire control, by lease, of the railroad and property of the 
Pennsylvania Tunnel and Terminal R. R. 

July 24—New York, N. Y.—Examiner Smith: 

20861_Bogota Paper & Board Co., Inc., vs. N. Y. S. & W. R. BR. 
et al. 

July 24—Los Angeles, Calif.—Railroad Commission of Calif.: 

Finance No. 6878—Joint Application of Southern Pacific Co., South- 
ern Pacific R. R., A. T. & S. F. Ry.., Pacific Electric Ry., L. A. 
& S. L. R. R., and City of Los Angeles by its Board of Harbor 
Commissioners for authority to operate jointly certain tracks at 
Los Angeles Harbor. 


July 24—Chicago, Ill.—Examiner Disque: 
—— Section Application 13374—Filed by Agents Boyd and Jo- 
anson. 
——— Section ‘Application 13418—Filed by Agents Boyd and Jo- 
anson. 
Fourth Section Application 13459 of T. & P. Ry. 


July 24—Ft. Wayne, Ind.—Examiner Kettler: 
20720—Michigan Fruit House vs. Mich. Cent. R. R. et al. 


July 24—Jacksonville, Fla.—Examiner McChord: 
20736—Fitch and Wilkinson vs. S. A. L. Ry. et al. 

July 24—Denver, Colo.—Examiners Wilkins and Smith: 
00678—American Beauty Macaroni Co. vs. Un. Pac. R. R. et al. 
aes, Bun. —— Pure Food Manufacturing Co. vs. C. B. & Q. 

Mm. H Ct Bi. 


July 24—Los Angeles, Calif.—@xaminers Hagerty and Later: 
20588—Inyo Chemical Co. vs. D. & R. G. W. R. R. et al. 
20688 (and Sub. 1)—David B. Scott, receiver, Natural Soda Products 
Co. et al. vs. D. & R. G. W. R. R. et al. 


July 24—Washington, D. C.—Examiner Brown: 
20253—Canton R. R. vs. A. A. R. R. et al. 

July 24—Minneapoks, Minn.—Examiners Cummings and Olentine: 
20750 (and Sub. 1)—Watab Paper Co. vs. Nor. Pac. Ry. 

July 25—Washington, D. C.—Examiner Sullivan: 

* Finance No. 7005—Application of Central R. R. Co. of New Jersey 
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HAMMOND, IND. 


In the Chicago Switching District 

General Merchandise, Furniture 
and Cold Storage 

POOL CAR DISTRIBUTORS 


Quick Service. Low Rates 


a THE GREAT LAKES WHSE. CORP. 


HAMMOND, INDIANA 










Do You Know me «- 


(1) Rent teams and trucks? (2) Distribute pool cars? 
(3) Make daily deliveries to suburbs as well as 
to all parts of Chicago? 


JOS. STOCKTON TRANSFER CO. 


Established 1857 1020 South Canal Street, Chicago 


a Omaha’s Largest 
ei DMIN y.4@ | Merchandise Warehouse 


S (Mo,) ° 
an otese te thee pulite he SEA eerannee ane 
ie eerie WAREHOUSING AND DISTRIBUTING distributing service tn the Middle West. 
MERCHANDISE STORAGE and 
POOL CAR DISTRIBUTION 


Warehouses Located in Heart of Railroad District and Jobbing Trade 


FEDERAL COMPRESS & WAREHOUSE COMPANY 


589 South Front Street, MEMPHIS, TENN. 
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Merchandise Distribution and Warehousing. Ideal 
offices for brokers and branch managers. Central 
location. Reinforced concrete construction. Private 
trackage, no switching charge. Prompt city de- 
livery service. Pool cars distributed promptly. 


The Terminal Warehouse Co. 
Omaha, Nebr. MemberA.W.A. 11th and Jones St. 
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“ls. N. LONG WAREHOUSE | || PANAMA MAILS. S. CO. 


Fast Freight and Passenger Service 
Seheduled Sailings via Panama Canal 
From SAN FRANCISCO and LOS ANGELES te HAVANA and NEW YORK 
EASTBOUND SAILINGS 


>t, on 
Lake 


> S$ec- 
ssouri 





aed Storers, Distributors ¢. 5. GQUATEMALA,,,.Frem™ Sam Franciece From Lee Angeles 
ato and Ss. Ss. ECUADOR......... eaiethl Aug. n Aus. 3 
ower fo Se CEs acocccccasccese pt. t 
mt Forwarders S. S. VENEZUELA....00...0..02. Sept. 22 Sept. 24 
rates of Also regular sailings for Mazatlan, Champerico, San Jese de 
and ° Guatemala, Acajutla, La Libertad, La Union, Cerinto, Amapal 
sour General Merchandise Pantarenas, Sen Juan del Sur, Balboa and Cristebal (Panama) an 
rom 
. me Pool Car Distribution — Prompt and Intelligent Serviee yo tees ge at Panema for South Americe ee es 
: Through rail export bills of lading issued transcontinen 
territory via San Francisco and Los Angeles harbor honored to all 
West Coast Mexican and Central American ports. 
—OFFICES— 
R I 140 S. Dearborn St., Chicago, Il. 2 Pine Street, San Francisee, Cal. 
SAINT LOUIS, MISSOU i 10 Hanover Sq., New York, N. Y. 548 8S. Spring St., Les Angeles, Cal. 
—" 


Speeding Up Progress for 


Traffic Managers 


Big business institutions are on the lookout for men who can 


DALLAS, TEXAS 


72,000 Sq. Ft. Floor Space 










an For Lease save them money. LaSalle training in Traffic Management 
R. S ] equips a man to demonstrate unusual savings—and as a 
or aie result to advance rapidly in his profession. C. E. Veth, 





Traffic Manager of the Smith Agricultural Chemical Com- 


pany, Cleveland, Ohio, saved his firm $10,600 in overcharges 
through his newly organized traffic department. ‘‘My sub- 
sequent salary-increase of 200 per cent,’’ writes Mr. Veth, 
‘ig due in large measure to the study and application of 
your training.”’ Whether you have been in traffic work for 
many years or are just entering this profitable field, you need 
LaSalle’s 64-page booklet, Ps tary in Traffic Manage- 
8 





Four stories, two units, 
private siding, nine-car 
spot, fireproof, sprin- 
kler system. Very low 
rate insurance. In 
wholesale district. 


E. B. DOGGETT 









ment.” Send for it today. It’s FREE. Address Dept.795-TB 
LaSalle Extension University, Chicago, Ill. 


BEACON FALL SeonaUGATUCK THRU RATES AND 












ANSONIA 9-OSEYMOUR WILLIMANTIC @, —__.-© JEWETT CITY 
: SMTEVON' «0 MILFORD. yew HAVEN a DIRECT WATER ROUTES 
all yaar from “inner tat Revs Conn” 







’ S0STs HORNE to Cc. F. A, W.T. L., Inter-Mountain, 
LONG ISLAND SOUND exmem BOAT SERVICE uth and Southwest 

ultite PSEN STORE DOOR DELWERY ©» CLYDE,OLD DOMINION, SAVANNAH, 

ay oun awn moron taucKs UL nat LORY and MORGAN S. S. LINES 






Tati ponissoure soar aout ~=»s- THAMES RIVER LINE, INC., Pier 32 E. R., New York City, "*™™§1,5, Fuchs 
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for authority to control the Hibernia. Mine Railroad Co. by pur- 
chase of capital stock. 
July 25—New York, N. Y.—Examiner Smith: 

* 1. & S. 3131—Wool from New York Harbor points to Clinton, Mass. 


_- 25—Chicago, Ill.—Examiner Disque: 
ba ert a T. & S. F. Ry. et al. vs. B. & O. R. R. et al. (further 
earing 


25—Oklahoma City, Okla.—Examiner Bardwell: 
775—Southwest Utility Ice Co. et al. vs. A. T. & S. F. Ry. et al. 


July 25—San Francisco, Calif.—Examiner Mullen: 
9300—Railway Mail Pay (Western Short Lines) (also further hearing 
in Railway Mail Pay, 120, Cc. C. 489, with respect to certain 
other short lines in the same territory, pursuant to orders entered 
July 11, 1927, and March 12, 1928). 


July 26—Los Angeles, Calif.—Examiners ag og and Later: 
20692—Rio Grande Oil Co. vs. A. T. & S. F. Ry. et al. 


vuly 26—Des Moines, Ia.—Examiners Cummings and Olentine: 
20782—Rock Island Chamber of Commerce, Traffic Bureau, et al. 
ve A. T. & 6. FF. Ry. et al. 
20719—Omaha Chamber of Commerce, Traffic Bureau, vs. C. & N. 
W. Ry. et al. ’ 
July 26—New York, N. Y.—Examiner Smith: 
17575—Federated Metals Corp. vs. C. R. R. of N. J. et al. 


26—Los Angeles, Calif.—Examiners Hagerty and Later: 
7—San Antonio Meat Co. et al. vs. D. & R. G. W. R. R. 


July 26—Washington, D. C.—Examiner Brown: 
28505 —J. P. Baker, D. W. Quarles and W. Howard Baker, co-part- 
Yr‘. Se 2 —— as allsboro Manufacturing Co. et al. vs. 
. R. eta 


og ahs athe N. Y.—Examiner Williams: 
aruso, Rinella, Battaglia Co., Inc., vs. Nfk. Sou. R. R. et al. 


a 27—Macon, Mo.—Special Bxaminer Rice: 
765—In the Matter of the Application of P. 


July 27—Faulkton, S. D.—Director Bariel: 
Sea Club of Faulkton, S. D., vs. C. M. & St. P. Ry. 
et a 


July 27—New York, 
20355—Equitable bitger Bag. 
et al. 
er | 27—Tulsa, Okla.—Examiner Bardwell: 
133—Transcontinental Oil Co. vs. A. & St. A. B. Ry. et al. 
20133—-Sub. 1—The Pure Oil Co. vs. C. R. I. * P. Ry. et al. 
20133, Sub. 2—The National Refining Co. vs. A. T. & S. F. Ry. et al. 


Jul U4 27—Indianapolis, Ind.—Examiner Molster 
inance No, 5232—Abandonment of lines ond Central Indiana Ry. 
July 27—Albany, N. Y.—Examiner Williams: 
ew Perforated Wrapping Paper Co. vs. A. C. L. R. R. 


et al. 


E. Jepson et al. 


Y.—Examiner Smith: 
Co., Inc., vs. N. Y. N. H. & H.R. R. 


et al. 
20888 Albany Perforated Wrapping Paper Co. vs. N. Y. C. R. R. 
et al. 
July 28—Charlotte, N. C.—Examiner McChord: 


11414—Southern Veneer Assn. et al. vs. A. C. L. R. R., D. G., as 
agent, et al. (further hearing on question of reparation). 
July 30—Washington, D. C.—Examiner Williams: 
1. & S. 3128—Coal Tar from Woodward and Ensley, Ala., to points 
in Tennessee. 
July 30—New York, N. Y.—Examiners Smith “8 Prout: 
* 20693—Icabod T. ‘Williams & Sons vs. A. C. R. R. et al. 
ony, — Ore.—Commissioner lecidanemey and Examiner 


19680-—Public Service Commission of Oregon vs. Central Pacific Ry. 
eta 


30—Washington, D. C.—Examiner Brown: 
(and Sub. Nos. 1 and 2)—James Gallagher et al. vs. Penna. 


Jul 


July 30—Washington, D. C.—Examiner Hays: 
Valuation No. 894—Northwestern Terminal Ry. (further hearing). 
a ee Ariz.—Examiners Hagerty and Later: 
(and Sub. 1)—Arizona Grocery Co. et al. vs. A. 
Ry. et al. 
| ga 9 ee Bardwell: 
98—Gilliland Oil Co. vs. M. P. R. R. et al. 
Jul ar ogy gt N. C.—Examiner McChord: 
28g50—Th W. Walker Lumber Co. by Sou. Traffic Service vs. 
iy 9 pe io. et al. 
sayy 30—Omaha, Neb.—Examiners Wilkins and Smith: 
783—Sunderland Bros. Co. vs. M. P. R. R. et al. 
gul ily 30—Yankton, S. D.—Examiner Molster: 
nance No. 6879—Application Yankton, Norfolk & Southern R.  . 
for authority to construct a line, of railroad from Yankton, S. 
to Norfolk, Neb. 
38i—Ft. Smith, Ark—Examiner Bardwell: 
778—Fort Smith Traffic Bureau et al. vs. A. V. I. ~- et al. 


re & &, F. 


Jul 


July 31—Phoenix, “x —Examiners Hagerty and Later 
1 ee a 7)—C. N. Cotton Co. vs. A. T. & 8. F. Ry. “et al. (further 
earing). 


July 31—Washington, D. C.—Examiner Davis: 

Finance No. 7006—Joint application of the Southern Bell Telephone 
& Telegraph Co. and the Homestead Telephone Co. for a certifi- 
cate that the purchase by the former company of the properties 
of the latter company will be of advantage to the persons to whom 
service is to be rendered and in the public interest. 


August a. N. C.—Examiner McChord: 
23475—S 5—Simmons Construction Co. vs. Nfk. Sou. R. R. 


Augget 20—Lewiston, Ida.—Commissioner McManamy and Examiner 
ogers: 
19028—Clarkston Chamber of Commerce vs. Nor. Pac. Ry. et al. 
19324—Lewiston Commercial Club vs. Nor. Pac. Ry. et al. 
be ~ Sh a Commission of State of Idaho et al. vs. Un. 
ac. R. R. et al. 


September 5—Atlanta, Ga.—Examiner Waters: 

* 17517—Rates on chert, clay, sand and gravel within state of Georgia. 

* —— Gravel Co. et al. vs. A. B. & A. Ry. et al. (further 
earing). 


September 11—Atlanta, Ga.—Asst. Director of Traffic Pitt: 
Fourth Section Application 13470. 
September 17—Argument at Washington, D. C.: 
17922—Carolina Bagging Co. vs. S. A. L. Ry. et al. 
— aw Weber & Co., Ltd., vs. Texas & New Orleans R. R. 
et al. 
1. & S. 3095—Newsprint Paper from Lake Charles, La., to La. points. 
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September 18—Chicago, Ill.—Chairman Campbell and Examiners [Fall 


a 


* 1, & S. 2900 (and 1st supplement)—Switching rates between points 


* 


September 17—Atlanta, Ga.—Examiners Money and Esch: 
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17000—Rate Structure Investigation: Part 8—Cottonseed, 


Its Prog 
ucts and Related Articles. Prog. 


1. & S. No. 2759—Cottonseed and related vegetable products fron 
— territory to Central, Eastern and Southern terri. 
ories 


1. & S. No. 2820—Vegetable Oils and related 
Classification territory. 
1. & S. No. Vegetable Oils and Oil Foods from 
Wayne, Ind., and Buffalo, N. Y. 
1. & S. No. 2926—Vegetable Oils in Official Classification territo, 
lI. & S&S No. 2995—Vegetable Oils and related articles jin Offfici: 
Classification territory. ie 
I. & S. No. 3035—Cottonseed from La. Ry. 
port and Bossier City, La. 
I. & S. No. 3036—Cottonseed Hull Fibre or Shavings from g y 
points to Miss. and Ohio River gateways, etc 
1. & S. No. 3067—Cottonseed and other 
Southwest to interstate points. 
- & S. No. 3098—Cottonseed and Vegetable Oils from Texas (oy, 
mon points to Baltimore, Md., and Boston, Mass. 
a! No. 3121—Cotton Linters from the Southwest to interstay; 
points. 
14594—-American Linseed Co. vs. B. R. & P. et al. 
14683—-Spencer Kellogg & Sons vs, B. R. & P. et al. 
15425—International Vegetable Oil Co. et al. vs. A. & R. R. R. et, 
16300 (and Sub. Nos. 1 to 5, inel.)—Armstrong Packing (Co, \ 
Abilene & Southern et al. 
16528—Southland Cotton Oil Co. et al. vs. A. & S. et al. 
16587—-Lever Brothers Co. vs. D. L. & W. et al. 
16928—-Manufacturers’ Assn. of Chicago Heights vs. B. 
17270 (and Sub. No. 1)—American Linseed Co. et al. vs. 
W. et al. 
17339—-C. F. Simonins’ Sons vs. C. I. & W. et al. 
17457—Hunphreys-Godwin Co., Inc., vs. A. & S. et al. 
18026—-Arkansas Cotton Seed Crushers’ Assn. vs. A. C. & Y. et, 
18379—-Texas Cottonseed Crushers’ Assn. et al. vs. A. & R. et al 
18405—Interstate Cotton Oil Refining Co. vs. C. B. & Q. et al. 
18841—Alabama Cotton Seed Crushers’ Assn. vs. L. & N. R. R. 
18890—-Lever Brothers Co. vs. B. & A. et al. 
18935—East St. Louis Cotton Oil Co. vs. A. & S. et al. 
19069—-Arkansas Cottonseed Crushers’ Assn. vs. C. R. I. 
19088—The Blaton Co. vs. A. & V. Ry. et al. 
19141—Refuge Cotton Oil Co. et al. vs. A. & V. Ry. 
19162—Southern Cotton -Oil Co. vs. Ill. Cent. et al. 
19165—Procter & Gamble Mfg. Co. vs. A. & B. B. R. R. 
19169 (and Sub. No. 1)—California-Arizona Ginners’ 
Assn. et al. vs. Apache Ry. et al. 
19176—National Cottonseed Products Corp. et al. vs. A. 
19194—-Procter & Gamble Co. vs. A. & S. et al. 
19245—-Procter & Gamble Co. vs. B. & O. et al. 
19270—Southern Cotton Oil Co. vs. Ann Arbor et al. 
19307—National Cottonseed Products Corp. vs. A. & N. W. et 
19325—-Southern Cotton Oil Co. vs. A. & R. et al. 
19336—-Portsmouth Cotton Oil Refining Co. vs. D. L. & W. 
19533—East St. Louis Cotton Oil Co. vs. Sou. Pac. et al. 
19551 (and Sub. No. 1)—Rome Soap Mfg. Co. vs. C. I. & W. et al 
19642—Elberton Oil Mills vs. Va. & Caro. Sou. R. R. et al. 
20068—Graco Milling Co vs. A. & S. Ry. et al. 
20108 _— Sub. No. 1)—Wilson & Co., Inc., of Oklahoma vs. 
et al. 
20130—Buckeye Cotton Oil Co. et al. vs. A. & R. et al. 
20142—Portsmouth Cotton Oil Refining Co. vs. A. & R. et al. 
20161—-The Best Foods, Inc., vs. C. R. R. of N. J. et al. 
20586—Armour & Company et al. vs. A. & S. et al. 
20596 (Sub. No. 1)—Wilson & Co., Inc., of Oklahoma vs. A. & S. etd 
20879—Fredonia Linseed Oil Works Co. vs. A. & S. et al. 
——a Plate Glass Co., Linseed Oil Division, vs. 
et al. 
21010—Swift & Co. vs. A. & S. et al. 
21138—Armour & Company vs. A. & S. et al. 
21151—Rome Oil Mills vs. Cent. of Ga. Ry. et al. 
Fourth Section App. 4241 et al., involving rates on cottonseed; 
ton linters and cottonseed hull fibre or shav ings; cottonseed ad 
cake, etc.; and other vegetable oils. 


articles in Offic; 


Texas to F 


& Nav. stations to Shrey,. 


Vegetable Oils from | 


& O. et a 
N. ¥. 84 


& P. et 
et al. 


et al. 
and Crushe 


& V. Ry. 


et al. 


B. & | 


Santa Fe 


and Wilbur: 
19610—Switching rates in Chicago Switching District. 


in Chicago and Chicago Heights District. 
20006—Illinois Slag & Ballast Co. vs. C. W. 
(further hearing). 


P. & S. R. R. eta 


September 18—Argument at Washington, D. C.: 


17643 (and Sub. No. A Ct 
R. R. et al. 
18016—Wm. Fraser, Jr., 


18165—Wm. Fraser, Jr., 


1 and 2)—Wm. Fraser, Jr., 


inc., va. D. L. & W. R. BR. ot al. 
me., va. i. C. BR. KR. et al 


inc., Vs. 


September 19—Argument at Washington, BD. <3: 


September 20—Argument at Washington, D. C.: 


18034—-Chesapeake & Ohio Ry. et al. vs. A. C. R. R. et al. 


14865—The Hinde & Dauch Paper Co. vs. C. C. C 
i9841_Cumberland Cement & Supply Ne A, B. & 
20199—The Busse Brick Co. vs. L. & N R. 


September 21—Argument at Washington, bag a: 


19501—John Arko et al. vs. A. T. & S. F. Ry. et al. 
19756—Glidden Co. vs. A. C. & Y. Ry. et al. 
Assn, et al. vs. A. 


20152—American Paint & Varnish Mfgrs.’ 
Y. Ry. et al. 

September 22—Argument at Washington, D. C.: 
17854 (and Sub. No. 1)—Iola Cement ‘Mills Traffic Assn. et al. 8 
A. T. & S. F. Ry. et a 

18264—Lehigh Portland }, Co. va. A. TF. 

18299—-Kansas Portland Cement Co. vs. 


& S. 
& S. 


F. Ry. et al. 


a. Fe F. Ry. et al. 





BALTIMORE, MD. 


STORAGE WAREHOUSE 


Cold Storage =: General Storage 
Pool Car Distribution—Forwarding—Rigging 


BALTIMORE TRANSFER CO., monument and Forrest Sts. 
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THE TRAFFIC SERVICE CORPORATION 


WASHINGTON CHICAGO 
MILLS BUILDING 418-430 S. MARKET ST. 
Phone, Main 3840 Telephone State 8635 


43.2 TRANSPORTATION: 





a 


Carload Merchandise 
via B-O:A:T! 


| |IHERE is a decided trend toward 
T Lake Transportation . . . Ship- 
pers fortunately and strategically 
located near the Great Lakes long have 
availed themselves of this saving. 
But it has remained for the Nicholson 
Universal Steamship Company to PER- 
FECT an expansive worthwhile service 
somuchin demand. Today even “inland”’ 
shippers are making lake point ship- 
ments by boat and many concerns are 
saving thousands of dollars. 

Both carload and less than carload 
merchandise is handled at the lowest 
possible cost consistent with safe and 
dependable operation between Chicago 
and Detroit, Toledo, Cleveland and 
‘Buffalo in both directions, and between 
Milwaukee and those cities in both 


directions. 

Automobiles, of course, are handled daily to and 
from principal lake ports. May we tell you more 
in detail of the superior features of Nicholson 
Universal Steamship Company service? 


NICHOLSON 
UNIVERSAL STEAMSHIP 
COMPANY 


Owned by : 
UNITED STATES FREIGHT COMPANY 


Nicholson Universal Steamship Company 
Offices: 
Buffalo, N. Y...............South & Ohio Streets 
Chicago, Ill. ................53 West Jackson Blvd. 


Cleveland, Ohio ......... ..-Foot of East 40th St. 
Detroit, Mich. ..... pinata ..501 Coe Terminal Bldg. 
Milwaukee, Wis. ............225 Erie Street 
Toledo, Ohio ....... .....--.Hlm & Water Streets 


a — a — a — a — 

























































































170 THE TRAFFIC WORLD Vol. XL, No.4 Ty 2 


New British Freight Rates 
Now Available 


The new British Railway freight rates are not . 
issued in printed tariffs but are being quoted 
free on application by the L M S Freight Offices 
in America. 


Freight Forwarders, Traffic Managers, Ship- 
ping Agents, Export Managers and _ shippers 
of all commodities from all British ports to all 
points in the interior of Great Britain should get 
these new rates at once—they are in force now. 


The new rates are based upon the revised 
classification and new standard charges in force 
from January 1, 1928. For information apply 
to LLM S Freight Traffic Manager in America 
at 1 Broadway, New. York City, Telephone 
Bowling Green 4260. 


THOMAS ARTHUR MOFFET 
Freight Traffic Manager 


LONDON MIDLAND & SCOTTISH RAILWAY COMPANY 


of Great Britain 
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From British Columbia to the Gulf 


Experts in Transportation 


use INTERNATIONAL 
HARVESTER 
Trucks and Tractors 





Mississippi Warrior Service 
operates 200 barges on the big 
river, transporting freight to and 
from New Orleans and Min- 
neapolis, and points between. 


The International 
Heavy-Duty Truck 
shown here has 
been working for 
the “Warrior Serv- 
ice” for over two 
years, with com- 
plete success. It has 
been kept in con- 
stant use hauling __s 
huge trailers like 


es See 


the one illustrated, heavily * — 


loaded, over bad roads in a 10- wie 


area. 
* * * 


Write for the new catalog, “Inter- 
national Harvester Automotive 
Equipment for Railroads.” Truck 
or tractor demonstration given on 
request through any of the 164 
Company-owned International 
Harvester branches in the United 
States and Canada. 





R. H. R. KURRIE, President, the 


Monon Route, writes: “Have just 
gone through your very interesting rail- 
road equipment catalog. You say the 
Monon uses two of the McCormick-Deer- 
ing Industrial Tractors. As a matter of 
fact, we have three, the latter two bought 
on the very.excellent results we got from 
the use of the first tractor.” 

Mr. E. P. Vernia, Vice President of 
the Monon, earlier called these tractors 
“the most serviceable devices in our 
stores department.” 





American Railway Express 


Atchison, Topeka & Sante Fe 


Baltimore & Ohio 

Big Four 

Boston & Albany 

Boston & Maine 

Boston Elevated 

British Columbia Electric 
Railway 

Canada Steamship Lines 


Canadian National Express 


Canadian National Railway 
Canadian Pacific Express 
Canadian Pacific Railway 
Central of Georgia 
Chicago & Eastern IHinois 
Chicago & North Western 
Chicago, Burlington & 


Quincy 
Chicago Junction Railway 


Chicago, Milwaukee, St. Paul 


& Pacific 
Chicago, Rock Island 
& Pacific 
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Delaware, Lackawanna 
& Western 
Denver, Rio Grande 
Western 
East Mass. Street Railway 
Elgin, Joliet Eastern 
Erie Railroad 
Gary Railways 
Great Northern 
Illinois Central 
Illinois Traction Co. 
Indiana Service Corp. 
Interstate Public Service 
Co. 
Lehigh Valley 
Louisville & Nashville 
McCormick Steamship Co. 
Milwaukee Electric Ry. 
Minneapolis & St. Louis 
MississippiWarriorService 
Missouri, Kansas & Texas 
Missouri Pacific 
Monon Route 
New York Central Lines 






International Trucks and McCormick-Deering 
Industrial Tractors are serving these well-known 
Railroad, Express and related companies 


New York, New Haven 
& Hartford 

Nickel Plate Road 

Norfolk & Western 

Northern Ohio Traction 

Northern Pacific 

Norton Lilly Steamship 
Co. 

Oregon, Washington 
R. & N. Co. 

Pennsylvania System 

Philadelphia & Reading 

Piedmont & Northern 

Pittsburgh & Lake Erie 

Pullman Company 

St. Louis Southwestern 

Seaboard Air Line 

Soo Line 

Southeastern Express 

Southern Pacific 

Southern Railway 

Texas & Pacific 

Union Pacific 

Wabash 


INTERNATIONAL HARVESTER COMPANY 


606 So. Michigan Ave. 


OF AMERICA 
(Incorporated) 


Chicago, Il. 
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THE REDWOOD LINE 


Gulf-Intercoastal Steamship Service 






CHICAGO BIRMINGHAM 
R. F. Thompson H. B. Rox 
2118, 105 W. Adams St. 201 Brokers Bldg. 
Phone Franklin 3774 Phone 3-5266 














MODERN ALL-STEEL SHIPS 
IN FORTNIGHTLY SERVICE 


BETWEEN 


GULFPORT, MOBILE, NEW ORLEANS 


AND 


LOS ANGELES HARBOR AND 
SAN FRANCISCO BAY POINTS 


ALL CARGO CAN BE STOWED 
UNDER AND BETWEEN DECKS 























ST. LOUIS MOBILE 








Fred D. Royce Wm. Gorman 
1618 Arcade Bldg. 206 State Bldg. 
Phone CHestnut 4107 GULFPORT Phone 4214 








The Redwood Line 
West Pier 
Phone 33 











GENERAL PACIFIC COAST AGENTS: McCORMICK STEAMSHIP CO. 


SAN FRANCISCO OAKLAND LOS ANGELES 
900 Matson Bldg. Market St. Pier 1110 Lane Mortgage Bldg. 
215 Market St. Foot of Market St. 208 West Eighth St. 

















Offices also in Portland, Seattle and Tacoma 


REDWOOD LINE, Inc. 


A DEPENDABLE COMPANY 
















General and Local Offices Located: 
1421 New Orleans Bank Building 226 Carondelet Street 





NEW ORLEANS 
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Freight 










Five fast freight trains daily supply superior 
service to and from the Northwest 





Route of the New 


Oriental Limited 


The clean, cinderless, scenic, luxurious 
route between Chicago and the 
Pacific Northwest 


H. H. Bro M. J. Costello A. J. Dickinson 
General Traffic Manager Western Traffic Manager Passenger Traffic Manager 
St. Paul, Minn Seattle, Wash. St. Paul, Minn. 


H. G. Dow T. J. Shea 
Asst. Gen. Freight Agent aa General Fre ight Agent 
New York City 9 W. Monroe St., Chicago, III. 


Great Northern 


A Dependable Railway 


























174 THE TRAFFIC WORLD Vol. XLII, No, 4 


SOUTHERN PACIFIC LIN 











be 
3 .¢ 
Bs @ OFF LINE AGENGIES xB nt 
” SZa8 
Cee @ GATEWAYS asfs 
Pit Esga 
<¢ n e 5 & by A 
<i as Sa) 
ova ’ 
ate Ae = Vol 
= P| ow =—_ 
@ ® a E. F. 
* H. A. | 
3 ® ® 
g z oa B. J. F 
. & 5 
s ° Spa —_— 
— 2 se ° ~ T 
a 7 am 2 The It 
« oy OS 
& _ < i ts} 5 
SEE meg 
Zo < 5 5 < a 
Be <2 gen 
a m 3 2 The T: 
® ® > é 
8 Me OOF eA z 
Le] IK Wiese: 4 SS 
nS J ey 5S fj om owe oe on oe a ONE 
25 3 aa ale 
$5 flan TH 
T 3 = 
dees monterred 25 25 pe 
ae Zs 42 Bs 418- 
a A BUSH 
0 A pe ae _— 
® ® <* bie a 
Pw fe 
: st | 
Ss 7s. 
Ayke 7m , 
a aS me ‘ re} 
e=f--) a eo wy 
7 > u 
2g ae tn 0 
Ei ae 7 us 
iy Pa on ® ®@ th 
S : Se ye 
<5 <f we we - 
08 Op aay a 
= S = ep o. 1S 
me ee BoES 
eo > an a m 
®@ ® ry ES in 
FERS | 
. -” 
4 2 us 
a at 
: 4 ® ® tr 
Sms n 
ot <5 sees | Bm 
HZZe yt Rw E 
bs 8 Ze er og 
BB SPS Ci 
pm Za 2h RO 
= * Farm Developed From Virgin Prairie et i ce 
® ® 3 3 a: 
- nm ‘ 
SUCCESS IS IN THE MAN, NOT THE LAND a ‘ 
i « 
z a NTELLIGENT labor applied to the soil will bring system of branch lines forms a network of railroads ® @ : 
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oe 3 to land. We insert one word here and say that all its full share in the promotion of all lines of agriculture S =~ 
Eze wealth comes from intelligent labor applied to the land. and industry and products originating in its territory 20 | v 
Ey on Besides labor we must have initiative, originality, enter- are sure of reaching the markets in the shortest possible se Se 
ox prise, courage. Beyond this, we must have transporta- time. Best p 
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mo 8 ful to where they are needed. In this, the Gulf Coast and is striving at all times to be a factor in pro- = 
® ®@ country is well supplied. moting the welfare and prosperity of the people along mg OT 
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